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Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such filing
requirements for the past 90 days. Yes No [

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data File
required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter
period that the registrant was required to submit and post such files). Yes No O

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company.
See the definitions of “large accelerated filer,” “accelerated filer” and “smaller reporting company” in Rule 12b-2 of the Exchange Act.
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Non-accelerated filer o (Do not check if a smaller reporting company) Smaller reporting company 0

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes [0 No
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CAUTIONARY NOTE REGARDING FORWARD LOOKING STATEMENTS

This Quarterly Report on Form 10-Q, including the sections entitled “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” and “Quantitative and Qualitative Disclosure About Market Risk” under Items 2 and 3, respectively, of Part I of this report, and the sections
entitled “Legal Proceedings,” “Risk Factors,” and “Unregistered Sales of Equity Securities and Use of Proceeds” under Items 1, 1A and 2, respectively, of
Part II of this report, may contain forward-looking statements. These statements may relate to, but are not limited to, expectations of future operating results
or financial performance, macroeconomic trends that we expect may influence our business, plans for capital expenditures, expectations regarding the
introduction of new products, regulatory compliance and expected changes in the regulatory landscape affecting our business, expected impact of litigation
and litigation settlements, including the expected contribution by insurance providers, plans for growth and future operations, effects of acquisitions, as well
as assumptions relating to the foregoing. Forward-looking statements are inherently subject to risks and uncertainties, some of which cannot be predicted or
quantified. These risks and other factors include, but are not limited to, those listed under the section entitled “Risk Factors” in Item 1A of Part II of this
Quarterly Report on Form 10-Q. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “should,” “could,”
“expect,” “plan,” “anticipate,” “believe,” “estimate,” “predict,” “intend,” “potential,” “continue,” “seek” or the negative of these terms or other comparable
terminology. These statements are only predictions. Actual events and/or results may differ materially.

” « » « » « 3

We believe that it is important to communicate our future expectations to our investors. However, there may be events in the future that we are not able
to accurately predict or control and that may cause our actual results to differ materially from the expectations we describe in our forward-looking statements.
Except as required by applicable law, including the securities laws of the United States and the rules and regulations of the Securities and Exchange
Commission, we do not plan to publicly update or revise any forward-looking statements, whether as a result of any new information, future events or
otherwise, other than through the filing of periodic reports in accordance with the Securities Exchange Act of 1934, as amended. Investors and potential
investors should not place undue reliance on our forward-looking statements. Before you invest in our common stock, you should be aware that the
occurrence of any of the events described in the “Risk Factors” section and elsewhere in this Quarterly Report on Form 10-Q could harm our business,
prospects, operating results and financial condition. Although we believe that the expectations reflected in the forward-looking statements are reasonable, we
cannot guarantee future results, levels of activity, performance or achievements.
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PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

COMSCORE, INC.
CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)

September 30, December 31,
2014 2013
(Unaudited)

Assets
Current assets:

Cash and cash equivalents $ 39,610 $ 67,795

Accounts receivable, net of allowances of $2,259 and $1,667, respectively 80,804 90,040

Prepaid expenses and other current assets 24,688 10,162

Deferred tax assets 13,916 10,802
Total current assets 159,018 178,799
Property and equipment, net 41,751 37,995
Other non-current assets 1,051 1,123
Long-term deferred tax assets 11,923 9,244
Intangible assets, net 20,302 32,938
Goodwill 104,596 103,314
Total assets $ 338,641 $ 363,413
Liabilities and Equity
Current liabilities:

Accounts payable $ 5993 $ 3,378

Accrued expenses 46,794 33,472

Deferred revenues 79,539 86,607

Deferred rent 1,877 1,155

Deferred tax liabilities 10 10

Capital lease obligations 12,592 10,351
Total current liabilities 146,805 134,973
Deferred rent, long-term 10,066 11,747
Deferred revenue, long-term 2,565 2,859
Deferred tax liabilities, long-term 549 595
Capital lease obligations, long-term 13,039 13,330
Other long-term liabilities 990 1,107
Total liabilities 174,014 164,611
Commitments and contingencies
Stockholders’ equity:

Preferred stock, $0.001 par value per share; 5,000,000 shares authorized at September 30, 2014 and

December 31, 2013; no shares issued or outstanding at September 30, 2014 and December 31, 2013 — —

Common stock, $0.001 par value per share; 100,000,000 shares authorized at September 30, 2014 and

December 31, 2013; 35,897,027 shares issued and 34,159,918 outstanding as of September 30, 2014 and

35,699,508 shares issued and 35,216,071 shares outstanding at December 31, 2013, respectively 36 36

Additional paid-in capital 307,655 293,322

Accumulated other comprehensive (loss) income (2,653) 1,726

Accumulated deficit (90,416) (83,173)

Treasury stock, at cost, 1,737,109 and 483,437 shares as of September 30, 2014 and December 31, 2013,

respectively (49,995) (13,109)
Total stockholders’ equity 164,627 198,802
Total liabilities and stockholders’ equity $ 338,641 $ 363,413

The accompanying notes are an integral part of these consolidated financial statements.
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COMSCORE, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS

(Unaudited)

(In thousands, except share and per share data)

Revenues

Cost of revenues (excludes amortization of intangible assets) (1)

Selling and marketing (1)

Research and development (1)

General and administrative (1)

Amortization of intangible assets

Impairment of intangible assets

Gain on asset disposition

Settlement of litigation, net

Total expenses from operations

Income (loss) from operations

Interest and other expense, net

Gain (loss) from foreign currency

Income (loss) before income tax provision

Income tax benefit (provision)

Net loss

Net loss available to common stockholders per common share:
Basic
Diluted

Weighted-average number of shares used in per share calculation -
common stock:

Basic
Diluted

Three Months Ended September 30,

Nine Months Ended September 30,

Comprehensive loss:
Net loss
Other comprehensive (loss) income:
Foreign currency translation adjustment

Total comprehensive loss

(1) Amortization of stock-based compensation is included in the line items above as follows:

Cost of revenues

Selling and marketing
Research and development
General and administrative

2014 2013 2014 2013
$ 82,136 $ 71,606 $ 239,048 $ 210,365
24,491 21,603 71,164 65,767
26,125 24,255 78,791 74,204
13,784 10,441 39,192 30,467
14,966 12,492 42,952 32,742
1,912 1,956 5,786 6,043
6,942 — 6,942 —
— 4) — (214)
(80) — 2,780 (1,160)
88,140 70,743 247,607 207,849
(6,004) 863 (8,559) 2,516
(382) (238) (889) (570)
570 82 253 (165)
(5,816) 707 (9,195) 1,781
2,555 (789) 1,952 (4,284)
$ (3,261) $ (82) $ (7,243) $ (2,503)
$ (0.10) $ 000 $ 022) $ (0.07)
$ (0.10) $ 000 $ 022) $ (0.07)
33,502,533 34,502,456 33,550,933 34,417,609
33,502,533 34,502,456 33,550,933 34,417,609
$ (3,261) $ (82) $ (7,243) $ (2,503)
(4,309) 1,094 (4,379) (32)
$ (7,570) $ 1,012 $ (11,622) $ (2,535)
$ 94 $ 887 $ 2,671 $ 2,435
$ 3,128 $ 2,487 $ 9,191 $ 8,519
$ 999 $ 9247 $ 2,580 $ 2,163
$ 5088 $ 2922 $ 12,000 $ 6,271

The accompanying notes are an integral part of these consolidated financial statements.
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Balance at December 31, 2012
Net loss

Foreign currency translation
adjustment

Exercise of common stock options
Issuance of restricted stock
Restricted stock canceled
Restricted stock units vested

Common stock received for tax
withholding

Repurchases of common stock
Stock-based compensation

Balance at September 30, 2013

Balance at December 31, 2013
Net loss

Foreign currency translation
adjustment

Exercise of common stock options
Issuance of restricted stock
Restricted stock canceled
Restricted stock units vested

Common stock received for tax
withholding

Repurchase of common stock

Excess tax benefits from stock
based compensation, net

Stock-based compensation

Balance at September 30, 2014

COMSCORE, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(Unaudited)
(In thousands, except share data)
Accumulated
Common Stock Additional Other Accumulated Total
Paid-In Comprehensive Stockholders’ Treasury stock, Stockholders’
Shares Amount Capital (Loss) Income Deficit at cost Equity
35,679,430 $ 36 $ 274,622 $ 1,825 $ (80,840) $ = 195,643
— — — — (2,503) — (2,503)
— — — (32) — — (32)
44,518 — 189 — — — 189
447,821 = = = = = =
(189,970) — — — — — —
195,381 — — — — —
(485,675) — (8,643) — — — (8,643)
(23,437) (496) (496)
— — 21,320 — — — 21,320
35,668,068 $ 36 $ 287,488 $ 1,793 $ (83,343) $ (496) 205,478
35,216,071  $ 36 $ 293,322 $ 1,726 $ (83,173) $ (13,109) 198,802
— — — (7,243) — (7,243)
= = = (4,379) = = (4,379)
21,742 — 81 — — — 81
228,084 — — — — — —
(29,846) — — — — — —
421,238 — — — — — —
(443,699) — (14,458) — — — (14,458)
(1,253,672) — — — — (36,886) (36,886)
— — 2,229 — — — 2,229
— — 26,481 — — — 26,481
34,159,918 $ 36 $ 307,655 $ (2,653) $ (90,416) $ (49,995) 164,627

The accompanying notes are an integral part of these consolidated financial statements.
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Operating activities

Net loss

COMSCORE, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)
(In thousands)

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation

Amortization of intangible assets

Impairment of intangible assets

Provision for bad debts

Stock-based compensation

Amortization of deferred rent

Deferred tax (benefit) provision

Loss (gain) on asset disposal

Changes in operating assets and liabilities:
Accounts receivable

Prepaid expenses and other current assets

Accounts payable, accrued expenses, and other liabilities

Deferred revenues
Deferred rent
Net cash provided by operating activities

Investing activities

Acquisitions, net of cash acquired
Proceeds from asset disposition
Purchase of property and equipment
Net cash used in investing activities

Financing activities

Proceeds from the exercise of common stock options
Repurchase of common stock (withholding taxes)
Repurchase of common stock (treasury shares)
Excess tax benefits from stock based compensation
Principal payments on capital lease obligations
Proceeds from financing arrangements

Principal payments on financing arrangements

Debt issuance costs

Net cash used in financing activities

Effect of exchange rate changes on cash

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental cash flow disclosures
Interest paid
Net income taxes paid

Supplemental noncash investing and financing activities

Capital lease obligations incurred
Accrued capital expenditures

Leasehold improvements acquired through lease incentives

Nine Months Ended September 30,

2014 2013

(7,243) $ (2,503)
13,185 12,120
5,786 6,043
6,942 —
2,223 596
26,442 19,388
(974) (122)
(6,113) 2,894
153 (228)
6,084 1,585
(14,736) 622
16,487 3,783
(6,252) (7,003)
36 1,637
42,020 38,812
(4,043) —
— 160
(6,562) (3,560)
(10,605) (3,400)
81 189
(14,458) (8,643)
(36,886) (496)
2,229 —
(8,706) (7,327)
— 3,952

— (3,952)

— (479)
(57,740) (16,756)
(1,860) (626)
(28,185) 18,030
67,795 61,764
39,610 79,794
943 492
955 1,112
10,895 11,616
1,573 6,273
— 1,637

The accompanying notes are an integral part of these consolidated financial statements.
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COMSCORE, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

1. Organization

comScore, Inc. (the “Company”), a Delaware corporation incorporated in August 1999, provides digital media analytics that enables its customers to
make well-informed, data-driven decisions to effectively manage their business, build successful digital strategies and tactics, and optimize their marketing
and advertising investments. The Company is a technology-driven company that measures what people do as they navigate the digital world across multiple
technology platforms including personal computers, smartphones, tablets, televisions and interact with digital media, including Web sites, apps, video
programming and advertising. The Company aspires to measure all digital interactions across all major digital platforms, at scale, on a global basis.

The Company's products and services provide its customers with deep and actionable insight into consumer behavior including objective, detailed
information about consumer usage of digital content and advertising coupled with information on consumer demographic characteristics, attitudes, lifestyles
and offline behavior. The Company is skilled in combining proprietary Company data with its clients’ own data, as well as data from partners, to provide
uniquely valuable digital media analytics. The Company delivers on-demand and real-time products and services through a scalable Software-as-Service
delivery model which supports both Company branded products and also partner products integrating the Company's data and services.

2. Summary of Significant Accounting Policies
Basis of Presentation and Consolidation

The accompanying interim consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. All significant
intercompany transactions and accounts have been eliminated upon consolidation. The Company consolidates investments where it has a controlling financial
interest. The usual condition for controlling financial interest is ownership of a majority of the voting interest and, therefore, as a general rule, ownership,
directly or indirectly, of more than 50% of the outstanding voting shares is a condition indicating consolidation.

The Company operates as a single reportable segment.

Unaudited Interim Financial Information

The consolidated interim financial statements included in this quarterly report on Form 10-Q have been prepared by the Company without audit,
pursuant to the rules and regulations of the Securities and Exchange Commission (the “SEC”). Certain information and footnote disclosures normally
included in consolidated interim financial statements prepared in accordance with U.S. generally accepted accounting principles (“GAAP”) have been
condensed or omitted pursuant to such rules and regulations. However, the Company believes that the disclosures contained in this quarterly report comply
with the requirements of Section 13(a) of the Securities Exchange Act of 1934 (the “Exchange Act”), as amended, for a quarterly report on Form 10-Q and
are adequate to make the information presented not misleading. The consolidated interim financial statements included herein, reflect all adjustments
(consisting of normal recurring adjustments) which are, in the opinion of management, necessary for a fair presentation of the financial position, results of
operations and cash flows for the interim periods presented. These consolidated interim financial statements should be read in conjunction with the
consolidated financial statements and notes thereto contained in the Company’s Annual Report on Form 10-K for the year ended December 31, 2013, filed
February 18, 2014 with the SEC. The results of operations for the three and nine months ended September 30, 2014 are not necessarily indicative of the
results to be anticipated for the entire year ending December 31, 2014 or thereafter. All references to September 30, 2014 and 2013 or to the three and nine
months ended September 30, 2014 and 2013 in the notes to the consolidated interim financial statements are unaudited.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and the reported amounts of revenue and expense during the reporting periods.
Significant estimates and assumptions are inherent in the analysis and the measurement of deferred tax assets, the deferral or recognition of certain revenue
types, the identification and quantification of income tax liabilities due to uncertain tax positions, valuation of certain assets and liabilities recorded at fair
value for recoverability of intangible assets, other long-lived assets and goodwill, estimates related to outstanding litigation, and the determination of the
collectability of accounts receivable and the allowance for doubtful accounts. The Company bases its estimates on historical experience and assumptions that
it believes are reasonable. Actual results could differ from those estimates.
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Fair Value Measurements

The Company evaluates the fair value of certain assets and liabilities using the fair value hierarchy. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. As such, fair value is a
market-based measurement that should be determined based on assumptions that market participants would use in pricing an asset or liability. As a basis for
considering such assumptions, the Company applies the fair value hierarchy which prioritizes the inputs used in measuring fair value as follows:

Level 1 — observable inputs such as quoted prices in active markets;

Level 2 — inputs other than the quoted prices in active markets that are observable either directly or indirectly;

Level 3 — unobservable inputs of which there is little or no market data, which require the Company to develop its own assumptions.

The Company does not currently have any assets or liabilities that are measured at fair value on a recurring basis. However, cash equivalents, accounts
receivable, prepaid expenses and other assets, accounts payable, accrued expenses, deferred revenue, deferred rent and capital lease obligations reported in the
consolidated balance sheets equal or approximate their respective fair values.

Assets and liabilities that are measured at fair value on an infrequently occurring basis include fixed assets, intangible assets and goodwill. The
Company recognizes these items at fair value when they are considered to be impaired or upon initial recognition. During the first quarter of 2013, certain
intangible assets acquired were measured at fair value using significant unobservable inputs (Level 3) as described in Note 4.

During the nine months ended September 30, 2013, the Company recorded these assets as follows:

Description
Long-lived assets held and used

Fair Value Measurements Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable Total Gains
September 30, 2013 Assets Inputs Inputs (Losses)
(Level 1) (Level 2) (Level 3)
(In thousands)
$ 1,182 — — 3 1,182 $ —

During the three and nine months ended September 30, 2014, certain intangible assets were measured at fair value using significant unobservable inputs
(Level 3) as described in Note 4. The Company recorded an impairment charge of $6.9 million pertaining to these assets as follows:

Description

Long-lived assets held and used

Fair Value Measurements Using

Quoted
Prices in
Active Significant
Markets for Other Significant
Identical Observable Unobservable Total Gains
September 30, 2014 Assets Inputs Inputs (Losses)
(Level 1) (Level 2) (Level 3)
(In thousands)
$ 2,780 — — 3 2,780 $ (6,942)

During the three and nine months ended September 30, 2013, there were no impairments and, as such, no fair value adjustments were recorded for

assets and liabilities measured on a non-recurring basis.
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Cash and Cash Equivalents and Investments

Cash and cash equivalents consist of highly liquid investments with an original maturity of three months or less at the time of purchase. Cash and cash
equivalents are maintained with several financial institutions. The combined account balances held on deposit at each institution typically exceed FDIC
insurance coverage and, as a result, there is a concentration of credit risk related to amounts on deposit in excess of FDIC insurance coverage. The Company
believes the risk is not significant.

Interest income on investments and excess cash balances was a nominal amount for the three and nine months ended September 30, 2014 and 2013.

Accounts Receivable

Accounts receivable are recorded at the invoiced amount and are non-interest bearing. The Company generally grants uncollateralized credit terms to its
customers and maintains an allowance for doubtful accounts to reserve for potentially uncollectible receivables. Allowances are based on management’s
judgment, which considers historical experience and specific knowledge of accounts where collectability may not be probable. The Company makes
provisions based on historical bad debt experience, a specific review of all significant outstanding invoices and an assessment of general economic conditions.
If the financial condition of a customer deteriorates, resulting in an impairment of its ability to make payments, additional allowances may be required.
Included within accounts receivable are unbilled accounts receivable, which relate to situations in which the Company has recognized revenue prior to
invoicing a customer, but for which we have the legal right to invoice the customer. Unbilled accounts receivable are invoiced in the following period.

Property and Equipment

Property and equipment is stated at cost, net of accumulated depreciation. Property and equipment is depreciated on a straight-line basis over the
estimated useful lives of the assets, ranging from three to five years. Assets under capital leases are recorded at their net present value at the inception of the
lease and are included in the appropriate asset category. Assets under capital leases and leasehold improvements are amortized over the shorter of the related
lease terms or their useful lives. Replacements and major improvements are capitalized; maintenance and repairs are charged to expense as incurred.
Amortization of assets under capital leases is included within the expense category in which the asset is deployed.

Business Combinations

The Company recognizes all of the assets acquired, liabilities assumed, contractual contingencies, and contingent consideration at their fair value on
the acquisition date. Acquisition-related costs are recognized separately from the acquisition and expensed as incurred. Generally, restructuring costs incurred
in periods subsequent to the acquisition date are expensed when incurred. Subsequent changes to the purchase price (e.g., working capital adjustments) or
other fair value adjustments determined during the measurement period are recorded as an adjustment to goodwill. All subsequent changes to an income tax
valuation allowance or uncertain tax position that relate to the acquired company and existed at the acquisition date that occur both within the measurement
period and as a result of facts and circumstances that existed at the acquisition date are recognized as an adjustment to goodwill. All other changes in income
tax valuation allowances are recognized as a reduction or increase to income tax expense or as a direct adjustment to additional paid-in capital as required.

Goodwill and Intangible Assets

Goodwill represents the excess of the purchase price over the fair value of identifiable assets acquired and liabilities assumed when a business is
acquired. The allocation of the purchase price to intangible assets and goodwill involves the extensive use of management’s estimates and assumptions, and
the result of the allocation process can have a significant impact on future operating results. The Company estimates the fair value of identifiable intangible
assets acquired using various valuation methods, including the excess earnings and relief from royalty methods.

Intangible assets with finite lives are amortized over their useful lives while goodwill is not amortized but is evaluated for potential impairment at least
annually by comparing the fair value of a reporting unit to its carrying value including goodwill recorded by the reporting unit. If the carrying value exceeds
the fair value, impairment is measured by comparing the implied fair value of the goodwill to its carrying value, and any impairment determined is recorded
in the current period. All of the Company’s goodwill is associated with its single reporting unit. Accordingly, on an annual basis the Company performs the
impairment assessment for goodwill at the enterprise level. The Company completed its annual impairment analysis as of October 1st for 2013 and
determined that there was no impairment of goodwill.

10



Table of Contents

Intangible assets with finite lives are amortized using the straight-line method over the following useful lives:

Useful

Lives

(Years)
Acquired methodologies/technology 3to7
Customer relationships 3to7
Panel 7
Intellectual property 7to 13
Trade names 2to 10

Impairment of Long-Lived Assets

The Company’s long-lived assets primarily consist of property and equipment and intangible assets. The Company evaluates its long-lived assets for
impairment whenever events or changes in circumstances indicate the carrying value of such assets may not be recoverable. If an indication of impairment is
present, the Company compares the estimated undiscounted future cash flows to be generated by the asset to its carrying amount. Recoverability measurement
and estimation of undiscounted cash flows are grouped at the lowest level for which identifiable cash flows are largely independent of the cash flows of other
assets and liabilities. If the undiscounted future cash flows are less than the carrying amount of the asset group, the Company records an impairment loss
equal to the excess of the asset group’s carrying amount over its fair value. The fair value is determined based on valuation techniques such as a comparison
to fair values of similar assets or using a discounted cash flow analysis. Although the Company believes that the carrying values of its long-lived assets are
appropriately stated, changes in strategy or market conditions or significant technological developments could significantly impact these judgments and
require adjustments to recorded asset balances. During the three and nine months ended September 30, 2014, the Company recorded an impairment charge of
$6.9 million related to certain intangible assets as described in Note 4. During the three and nine months ended September 30, 2013, there were no
impairment charges recognized.

Leases

The Company leases its facilities and accounts for those leases as operating leases. For facility leases that contain rent escalations or rent concession
provisions, the Company records the total rent payable during the lease term on a straight-line basis over the term of the lease. The Company records the
difference between the rent paid and the straight-line rent as a deferred rent liability. Leasehold improvements funded by landlord incentives or allowances are
recorded as leasehold improvement assets and a deferred rent liability which is amortized as a reduction of rent expense over the term of the lease.

The Company records capital leases as an asset and an obligation at an amount equal to the present value of the minimum lease payments as determined
at the beginning of the lease term. Amortization of capitalized leased assets is computed on a straight-line basis over the term of the lease and is included in
depreciation and amortization expense.

Foreign Currency

The functional currency of the Company’s foreign subsidiaries is the local currency. All assets and liabilities are translated at the current exchange rate
as of the end of the period, and revenues and expenses are translated at average exchange rates in effect during the period. The gain or loss resulting from the
process of translating foreign currency financial statements into U.S. dollars is reflected as foreign currency cumulative translation adjustment and reported as
a component of accumulated other comprehensive income.

The Company incurred foreign currency transaction gains of $0.6 million and $0.3 million for the three and nine months ended September 30, 2014,
respectively, and a foreign currency transaction gain of $0.1 million and a transaction loss of $0.2 million for the three and nine months ended September 30,
2013. These gains and losses are the result of transactions denominated in currencies other than the functional currency of the Company’s foreign
subsidiaries. The majority of the Company’s foreign operations are denominated in the euro, the British Pound, the Canadian Dollar and various currencies in
Latin America.

Revenue Recognition

The Company recognizes revenues when the following fundamental criteria are met: (i) persuasive evidence of an arrangement exists, (ii) delivery has
occurred or the services have been rendered, (iii) the fee is fixed or determinable, and (iv) collection of the resulting receivable is reasonably assured.
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The Company generates revenues by providing access to the Company’s online database or delivering information obtained from the database, usually
in the form of periodic reports. Revenues are typically recognized on a straight-line basis over the period in which access to data or reports is provided, which
generally ranges from three to twenty-four months. Sales taxes remitted to government authorities are recorded on a net basis.

Revenues are also generated through survey services under contracts ranging in term from two months to one year. Survey services consist of survey
and questionnaire design with subsequent data collection, analysis and reporting. At the outset of an arrangement, total arrangement consideration is allocated
between the development of the survey questionnaire and subsequent data collection, analysis and reporting services based on relative selling price. Revenue
allocated to the survey questionnaire is recognized when it is delivered and revenue allocated to the data collection, analysis and reporting services is
recognized on a straight-line basis over the estimated data collection period once the survey or questionnaire design has been delivered. Any change in the
estimated data collection period results in an adjustment to revenues recognized in future periods.

Certain of the Company’s arrangements contain multiple elements, consisting of the various services the Company offers. Multiple element
arrangements typically consist of either subscriptions to multiple online products or a subscription to the Company’s online database combined with
customized services. The Company accounts for these arrangements in accordance with Financial Accounting Standards Board (“FASB”) Accounting
Standards Update (“ASU”) 2009-13, Multiple Deliverable Revenue Arrangements, which requires the Company to allocate arrangement consideration at the
inception of an arrangement to all deliverables, if they represent a separate unit of accounting, based on their relative selling prices. The guidance establishes
a hierarchy to determine the selling price to be used for allocating arrangement consideration to deliverables: (i) vendor-specific objective evidence of fair
value (“VSOE”), (ii) third-party evidence of selling price (“TPE”) if VSOE is not available, or (iii) an estimated selling price (“ESP”) if neither VSOE nor
TPE are available. VSOE generally exists only when the Company sells the deliverable separately and is the price actually charged by the Company for that
deliverable on a stand-alone basis. ESP reflects the Company’s estimate of what the selling price of a deliverable would be if it was sold regularly on a stand-
alone basis.

The Company has concluded it does not have VSOE, for these types of arrangements, and TPE is generally not available because the Company’s
service offerings are highly differentiated and the Company is unable to obtain reliable information on the products and pricing practices of the Company’s
competitors. As such, ESP is used to allocate the total arrangement consideration at the arrangement inception based on each element’s relative selling price.

The Company’s process for determining ESP involves management’s judgments based on multiple factors that may vary depending upon the unique
facts and circumstances related to each product suite and deliverable. The Company determines ESP by considering several external and internal factors
including, but not limited to, current pricing practices, pricing concentrations such as industry, channel, customer class or geography, internal costs and
market penetration of a product or service. The total arrangement consideration is allocated to each of the elements based on the relative selling price. If the
ESP is determined as a range of selling prices, the mid-point of the range is used in the relative-selling-price method. Once the total arrangement
consideration has been allocated to each deliverable based on the relative allocation of the arrangement fee, the Company commences revenue recognition for
each deliverable on a stand-alone basis as the data or service is delivered. ESP is analyzed on an annual basis and may be reviewed more frequently if
management deems it likely that changes in the estimated selling prices have occurred.

Generally, contracts are non-refundable and non-cancelable. In the event a portion of a contract is refundable, revenue recognition is delayed until the
refund provisions lapse. A limited number of customers have the right to cancel their contracts by providing a written notice of cancellation. In the event that
a customer cancels its contract, the customer is not entitled to a refund for prior services, and will be charged for costs incurred plus services performed up to
the cancellation date.

Advance payments are recorded as deferred revenues until services are delivered or obligations are met and revenue can be recognized. Deferred
revenues represent the excess of amounts invoiced over amounts recognized as revenues.

Multiple contracts with a single counterparty that are negotiated simultaneously and are considered contemporaneous are accounted for as one
arrangement. If there are multiple contracts with one counterparty that are deemed independent of one another, they are accounted for as separate
arrangements.

The Company also generates revenue through software licenses, professional services (including software customization, implementation, training and
consulting services), and maintenance and technical support contracts. The Company’s arrangements generally contain multiple elements, consisting of the
various service offerings. The Company recognizes software license arrangements that include significant modification and customization of the software in
accordance with FASB Accounting Standards Codification (ASC) 985-605, Software Recognition, and ASC 605-35, Revenue Recognition-Construction-Type
and Certain Production-Type Contracts, using either the percentage-of-completion or completed-contract method. Under the percentage-of-completion
method, the Company uses the input method to measure progress, which is based
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on the ratio of costs incurred to date to total estimated costs at completion. The percentage-of-completion method is used when reliable estimates of progress,
including customer acceptance, and completion under the contract can be made. Under the completed-contract method, billings and costs (to the extent they
are recoverable) are accumulated on the balance sheet, but no profit or income is recorded before user acceptance of the software license. The completed-
contract method is used when reliable estimates of cost to complete cannot be made or other terms under the contract require it. To the extent estimated costs
are expected to exceed revenue, the Company accrues for costs immediately. The Company considers a contract to be completed when all performance
obligations have been delivered and the customer provides formal acceptance in the form of a "User Acceptance Testing" certificate and the Company applies
this policy on a consistent basis. For certain customers with contacts for these types of revenues that have multiple deliverables, the Company has VSOE of
fair value for post contract support services. For the remainder of the customers with contracts, the Company does not have VSOE for the multiple
deliverables and account for all elements in these arrangements as a single unit of accounting, recognizing the entire arrangement fee as revenue over the
service period of the last delivered element.

The Company accounts for nonmonetary transactions under ASC 845, Nonmonetary Transactions. Nonmonetary transactions with commercial
substance are recorded at the estimated fair value of assets surrendered including cash, if cash is less than 25% of the fair value of the overall exchange,
unless the fair value of the assets received is more clearly evident, in which case the fair value of the asset received is used to estimate fair value for the
exchange.

In 2013, the Company entered into an agreement to exchange certain data assets with a corporation. A member of the Company’s Board of Directors
also serves as a member of the board of directors of that corporation and therefore, the Company has considered the corporation may be a related party. Such
member of the Company's Board of Directors does not hold a control position with the counterparty. The transaction was considered to have commercial
substance under the guidance in ASC 845 and the Company estimated the fair value of the services delivered based on similar monetary transactions with
third parties. No cash was exchanged in this transaction. The Company also considered the guidance in ASC 850, Related Party Disclosures. During the
three and nine months ended September 30, 2014, the Company recognized $4.6 million and $8.6 million in revenue related to nonmonetary transactions,
respectively, of which $1.5 million and $4.7 million are attributable to the related party transaction. Due to timing differences in the delivery and receipt of
the respective nonmonetary assets exchanged, the expense recognized in each period is different from the amount of revenue recognized. As a result, during
the three and nine months ended September 30, 2014, the Company recognized $2.9 million and $7.0 million in expense related to nonmonetary transactions,
respectively, of which $2.4 million and $5.6 million are attributable to the related party transaction. There was no impact of nonmonetary transactions on
revenue or expense during the three and nine months ended September 30, 2013.

Stock-Based Compensation

The Company estimates the fair value of share-based awards on the date of grant. The fair value of stock options with only service conditions is
determined using the Black-Scholes option-pricing model. The fair value of restricted stock awards is based on the closing price of the Company’s common
stock on the date of grant. The determination of the fair value of the Company’s stock option awards is based on a variety of factors including, but not limited
to, the Company’s common stock price, expected stock price volatility over the expected life of awards, and actual and projected exercise behavior.
Additionally, the Company has estimated forfeitures for share-based awards at the dates of grant based on historical experience and future expectations. The
forfeiture estimate is revised as necessary if actual forfeitures differ from these estimates.

The Company issues restricted stock awards where restrictions lapse upon the passage of time (service vesting), achieving performance targets, or some
combination of these restrictions. For those restricted stock awards with only service conditions, the Company recognizes compensation cost on a straight-line
basis over the explicit service period. For awards with both performance and service conditions, the Company starts recognizing compensation cost over the
remaining service period, when it is probable the performance condition will be met. For stock awards that contain performance or market vesting conditions,
the Company excludes these awards from diluted earnings per share computations until the contingency is met as of the end of that reporting period.

Income Taxes

Income taxes are accounted for using the asset and liability method. Deferred income taxes are provided for temporary differences in recognizing
certain income, expense and credit items for financial reporting purposes and tax reporting purposes. Such deferred income taxes primarily relate to the
difference between the tax bases of assets and liabilities and their financial reporting amounts. Deferred tax assets and liabilities are measured by applying
enacted statutory tax rates applicable to the future years in which deferred tax assets or liabilities are expected to be settled or realized.

The Company records a valuation allowance when it determines, based on available positive and negative evidence, that it is more-likely-than-not that
some portion or all of its deferred tax assets will not be realized. The Company determines the
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realizability of its deferred tax assets primarily based on the reversal of existing taxable temporary differences and projections of future taxable income
(exclusive of reversing temporary differences and carryforwards). In evaluating such projections, the Company considers its history of profitability, the
competitive environment, the overall outlook for the online marketing industry and general economic conditions. In addition, the Company considers the
timeframe over which it would take to utilize the deferred tax assets prior to their expiration.

For certain tax positions, the Company uses a more-likely-than-not threshold based on the technical merits of the tax position taken. Tax positions that
meet the more-likely-than-not recognition threshold are measured at the largest amount of tax benefits determined on a cumulative probability basis, which
are more-likely-than-not to be realized upon ultimate settlement in the financial statements. The Company’s policy is to recognize interest and penalties
related to income tax matters in income tax expense.

Earnings Per Share

Basic net loss per common share excludes dilution for potential common stock issuances and is computed by dividing net loss by the weighted-average
number of common shares outstanding for the period. Diluted net loss per common share reflects the potential dilution that could occur if securities or other
contracts to issue common stock were exercised or converted into common stock. Diluted earnings per share assumes the exercise of stock options and
warrants using the treasury stock method.

The weighted-average shares outstanding-common stock has been adjusted downward for share repurchases made during the three and nine months
ended September 30, 2014. See Footnote 10 for more information pertaining to the Company's share repurchases. The following table provides a
reconciliation of the numerators and denominators used in computing basic and diluted net loss per common share:

Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
(In thousands, except share and per share data) (In thousands, except share and per share data)

Net loss $ (3,261) $ 82 $ (7,243) $ (2,503)
Net loss per share - common stock:

Basic $ (0.10) $ 0.00 $ 0.22) $ (0.07)

Diluted $ (0.10) $ 0.00 $ 0.22) $ (0.07)

Weighted-average shares outstanding-common stock, basic and

dilutive 33,502,533 34,502,456 33,550,933 34,417,609

The Company uses the two-class method for earnings allocations between the Company's restricted stock awards, as they are a participating security,
and the Company's common stock. The following is a summary of common stock equivalents for the securities outstanding during the respective periods that
have been excluded from the earnings per share calculations as their impact was anti-dilutive.

Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
Stock options and restricted stock 689,327 694,829 749,311 694,781

Recent Pronouncements

In July 2013, FASB issued Accounting Standards Update ("ASU") 2013-11, Income Taxes (Topic 740): Presentation of an Unrecognized Tax Benefit
When a Net Operating Loss Carryforward, a Similar Tax Loss, or a Tax Credit Exists, which requires unrecognized tax benefits to be offset against a deferred
tax asset for a net operating loss carryforward, similar tax loss or tax credit carryforward in certain situations. The Company had historically followed this
presentation and thus the adoption of this standard had no impact on the Company’s financial statements.

In April 2014, FASB issued Accounting Standards Update ("ASU") 2014-09, Presentation of Financial Statements (Topic 205) and Property, Plant, and
Equipment (Topic 360): Reporting Discontinued Operations and Disclosures of Disposals of Components of an Entity. The amendments in this Update
improve the definition of discontinued operations by limiting discontinued operations reporting to disposals of components of an entity that represent strategic
shifts that have (or will have) a major effect on an entity’s operations and financial results. Under current U.S. GAAP, many disposals, some of which may be
routine in nature and not a change in an entity’s strategy, are reported in discontinued operations. The amendments in this update also require expanded
disclosures for discontinued operations. In addition, for individually significant components of an
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entity that does not qualify for discontinued operations reporting, the Update requires the entity to disclose the pretax profit or loss of the component.
Publicly-traded entities are required to prospectively apply this guidance for all disposals (or classifications as held for sale) of components that occur within
annual periods beginning on or after December 15, 2014, and interim periods within those years. Early adoption is permitted, but only for disposals (or
classifications as held for sale) that have not been reported in financial statements previously issued or available for issuance. The Company is currently
evaluating the new standard and the impact the standard is expected to have on the Company's financial statements and related disclosures.

In May 2014, FASB issued Accounting Standards Update ("ASU") 2014-09, Revenue (Topic 606): Revenue from Contracts with Customers, which will
replace existing revenue recognition standards and significantly expand the disclosure requirements for revenue arrangements. The new standard will be
effective for the Company beginning on January 1, 2017 (i.e. beginning with the first quarter 2017 interim financial statements). The new standard may be
adopted retrospectively for all periods presented, or adopted using a modified retrospective approach. Under the retrospective approach, the calendar year
2016 and 2015 financial statements would be adjusted to reflect the effects of applying the new standard to those periods. Under the modified retrospective
approach, the new standard would only be applied for the period beginning January 1, 2017 to new contracts and those contracts that are not yet complete at
January 1, 2017, with a cumulative catch-up adjustment recorded to beginning retained earnings for existing contracts that still require performance. The
Company is currently evaluating the methods of adoption allowed by the new standard and the impact the standard is expected to have on the Company's
financial statements and related disclosures.

3. Business Combinations

Acquisition of MdotLabs

On August 4, 2014 the Company entered into and closed on a definitive Stock Purchase Agreement (the "Stock Purchase Agreement") with M.Labs,
Inc., a Delaware corporation ("MdotLabs"). On August 4, 2014 comScore completed its purchase of all of the outstanding capital stock of MdotLabs, and
MdotLabs became a wholly-owned subsidiary of comScore. MdotLabs is a SaaS security platform designed to combat invalid activity in web and mobile
advertising, such as non-human traffic. The aggregate amount of the consideration paid by the Company upon the closing of the transaction was $4.5 million,
which was comprised entirely of cash.

The acquisition of MdotLabs resulted in goodwill of approximately $3.3 million, none of which is deductible for tax purposes. This amount represents
the residual amount of the total purchase price after determining the fair value for net assets and identifiable intangible assets acquired. The amount recorded
as goodwill is consistent with the Company’s intentions for the acquisition of MdotLabs. The Company acquired MdotLabs to enhance its capabilities in the
marketplace for identification and eradication of non-human traffic.

Definite-lived intangible assets, consisting of MdotLabs developed technology, was assigned a value of $0.7 million and a useful life of five years. No
value was assigned to customer relationships or trade name.

The Company is in the process of evaluating the opening balance sheet for deferred tax related items and may continue to adjust the preliminary
purchase accounting after obtaining more information about deferred tax assets acquired and deferred tax liabilities assumed. The Company has included the
financial results of MdotLabs in its consolidated financial statements beginning August 4, 2014.

The preliminary purchase price is allocated as follows (in thousands):

Cash and cash equivalents $ 457
Accounts Receivables, net 233
Prepaid expenses and other current assets 1
Property and equipment, net 10
Deferred tax asset —
Accounts payable (98)
Accrued expenses (92)

Deferred tax liability —

Net tangible assets acquired 511
Definite-lived intangible assets acquired 722
Goodwill 3,267
Total purchase price $ 4,500
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Disposition of ARS

On March 18, 2013, the Company and its wholly-owned subsidiary, RSC The Quality Measurement Company (also known as ARSgroup), sold certain
assets related to its ARS Non-Health Copy-Testing and Equity Tracking business to MSW.ARS LLC, a Delaware limited liability company (“Buyer”). As a
result of the disposition, during the nine months ended September 30, 2013, the Company recorded a gain on the disposition of $0.2 million, determined as

follows (in thousands):

Cash proceeds received at closing, net
Proceeds receivable (placed in escrow)

Fair value of licensed intellectual property

Carrying value of assets disposed
Goodwill allocated to disposition
Fair value of accelerated equity awards

Gain on disposition

4. Goodwill and Intangible Assets

$ 160
750

1,182

2,092

(1,436)

(289)

(157)

$ 210

The change in the carrying value of goodwill for the nine months ended September 30, 2014 is as follows (in thousands):

Balance as of December 31, 2013
Acquisition of MdotLabs
Translation adjustments

Balance as of September 30, 2014

$ 103,314
3,267
(1,985)
$ 104,596

Certain of the Company’s intangible assets are recorded in euros, British Pounds and the local currencies of the Company’s South American
subsidiaries, and therefore, the gross carrying amount and accumulated amortization are subject to foreign currency translation adjustments. Total translation
adjustment to the gross carrying amount and to accumulated amortization was a net loss of approximately $2.0 million for the nine months ended September

30, 2014. The carrying values of the Company’s amortizable acquired intangible assets are as follows (in thousands):

September 30, 2014 December 31, 2013
Gross Net Gross Net

Carrying Accumulated Carrying Carrying Accumulated Carrying

Amount Amortization Amount Amount Amortization Amount
Acquired methodologies/technology $ 6,865 $ (5,000) $ 1,865 $ 7,770  $ (5,471) $ 2,299
Customer relationships 22,469 (12,701) 9,768 35,774 (15,346) 20,428
Panel 1,642 (1,485) 157 1,650 (1,316) 334
Intellectual property 13,572 (5,150) 8,422 13,576 (3,999) 9,577
Trade names 1,844 (1,754) 90 2,904 (2,604) 300
$ 46,392 % (26,090) $ 20,302 $ 61,674 $ (28,736) $ 32,938

Amortization expense related to intangible assets was approximately $1.9 million and $5.8 million for the three and nine months ended September 30,

2014, respectively, and $2.0 million and $6.0 million for the three and nine months ended September 30, 2013, respectively.

The weighted average remaining amortization period by major asset class as of September 30, 2014, is as follows:

Acquired methodologies/technology
Customer relationships

Panel

Intellectual property

Trade names
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The estimated future amortization of acquired intangible assets as of September 30, 2014 is as follows:

(In thousands)

2014 1,602
2015 5,732
2016 4,702
2017 3,670
2018 1,647
Thereafter 2,949

$ 20,302

During the three months ended September 30, 2014, the Company noted a significant decline in revenues from its wireless division ("CSWS"), which
the Company acquired on July 1, 2010. As a result, the Company performed an impairment test of the long-lived assets of CSWS. The long-lived assets of
CSWS consist of customer relationships, acquired methodologies and technology. The first step in testing the long-lived assets of CSWS for impairment was
to compare the sum of the undiscounted cash flows expected to result from the use and eventual disposition of CSWS to the carrying value of CSWS's long-
lived assets. Based on this analysis, the Company determined as of September 30, 2014 that the sum of the expected undiscounted cash flows to be generated
from CSWS is less than the carrying value of the CSWS intangible assets. As such, the Company concluded that the CSWS intangible assets were impaired
as of September 30, 2014. To measure the amount of the impairment, the Company then estimated the fair value of the intangible assets as of September 30,
2014. In determining the fair value of the intangible assets, the Company prepared a discounted cash flow ("DCF") analysis for each intangible asset. In
preparing the DCF analysis, the Company used a combination of income approaches including the relief from royalty approach and the excess earnings
approach. Determining fair value requires the exercise of significant judgment, including judgments about appropriate discount rates, terminal growth rates,
royalty rates and the amount and timing of expected future cash flows. The cash flows employed in the DCF analysis are based on the Company's most recent
budgets, forecasts and business plans as well as growth rate assumptions for years beyond the current business plan period. Significant assumptions used
include a discount rate of 20.0%, which is based on an assessment of the risk inherent in the future revenue streams and cash flows of CSWS, as well as a
royalty rate of 0.8%, which is based on an analysis of royalty rates in similar market transactions. Based on the DCF analysis, the Company estimated the fair
value of the intangible asset of CSWS to be $2.8 million as of September 30, 2014, which resulted in an impairment charge of $6.9 million during the three
months ended September 30, 2014. The impairment charge had a negative impact on income from continuing operations of $6.9 million and an impact on
earnings per share of $0.21 per share during the three and nine months ended September 30, 2014. In addition, these intangible assets will be assigned new
useful lives as follows, beginning October 1, 2014:

(In years)
Trade name 2.0
Technology 5.0
Customer Relationships 5.0
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5. Accrued Expenses

Accrued expenses consist of the following:

September 30, December 31,
2014 2013
(In thousands)
Settlement of privacy litigation* $ 14,000 $ —
Payroll and related 11,186 9,213
Income, sales and other taxes 4,140 4,716
Stock-based compensation 6,000 6,061
Cost of revenues 4,702 5,641
Professional fees 1,728 3,066
Other 5,038 4,775
$ 46,794 % 33,472

* The Company recorded an offsetting receivable of $10.5 million to prepaid expenses and other current assets. The Company recorded a net contingent loss

from the settlement related to the privacy class-action litigation. See footnote 7 for further details of the net loss.

6. Long-term Debt and Other Financing Arrangement

Capital Leases

The Company has a lease financing arrangement with Banc of America Leasing & Capital, LLC in the amount of $12.5 million, of which the Company
can utilize approximately $10.5 million as of September 30, 2014 for future capital leases. This arrangement allows the Company to lease new software,
hardware and other computer equipment as it expands its technology infrastructure in support of its business growth. Under this arrangement, the Company
may enter into new capital leases prior to February 28, 2015. Some of the amounts the Company has utilized to date under this arrangement have not lowered
the amount available for future capital leases, because those amounts have been assigned by Banc of America Leasing & Capital, LLC under separate third-
party arrangements. In addition, the Company enters into capital leases under non-committed arrangements, typically directly with equipment manufacturers.
Future minimum payments under capital leases with initial terms of one year or more are as follows:

(In thousands)

2014 $ 3,567
2015 12,903
2016 8,480
2017 2,030
2018 44
Total minimum lease payments 27,024
Less amount representing interest (1,393)
Present value of net minimum lease payments 25,631
Less current portion (12,592)
Capital lease obligations, long-term $ 13,039

During the nine months ended September 30, 2014 and 2013, the Company acquired $10.7 million and $10.2 million, respectively, in computer
hardware and software through the issuance of capital leases. This non-cash investing activity has been excluded from the consolidated statement of cash
flows, as it pertains to the purchase of property and equipment.

Revolving Credit Facility

On September 26, 2013, the Company entered into a Credit Agreement (the Credit Agreement) with several banks (the Lenders) with Bank of America,
N.A. (“Bank of America”) as administrative agent and lead lender. The Credit Agreement
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provides for a five-year revolving credit facility of $100.0 million, which includes a $10.0 million sublimit for issuance of standby letters of credit, a $10.0
million sublimit for swing line loans and a $10.0 million sublimit for alternative currency lending. The maturity date of the Credit Agreement is September
26, 2018. The Credit Agreement also contains an expansion option permitting the Company to request an increase of the credit facility up to an aggregate
additional $50.0 million, subject to certain conditions. Borrowings under the Revolving Credit Facility shall be used towards working capital and other
general corporate purposes as well as for the issuance of letters of credit. On June 23, 2014, the Company executed the First Amendment to the Credit
Agreement. This amendment reset the equity repurchase limit to $50.0 million and, provided certain financial thresholds are met, permits the Company to
repurchase equity interests in the Company outside the $50.0 million limit during the remainder of the five-year revolver term.

Base rate loans and swing line loans will bear interest at the Base Rate plus the Applicable Rate, as such terms are defined in the Credit Agreement and
summarized below. The Base Rate is the highest rate of the following: (a) the Federal Funds rate plus 0.50%, (b) the publicly announced Bank of America
prime rate, and (c) the Eurocurrency rate, as defined in the Credit Agreement plus 1.0%. The Applicable Rate for base rate loans and swing line loans is
0.50% to 1.50% depending on the Company’s funded debt-to-EBITDA ratio at the end of each fiscal quarter. Amounts supporting letters of credit bear
interest at the applicable rate for revolving loans. Each Eurocurrency rate loan will bear interest at the Eurocurrency Rate plus the Applicable Rate ranging
from 1.50% to 2.50% depending on the Company's funded debt-to-EBITDA ratio at the end of each fiscal quarter. Beginning on September 26, 2013 through
the maturity date of the five-year revolver term, the Company is obligated to pay a fee, payable quarterly in arrears, based on the average unused portion of
the available amounts under the Credit Agreement at a rate of 0.20% to 0.35% per annum depending on the Company’s funded debt-to-EBITDA ratio at the
end of each fiscal quarter.

The Credit Agreement contains various usual and customary covenants, including, but not limited to: financial covenants requiring maximum funded
debt-to-EBITDA ratio, cash flow-to-fixed charge ratios and a minimum liquidity during equity repurchase periods as well as covenants relating to the
Company’s ability to dispose of assets, make certain acquisitions, be acquired, incur indebtedness, grant liens and make certain investments. As of
September 30, 2014 the Company was in full compliance with all covenants contained in the Credit Agreement and remains so as of the date of this report.

As of September 30, 2014, the Company did not have an outstanding balance under the terms of the Company’s Credit Agreement.

The Company maintains letters of credit in lieu of security deposits with respect to certain office leases as well as to satisfy performance guarantees
under certain contracts. As of September 30, 2014, $3.8 million in letters of credit were outstanding, leaving $6.2 million available for additional letters of
credit. These letters of credit may be reduced periodically provided the Company meets the conditional criteria of each related lease agreement.

7. Commitments and Contingencies
Leases

In addition to equipment financed through capital leases, the Company is obligated under various noncancelable operating leases for office facilities and
equipment. These leases generally provide for renewal options and escalation increases. Future minimum payments under noncancelable lease agreements
with initial terms of one year or more are as follows:

(In thousands)

2014 $ 2,633
2015 10,177
2016 9,437
2017 9,163
2018 8,490
Thereafter 28,682
Total minimum lease payments $ 68,582

Total rent expense, under non-cancellable operating leases, was $2.2 million and $6.8 million for the three and nine months ended September 30, 2014,
respectively, and $2.3 million and $6.7 million for the three and nine months ended September 30, 2013, respectively.
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Contingencies

On August 23, 2011, we received notice that Mike Harris and Jeff Dunstan, individually and on behalf of a class of similarly situated individuals, filed a
lawsuit against comScore in the United States District Court for the Northern District of Illinois, Eastern Division, alleging, among other things, violations by
comScore of the Stored Communications Act, the Electronic Communications Privacy Act, Computer Fraud and Abuse Act and the Illinois Consumer Fraud
and Deceptive Practices Act as well as unjust enrichment. The complaint sought unspecified damages, including statutory damages per violation and punitive
damages, injunctive relief and reasonable attorneys’ fees of the plaintiffs. In October 2012, the plaintiffs filed an amended complaint which, among other
things, removed the claim relating to alleged violations of the Illinois Consumer Fraud and Deceptive Practices Act. On April 2, 2013, the District Court
issued an order certifying a class for only three of the four claims, refusing to certify a class for unjust enrichment. On May 30, 2014, we and the plaintiffs
proposed a tentative settlement subject to approval by the District Court, and on October 1, 2014, the Court issued its final approval of those terms. comScore
is required to establish a $14 million settlement fund from which class member claims, attorneys’ fees and incentive awards, costs, and administrative
expenses will be paid. We and our insurers contributed to the fund. The settlement also requires us to alter certain portions of our privacy policy and
implement certain additional protocols to ensure that our privacy practices remain consistent with its disclosures to consumers. During the nine months ended
September 30, 2014, the Company recorded a loss of $3.5 million related to the tentative settlement.

From time to time, the Company is exposed to asserted and unasserted potential claims encountered in the normal course of business. Although the
outcome of any legal proceeding cannot be predicted with certainty, management believes that the final outcome and resolution of these matters will not
materially affect the Company’s consolidated financial position or results of operations.

8. Income Taxes

The Company’s income tax provision for interim periods is calculated by applying its estimated annual effective tax rate on ordinary income before
taxes to year-to-date ordinary book income before taxes. The income tax effects of any extraordinary, significant unusual or infrequent items not included in
ordinary book income are determined separately and recognized in the period in which the items arise.

During the three and nine months ended September 30, 2014, the Company recorded income tax benefits of $2.6 million and $2.0 million, respectively,
resulting in effective tax rates of 43.9% and 21.2%, respectively. During the three and nine months ended September 30, 2013, the Company recorded income
tax provisions of $0.8 million and $4.3 million, respectively, resulting in effective tax rates of 111.6% and 240.5% respectively. These effective tax rates differ
from the Federal statutory rate of 35% primarily due to the effects of valuation allowances associated with foreign losses, state income taxes, foreign income
taxes, nondeductible expenses such as certain stock compensation and meals and entertainment, unrecognized tax benefits and changes in statutory tax rates
which took effect during the year.

The exercise of certain stock options and the vesting of certain restricted stock awards during the three and nine months ended September 30, 2014 and
2013 generated income tax deductions equal to the excess of the fair market value over the exercise price or grant date fair value, as applicable. A deferred tax
asset cannot be recognized for the excess of tax over book stock compensation deductions until the tax deductions reduce current income taxes payable. Since
the Company has not historically paid income taxes in the jurisdictions where these excess tax deductions arise, a deferred tax asset related to the additional
net operating losses generated from the windfall tax deductions associated with the exercise of stock options and the vesting of restricted stock awards has not
been recorded in the accompanying consolidated financial statements. As the Company utilizes these net operating losses to reduce current income taxes
payable, the tax benefit will be recorded as an increase in additional paid-in capital. The Company is currently projecting to utilize a portion of its net
operating loss carryforwards related to windfall tax benefits in 2014. As a result, a tax benefit of $1.0 million and $2.2 million has been recorded to additional
paid-in-capital for the three and nine months ended September 30, 2014, respectively.

During the three and nine months ended September 30, 2013, certain stock options were exercised and certain shares related to restricted stock awards
vested at times when the Company’s stock price was substantially lower than the fair value of those shares at the time of grant. As a result, the income tax
deduction related to such shares is less than the expense previously recognized for book purposes. Such shortfalls reduce additional paid-in capital to the
extent windfall tax benefits have been previously recognized. As of December 31, 2012, the Company did not have additional paid-in capital related to
windfall tax benefits. As such, a shortfall of $1.0 million has been included in income tax expense for the nine months ended September 30, 2013. No
shortfall was included in income tax expense for the three months ended September 30, 2013. There were no stock compensation shortfalls for the three and
nine months ended September 30, 2014.
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As of September 30, 2014 and December 31, 2013, the Company had a valuation allowance related to the deferred tax assets of certain foreign
subsidiaries (primarily net operating loss carryforwards) that are either loss companies or are in their start-up phases, the U.S. capital loss carryforwards and
certain state net operating loss carryforwards. Management will continue to evaluate the Company’s deferred tax position of its U.S. and foreign companies
throughout 2014 to determine the appropriate level of valuation allowance required against its deferred tax assets.

As of September 30, 2014 and December 31, 2013, the Company had unrecognized tax benefits of approximately $1.4 million, of which approximately
$0.9 million is netted against certain deferred tax assets on the accompanying consolidated balance sheets. The Company recognizes accrued interest and
penalties related to unrecognized tax benefits in income tax expense. As of September 30, 2014 and December 31, 2013, the amount of accrued interest and
penalties on unrecognized tax benefits was approximately $0.6 million and $0.7 million, respectively.

The Company or one of its subsidiaries files income tax returns in the U.S. Federal jurisdiction and various state and foreign jurisdictions. For income
tax returns filed by the Company, the Company is no longer subject to U.S. Federal examinations by tax authorities for years before 2011 or state and local
examinations by tax authorities for years before 2010 although tax attribute carryforwards generated prior to these years may still be adjusted upon
examination by tax authorities.

9. Stockholders’ Equity
1999 Stock Option Plan and 2007 Equity Incentive Plan

Prior to the effective date of the registration statement for the Company’s initial public offering (“IPO”) on June 26, 2007, eligible employees and non-
employees were awarded options to purchase shares of the Company’s common stock, restricted stock or restricted stock units pursuant to the Company’s
1999 Stock Plan (the “1999 Plan”). Upon the effective date of the registration statement of the Company’s IPO, the Company ceased using the 1999 Plan for
the issuance of new equity awards. Upon the closing of the Company’s IPO on July 2, 2007, the Company established its 2007 Equity Incentive Plan, as
amended (the “2007 Plan” and together with the 1999 Plan, the “Plans”). The 1999 Plan will continue to govern the terms and conditions of outstanding
awards granted thereunder, but no further shares are authorized for new awards under the 1999 Plan. As of September 30, 2014 and December 31, 2013, the
Plans provided for the issuance of a maximum of approximately 11.4 million shares and 9.9 million shares, respectively, of common stock. In addition, the
2007 Plan provides for annual increases in the number of shares available for issuance thereunder on the first day of each fiscal year beginning with the 2008
fiscal year, equal to the lesser of: (i) 4% of the outstanding shares of the Company’s common stock on the last day of the immediately preceding fiscal year;
(ii) 1,800,000 shares; or (iii) such other amount as the Company’s Board of Directors may determine. The vesting period of options granted under the Plans is
determined by the Board of Directors, although, for service-based options the vesting has historically been generally ratable over a four-year period. Options
generally expire 10 years from the date of the grant. Effective January 1, 2014, the shares available for grant increased by 1,408,642 pursuant to the automatic
share reserve increase provision under the 2007 Plan. Accordingly, as of September 30, 2014, a total of 3,829,238 shares were available for future grant under
the 2007 Plan.

The Company estimates the fair value of stock option awards using the Black-Scholes option-pricing formula and a single option award approach. The
Company then amortizes the fair value of awards expected to vest on a ratable straight-line basis over the requisite service periods of the awards, which is
generally the period from the grant date to the end of the vesting period.

A summary of the Plans is presented below:

Weighted
Average
Weighted- Remaining Aggregate
Average Contractual Intrinsic
Number of Exercise Term Value (in
Shares Price (in years) thousands)
Options outstanding at December 31, 2013 38,234 $ 4.37 2.09 927
Options granted — — — _
Options exercised (21,742) 3.75 — 729
Options forfeited — — — —
Options expired (137) 9.29 — —
Options outstanding and exercisable at September 30, 2014 16,355 $ 5.15 1.43 511
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The intrinsic value of exercised stock options is calculated based on the difference between the exercise price and the quoted market price of the
Company’s common stock as of the close of the exercise date. The aggregate intrinsic value for options outstanding and exercisable is calculated as the
difference between the exercise price of the underlying stock option awards and the quoted market price of the Company’s common stock at September 30,
2014. As of September 30, 2014, there was no unrecognized compensation expense related to non-vested stock options granted prior to that date. The
Company’s nonvested stock awards are comprised of restricted stock and restricted stock units. The Company has a right of repurchase on such shares that
lapse at a rate of twenty-five percent (25)% of the total shares awarded at each successive anniversary of the initial award date, provided that the employee
continues to provide services to the Company. In the event that an employee terminates their employment with the Company, any shares that remain unvested
and consequently subject to the right of repurchase shall be automatically reacquired by the Company at the original purchase price paid by the employee.
During the three months ended September 30, 2014, 11,731 forfeited shares of restricted stock have been repurchased by the Company at no cost.

A summary of the status for nonvested stock awards as of September 30, 2014 is presented as follows:

Weighted
Total Number Average
Restricted of Shares Grant-Date
Restricted Stock Underlying Fair
Nonvested Stock Awards Stock Units Awards Value
Nonvested at December 31, 2013 1,050,610 1,134,926 2,185,536 $ 22.10
Granted 228,084 582,478 810,562 32.89
Vested (738,299) (421,238) (1,159,537) 24.41
Forfeited (29,846) (135,027) (164,873) 24.13
Nonvested at September 30, 2014 510,549 1,161,139 1,671,688 $ 25.53

The aggregate intrinsic value for all non-vested shares of restricted stock and restricted stock units outstanding as of September 30, 2014 was $60.9
million.

As of September 30, 2014, total unrecognized compensation expense related to non-vested restricted stock and restricted stock units was $25.9 million,
which the Company expects to recognize over a weighted-average period of approximately 1.08 years. Total unrecognized compensation expense may be
increased or decreased in future periods for subsequent grants or forfeitures.

Of the 171,999 shares of the Company’s restricted stock and restricted stock units vesting during the three months ended September 30, 2014, the
Company repurchased 59,637 shares at an aggregate purchase price of approximately $2.33 million pursuant to the stockholder’s right under the Plans to elect
to use common stock to satisfy tax withholding obligations.

Shares Reserved for Issuance

At September 30, 2014, the Company had reserved for future issuance the following shares of common stock:

Common stock available for future issuances under the Plans 3,829,238
Common stock reserved for outstanding options and restricted stock units 1,177,494
5,006,732

10. Share Repurchases

June 2013 Share Repurchase Program

On June 3, 2013 the Company announced that its board of directors had approved the repurchase of up to $50.0 million of the Company's common
stock. Such repurchases may be made from time to time subject to pre-determined price and volume guidelines established by the Company's board of
directors. This repurchase program concluded on May 29, 2014 and resulted in the repurchase of $49.4 million of shares (as measured at the time of
repurchase).

As part of this share repurchase program, shares may be purchased in open market transactions or pursuant to any trading plan that may be adopted in
accordance with Rule 10b5-1 of the Exchange Act. Shares repurchased were classified as Treasury
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Stock and presented as a deduction from Stockholders' Equity. Details of the share repurchases during the three and nine months ended September 30, 2014
under the June 2013 share repurchase program were as follows:

Three Months Ended Nine Months Ended
September 30, 2014 September 30, 2014
(Amounts in millions, except share and per share data)
Total number of shares repurchased — 1,237,572
Average price paid per share — $29.33
Total value of shares repurchased (as measured at time of repurchase) — $36.3 million

June 2014 Share Repurchase Program

On June 5, 2014 the Company announced that its board of directors had approved the repurchase of up to an additional $50.0 million of our common
stock. Such repurchases may be made from time to time subject to pre-determined price and volume guidelines established by our board of directors and
commenced on June 6, 2014. As of September 30, 2014, there was $49.4 million remaining under the share repurchase program.

As part of the share repurchase program, shares may be purchased in open market transactions or pursuant to any trading plan that may be adopted in
accordance with Rule 10b5-1 of the Exchange Act. The timing, manner, price and amount of any repurchases will be determined at our discretion, and the
share repurchase program may be suspended, terminated or modified at any time for any reason. Shares repurchased are classified as Treasury Stock. Details
of the share repurchases during the three and nine months ended September 30, 2014 under the June 2014 share repurchase program were as follows:

Three Months Ended Nine Months Ended
September 30, 2014 September 30, 2014
(Amounts in millions, except share and per share data)
Total number of shares repurchased 16,100 16,100
Average price paid per share $36.86 $36.86
Total value of shares repurchased (as measured at time of repurchase) $0.6 million $0.6 million
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11. Geographic Information

The Company attributes revenues to customers based on the location of the customer. The composition of the Company’s sales to unaffiliated customers
between those in the United States and those in other locations for the three and nine months ended September 30, 2014 and 2013 is set forth below:

Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
(In thousands) (In thousands)
United States $ 57,038 $ 50,291 $ 167,297 $ 148,306
Europe 14,346 12,508 41,563 36,430
Canada 3,683 3,465 10,376 9,824
Other 7,069 5,342 19,812 15,805
Total Revenues $ 82,136 $ 71,606 $ 239,048 $ 210,365

The composition of the Company’s property and equipment between those in the United States and those in other countries as of the end of each period
is set forth below:

September 30, 2014 December 31, 2013
(In thousands)
United States $ 37,183 $ 32,370
Europe 3,818 4,655
Canada 200 256
Other 550 714
Total $ 41,751 $ 37,995
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ITEM 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our consolidated financial
statements and the related notes to those statements included elsewhere in this Quarterly Report on Form 10-Q . In addition to historical financial
information, the following discussion and analysis contains forward-looking statements that involve risks, uncertainties and assumptions. Our actual results
and timing of selected events may differ materially from those anticipated in these forward-looking statements as a result of many factors, including those
discussed under “Risk factors” and elsewhere in this document. See also “Cautionary Note Concerning Forward-Looking Statements” at the beginning of
this Quarterly Report on Form 10-Q.

Overview

We provide digital media analytics that enable our customers to make well-informed, data-driven decisions to effectively manage their business, build
successful digital strategies and tactics, and optimize their marketing and advertising investments. We are a technology-driven company that measures what
people do as they navigate the digital world across multiple technology platforms including personal computers, smartphones, tablets, televisions and interact
with digital media, including Web sites, apps, video programming and advertising. We aspire to measure all digital interactions across all major digital
platforms, at scale, on a global basis.

Our products and services provide customers with deep and actionable insight into consumer behavior including objective, detailed information about
consumer usage of digital content and advertising coupled with information on consumer demographic characteristics, attitudes, lifestyles and offline
behavior. We are skilled in combining proprietary comScore data with our clients’ own data, as well as data from partners, to provide uniquely valuable
digital media analytics. We deliver on-demand and real-time products and services through a scalable Software-as-Service delivery model which supports
both comScore-branded products and also partner products integrating comScore data and services. During the three months ended September 30, 2014, we
provided service to approximately 2,503 customers worldwide with our broad geographic base of employees located in 32 locations in 23 countries.

Key Metrics
Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
(dollars in thousands)
Revenue! $ 82,136 $ 71,606 $ 239,048 3 209,035
Adjusted EBITDA*! $ 19,118  $ 16,355  $ 51,262  $ 42,953
Adjusted EBITDA Margin*! 23% 23% 21% 21%

* Adjusted EBITDA is not calculated in accordance with generally accepted accounting principles, or GAAP. A reconciliation of this non-GAAP measure to the most directly comparable GAAP-based measure along with
a summary of the definition and its material limitation are included in the section titled “~-Non-GAAP Financial Measures.”

(1) We divested our Non-Health Copy Testing and Configuration Manager products in March 2013. Amounts for the nine months ended September 30, 2013 include adjustments to exclude Non-Health Copy Testing and
Configuration Manager products and are based on management’s estimates of the revenue and results of operations of such products.

We monitor the key financial and operating metrics set forth in the preceding table to help us evaluate trends and measure the effectiveness and
efficiency of our operations. We discuss our revenue in the section titled “Our Revenues” and “Results of Operations” and Adjusted EBITDA and Adjusted
EBITDA margin in the section titled “Non-GAAP Financial Measures.”

Non-GAAP Financial Measures

To provide investors with additional information regarding our financial results, we have disclosed adjusted EBITDA and adjusted EBITDA
margin, which are both non-GAAP financial measures.

We present these non-GAAP financial measures because they are key measures used by our management and board of directors to understand and
evaluate our core operating performance and trends. We believe that these non-GAAP financial measures provide useful information to investors and others
in understanding and evaluating our operating results in the same manner as our management and board of directors.

We define adjusted EBITDA as net income (loss) plus; amortization of intangible assets, impairment of intangible assets, stock-based

compensation, costs related to acquisitions, restructuring and other infrequently occurring items, settlement of litigation, gain on ARS disposition, pro-forma
adjustment to exclude the non-Health Copy-Testing and

25



Table of Contents

Configuration Manager products and deferred tax provision, current cash tax provision, depreciation, and interest expense (income), net. Adjusted EBITDA

margin is the quotient of Adjusted EBITDA divided by total revenue.

Our use of these non-GAAP financial measures has limitations as an analytical tool, and you should not consider them in isolation or as a substitute

for analysis of our results as reported under GAAP. These limitations are:

+ although depreciation and amortization are non-cash charges, the assets being depreciated may have to be replaced in the future, and adjusted

EBITDA does not reflect cash capital expenditure requirements for such replacements or for new capital expenditure requirements;
+ adjusted EBITDA does not reflect changes in, or cash requirements for, our working capital needs;

* adjusted EBITDA does not consider the impact of equity-based compensation;

+ adjusted EBITDA does not reflect tax payments that may represent a reduction in cash available to us; and

»  other companies, including companies in our industry, may calculate adjusted EBITDA differently, which reduces its usefulness as a comparative

measure.

Because of these and other limitations, you should consider adjusted EBITDA alongside other GAAP-based financial performance measures,

including various cash flow metrics, net income (loss) and our other GAAP financial results. Management addresses the inherent limitations associated with

using adjusted EBITDA through disclosure of such limitations, presentation of our financial statements in accordance with GAAP and reconciliation of
adjusted EBITDA to the most directly comparable GAAP measure, net income (loss). Further, management also reviews GAAP measures, and evaluates

individual measures that are not included in adjusted EBITDA such as our level of capital expenditures and interest expense, among other items.

The following table presents a reconciliation of adjusted EBITDA to net loss, the most comparable GAAP measure, for each of the periods

identified:
Three Months Ended September 30, Nine months ended September 30,
2014 2013 2014
(dollars in thousands)
Net loss $ (3,261) $ (82) (7,243) (2,503)
Amortization of intangible assets 1,912 1,956 5,786 6,043
Impairment of intangible assets 6,942 — 6,942 —
Stock-based compensation 10,159 7,243 26,442 19,388
Costs related to acquisitions, restructuring and
other infrequently occurring items 997 2,247 4,433 4,591
Settlement of litigation (80) — 2,780 (1,160)
Gain on ARS disposition — — — (210)
Adjustment to exclude non-Health Copy-Testing
and Configuration Manager products — — — (170)
Deferred tax (benefit) provision (4,681) 192 (6,113) 2,894
Current tax provision(2) 2,126 597 4,161 1,390
Depreciation 4,622 3,964 13,185 12,120
Interest and other expense, net 382 238 889 570
Adjusted EBITDA $ 19,118 $ 16,355 51,262 42,953
Adjusted EBITDA margin(1) 23% 23% 21% 21%

(1) Management estimates pro forma revenue of $1,330 in the nine months ended September 30, 2013, and total pro forma expense of $1,160 in the nine
months ended September 30, 2013, related to the non-Health Copy-Testing and Configuration Manager products, which we disposed of in March 2013.
Calculated based on revenues excluding those amounts, adjusted EBITDA margin would have remained at 21% during the nine months ended

September 30, 2013.

(2) Included in the tax provision for the three and nine months ended September 30, 2014 was $1.0 million and $2.2 million, respectively, of non-cash
current tax expense related to excess tax benefits from stock based compensation.
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Our Revenues

We derive our revenues primarily from the fees that we charge for subscription-based products, customized projects, and software licenses. We define
subscription-based revenues as revenues that we generate from products that we deliver to a customer on a recurring basis, as well as arrangements where a
customer is committing up-front to purchase a series of deliverables over time, which includes revenue from software licenses as further discussed below. We
define project revenues as revenues that we generate from customized projects that are performed for a specific customer on an infrequently occurring
basis. A significant characteristic of our SaaS-based business model is our large percentage of subscription-based contracts. Subscription-based revenues
accounted for 90% and 86% of total revenues in the nine months ended September 30, 2014 and 2013, respectively. Many of our customers who initially
purchased a customized project have subsequently purchased one of our subscription-based products. Similarly, many of our subscription-based customers
have subsequently purchased additional customized projects.

Historically, we have generated most of our revenues from the sale and delivery of our products to companies and organizations located within the
United States. We continue to expand our international revenues by selling our products and deploying our direct sales force model in additional international
markets in the future. For the nine months ended September 30, 2014, our international revenues were $71.8 million, an increase of $9.7 million, or 16% over
international revenues of $62.1 million for the nine months ended September 30, 2013. International revenues comprised approximately 30%, 29% and 28%
of our total revenues for the nine months ended September 30, 2014 and for the fiscal years ended December 31, 2013 and 2012, respectively.

We anticipate that revenues from our U.S. customers will continue to constitute a substantial portion of our revenues in future periods, but we expect
that revenues from customers outside of the U.S. will increase as a percentage of total revenues as we build greater international recognition of our brand and
expand our sales operations globally.

Subscription Revenues

We generate a significant portion of our subscription-based revenues from our Media Metrix ® product suite. Products within the Media Metrix ® suite
include: Video Metrix ™, Mobile Metrix ™, Plan Metrix ™, Ad Metrix ™and Media Metrix ® Multi-Platform (MMX MP). These product offerings provide
subscribers with intelligence on digital media usage, audience characteristics, audience demographics and online and offline purchasing behavior. Customers
who subscribe to our Media Metrix products are provided with login IDs to our web site, have access to our database and can generate reports at any time.

In recent years, we began generating additional subscription revenues from our flagship advertising service, Validated Campaign Essentials (vCE). In
January 2014, we entered into a partnership agreement with Google to integrate vCE directly into the DoubleClick ad management platform, allowing
DoubleClick customers to add vCE to their ad campaigns with a single click. In April 2014, we entered into a similar partnering agreement with Yahoo!.
While vCE provides key analytics about advertising campaigns to ad buyers, we also offer Validated Media Essentials (vME) to advertising sellers, allowing
them to evaluate their advertising inventory and optimize their monetization strategy with metrics comparable to those used by ad buyers. The Google and
Yahoo! partnerships have not yet impacted revenues for the three and nine months ended September 30, 2014.

We also generate subscription-based revenues from certain reports and analyses provided through our customer research product, if that work is
procured by customers on a recurring basis. Through our customer research products, we deliver digital media analytics relating to specific industries, such as
automotive, consumer packaged goods, entertainment, financial services, media, pharmaceutical, retail, technology, telecommunications and travel. This
marketing intelligence leverages our global consumer panel and extensive database to deliver information unique to a particular customer’s needs on a
recurring schedule, as well as on a continual-access basis. Our Marketing Solutions customer agreements typically include a fixed fee with an initial term of
at least one year. We also provide these products on a non-subscription basis as described under “Project Revenues.”

In addition, we generate subscription-based revenues from survey products that we sell to our customers. In conducting our surveys, we generally use
our global Internet user panel. After questionnaires are distributed to the panel members and completed, we compile their responses and then deliver our
findings to the customer, who also has ongoing access to the survey response data as they are compiled and updated over time. This data include responses
and information collected from the actual survey questionnaires and can also include behavioral information that we passively collect from our panelists. If a
customer has a history of purchasing survey products in each of the last four quarters, then we believe this indicates the surveys are being conducted on a
recurring basis, and we classify the revenues generated from such survey products as subscription-based revenues. Our contracts for survey services typically
include a fixed fee with terms that range from two months to one year.
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Project Revenues

We generate project revenues by providing customized information reports to our customers on a nonrecurring basis through comScore Marketing
Solutions. For example, a customer in the media industry might request a custom report that profiles the behavior of the customer’s active online users and
contrasts their market share and loyalty with similar metrics for a competitor’s online user base. If this customer continues to request the report beyond an
initial project term of at least nine months and enters into an agreement to purchase the report on a recurring basis, we begin to classify these future revenues
as subscription-based.

Critical Accounting Policies and Estimates

Our discussion and analysis of our financial condition and results of operations are based on our consolidated financial statements, which have been
prepared in accordance with U.S. generally accepted accounting principles. The preparation of these financial statements requires us to make estimates,
assumptions and judgments that affect the amounts reported in our consolidated financial statements and the accompanying notes. We base our estimates on
historical experience and on various other assumptions that we believe to be reasonable under the circumstances. Actual results may differ from these
estimates.

Management considers an accounting policy to be critical if it is important to our financial condition and results of operations, and if it requires
significant judgment and estimates on the part of management in its application. The development and selection of these critical accounting policies have
been determined by our management. Due to the significant judgment involved in selecting certain of the assumptions used in these areas, it is possible that
different parties could choose different assumptions and reach different conclusions.

Our significant accounting policies are described in more detail in the notes to our consolidated financial statements included in Item 1 of this Quarterly
Report on Form 10-Q and in Item 8 of our Annual Report on Form 10-K for the year ended December 31, 2013. For a discussion of our critical accounting
policies and estimates, see “Critical Accounting Policies and Estimates” included in our Annual Report on Form 10-K for the year ended December 31, 2013
under the caption Management’s Discussion and Analysis of Financial Condition and Results of Operations.

Seasonality

Historically, a higher percentage of our customers have renewed their subscription products with us during the fourth quarter than in other quarters.
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Results of Operations

The following table sets forth selected consolidated statements of operations data as a percentage of total revenues for each of the periods indicated.

Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013

Revenues 100.0 % 100.0 % 100.0 % 100.0 %
Cost of revenues 29.8 30.2 29.8 31.3
Selling and marketing 31.8 33.9 33.0 35.3
Research and development 16.8 14.6 16.4 14.5
General and administrative 18.2 17.4 18.0 15.6
Amortization of intangible assets 2.3 2.7 2.4 29
Impairment of intangible assets 8.5 — 29
Gain on asset disposition — — — 0.1
Settlement of litigation (0.1) — 1.2 (0.6)
Total expenses from operations 107.3 98.8 103.7 98.9
(Loss) income from operations (7.3) 1.2 3.7) 1.1
Interest and other (expense), net (0.5) (0.3) 0.4) (0.3)
Gain (loss) from foreign currency 0.7 0.1 0.1 (0.1)
(Loss) income before income tax (provision) benefit (7.1) 1.0 (4.0) 0.7
Income tax benefit (provision) 3.1 (1.1) 0.8 (2.0)
Net loss attributable to common stockholders (4.0)% (0.1)% 3.2)% (1.3)%

Three and Nine Months Ended September 30, 2014 Compared to the Three and Nine Months Ended September 30, 2013

Revenues
Three Months Ended September 30, Change Nine Months Ended September 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
Revenues $ 82,136 $ 71,606 $ 10,530 14.7% $ 239,048 $ 210,365 $ 28,683 13.6%

Total revenues increased by approximately $10.5 million, or approximately 15%, during the three months ended September 30, 2014 as compared to the
three months ended September 30, 2013. We attribute the revenue growth primarily to increased sales to our existing customer base. Revenue from existing
customers increased $10.8 million from $64.5 million for the three months ended September 30, 2013 to $75.3 million for the three months ended
September 30, 2014, while revenue from new customers decreased $0.3 million from $7.1 million for the three months ended September 30, 2013 to $6.8
million for the three months ended September 30, 2014.

We experienced continued growth in subscription revenues, which increased by approximately $11.6 million during the three months ended
September 30, 2014, from $62.5 million in the prior year period. The increase in subscription revenues is attributable to newer products, such as vCE, which
were initially recorded as project revenue but typically become subscription revenue as adoption increases. We experienced a decline in our project revenues
for the same reason, which decreased by approximately $1.1 million during the three months ended September 30, 2014, from $9.1 million in the prior year
period.

Revenues from U.S customers were $57.0 million for the three months ended September 30, 2014, or approximately 69% of total revenues, while
revenues from customers outside of the U.S. was $25.1 million for the three months ended September 30, 2014, or approximately 31% of total revenues. Our
focus on growth efforts in international markets resulted in a $3.8 million increase in international revenues during the three months ended September 30,
2014 as compared to the prior year period. This revenue increase was comprised primarily of increases of $1.8 million in Europe, $0.9 million in Latin
America and $0.8 million in Asia.
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Total revenues increased by approximately $28.7 million, or approximately 14%, during the nine months ended September 30, 2014 as compared to the
nine months ended September 30, 2013. We attribute the revenue growth primarily to increased sales to our existing customer base. Revenue from existing
customers increased $30.6 million from $187.8 million for the nine months ended September 30, 2013 to $218.4 million for the nine months ended
September 30, 2014, while revenue from new customers decreased $1.9 million from $22.6 million for the nine months ended September 30, 2013 to $20.7
million for the nine months ended September 30, 2014.

We experienced continued growth in subscription revenues, which increased by approximately $34.3 million during the nine months ended September
30, 2014, from $181.5 million in the prior year period. The increase in subscription revenues is attributable to newer products, such as vCE, which were
initially recorded as project revenue but typically become subscription revenue as adoption increases. We experienced a decline in our project revenues for the
same reason, which decreased by approximately $5.7 million during the nine months ended September 30, 2014, from $28.9 million in the prior year period.

Revenues from U.S customers were $167.3 million for the nine months ended September 30, 2014, or approximately 70% of total revenues, while
revenues from customers outside of the U.S. was $71.8 million for the nine months ended September 30, 2014, or approximately 30% of total revenues. Our
focus on organic growth efforts in international markets resulted in a $9.7 million increase in international revenues during the nine months ended September
30, 2014 as compared to the prior year period. This revenue increase was comprised primarily of increases of $5.2 million in Europe, $2.6 million in Latin
America and $2.4 million in Asia. These increases were partially offset by decreases in other regions.

Operating Expenses

The majority of our operating expenses consist of employee salaries, benefits, stock-based compensation expense, professional fees, rent and other
facility related costs, depreciation expense, amortization, impairment of acquired intangible assets and litigation-related expenses. Our single largest operating
expense relates to our people. In order to effectively motivate our employees and to provide them with proper long-term incentives, we pay the vast majority
of our annual bonuses using our common stock. In addition, two of our most senior executives have agreed to receive shares of our common stock instead of a
cash salary.

Our total operating expenses increased by approximately $17.4 million, or approximately 25%, during the three months ended September 30, 2014 as
compared to the three months ended September 30, 2013. This increase is primarily attributable to increases in expenditures for stock compensation of $2.9
million, increased employee salaries, benefits and related costs of $2.7 million associated with our increased headcount, increased expenditures for third-party
data costs to support the enhancement of existing products of $2.5 million, increased data and bandwidth costs of $1.4 million related to our data collection
efforts and increased rent and depreciation costs of $0.6 million.

Our total operating expenses increased by approximately $39.8 million, or approximately 19%, during the nine months ended September 30, 2014 as
compared to the nine months ended September 30, 2013. This increase is primarily attributable to increased employee salaries, benefits and related costs of
$7.3 million associated with our increased headcount, increased stock compensation of $7.1 million, increased expenditures for third-party data costs to
support the enhancement of existing products of $5.7 million, increases in expenditures for the settlement of certain privacy litigation lawsuits, net of
expected insurance recoveries, and by reduced gains related to the settlements of certain patent litigation lawsuits for a net increase of $3.9 million, increased
data and bandwidth costs of $3.8 million related to our data collection efforts, increased bad debt expense of $1.6 million mainly attributable to longer
collection cycles of some of our newer products and increased rent and depreciation costs of $1.3 million.

Cost of Revenues
Three Months Ended September 30, Change Nine Months Ended September 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
Cost of revenues $ 24,491 $ 21,603 2,888 13.4% 71,164 $ 65767 $ 5,397 8.2%
As a percentage of revenues 29.8% 30.2% 29.8% 31.3%

Cost of revenues consists primarily of expenses related to operating our network infrastructure, producing our products, and the recruitment,
maintenance and support of our consumer panels. Expenses associated with these areas include the salaries, benefits, stock-based compensation, and related
personnel expenses of network operations, survey operations, custom analytics and technical support, all of which are expensed as they are incurred. Cost of
revenues also includes data collection
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costs for our products, operational costs associated with our data centers, including depreciation expense associated with computer equipment that supports
our panel and systems, and allocated overhead, which is comprised of rent and other facilities related costs, and depreciation expense generated by general
purpose equipment and software.

Cost of revenues increased by approximately $2.9 million during the three months ended September 30, 2014 compared to the three months ended
September 30, 2013. This increase is primarily attributable to increased data and bandwidth costs of $1.6 million related to our data collection efforts and
increased employee salaries, benefits and related costs of $1.0 million.

Cost of revenues increased by approximately $5.4 million during the nine months ended September 30, 2014 compared to the nine months ended
September 30, 2013. This increase is primarily attributable to increased data and bandwidth costs of $3.8 million related to our data collection efforts and
increased expenditures for employee salaries, benefits and related costs of $1.4 million associated with our increased headcount.

Cost of revenues decreased as a percentage of revenues during the three and nine months ended September 30, 2014 as compared to the same periods in
2013, due to increased operating leverage as our revenues continue to grow.

Selling and Marketing Expenses

Three Months Ended September 30, Change Nine Months Ended September 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
Selling and marketing $ 26,125 $ 24255 $ 1,870 7.7% $ 78,791 $ 74,204 $ 4,587 6.2%
As a percentage of revenues 31.8% 33.9% 33.0% 35.3%

Selling and marketing expenses consist primarily of salaries, benefits, commissions, bonuses, and stock-based compensation paid to our direct sales
force and industry analysts, as well as costs related to online and offline advertising, industry conferences, promotional materials, public relations, other sales
and marketing programs, and allocated overhead, which is comprised of rent and other facilities related costs, and depreciation expense generated by general
purpose equipment and software. All selling and marketing costs are expensed as they are incurred. Commission plans are developed for our account
managers with criteria and size of sales quotas that vary depending upon the individual’s role. Commissions are expensed as selling and marketing costs when
a sales contract is executed by both the customer and us. Selling and marketing expenses have increased because we have been recruiting for additional
salespeople in order to support our expanded suite of products.

Selling and marketing expenses increased by $1.9 million during the three months ended September 30, 2014 compared to the three months ended
September 30, 2013. This increase is primarily attributable to increased employee salaries, benefits and related costs of $1.0 million associated with our
increased salesforce and increased stock compensation of $0.6 million.

Selling and marketing expenses increased by $4.6 million during the nine months ended September 30, 2014 compared to the nine months ended
September 30, 2013. This increase is primarily attributable to increased employee salaries, benefits and related costs of $2.5 million associated with our
increased salesforce, increased professional fees of $0.9 million to support our salesforce, increased stock compensation of $0.7 million and increased rent
and depreciation costs of $0.6 million.

Selling and marketing expenses decreased as a percentage of revenues during the three and nine months ended September 30, 2014 as compared to the
same period in 2013, due to increased operating leverage as our revenues continue to grow.

Research and Development Expenses

Three Months Ended September 30, Change Nine Months Ended September 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
Research and development $ 13,784 $ 10,441 $ 3,343 320% $ 39,192 $ 30467 $ 8,725 28.6%
As a percentage of revenues 16.8% 14.6% 16.4% 14.5%

Research and development expenses include new product development costs, consisting primarily of salaries, benefits, stock-based compensation and
related costs for personnel associated with research and development activities, fees paid to third
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parties to develop new products and allocated overhead, which is comprised of rent and other facilities related costs, and depreciation expense related to
general purpose equipment and software.

Research and development expenses increased by $3.3 million during the three months ended September 30, 2014 as compared to the three months
ended September 30, 2013. This is primarily attributable to increased expenditures for third-party data costs to support the enhancement of existing products
of $2.5 million and expenditures for employee salaries and related benefits of $0.3 million.

Research and development expenses increased $8.7 million during the nine months ended September 30, 2014 compared to the nine months ended
September 30, 2013. This increase is primarily attributable to increased expenditures for third-party data costs to support the enhancement of existing
products of $5.7 million, increased employee salaries, benefits and related costs of $1.6 million associated with a reallocation of resources to focus on the
development of new products, increased rent and depreciation of $0.4 million and increased stock compensation of $0.3 million.

Research and development expenses increased as a percentage of revenues for the three and nine months ended September 30, 2014 compared to the
same period in 2013, due to the reallocation of human and data resources to research and development activities.

General and Administrative Expenses

Three Months Ended September 30, Change Nine Months Ended September 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
General and administrative ~ $ 14,966 $ 12,492 $ 2,474 19.8% $ 42,952 $ 32,742 $ 10,210 31.2%
As a percentage of revenues 18.2% 17.4% 18.0% 15.6%

General and administrative expenses consist primarily of salaries, benefits, stock-based compensation, and related expenses for executive management,
finance, accounting, human capital, legal and other administrative functions, as well as professional fees, overhead, including allocated overhead, which is
comprised of rent and other facilities related costs, and depreciation expense generated by general purpose equipment and software, and expenses incurred for
other general corporate purposes.

General and administrative expenses increased by $2.5 million during the three months ended September 30, 2014 as compared to the three months
ended September 30, 2013. This increase is primarily attributable to increased stock compensation of $2.2 million and increased employee salaries, benefits
and related costs of $0.4 million.

General and administrative expenses increased by $10.2 million during the nine months ended September 30, 2014 as compared to the nine months
ended September 30, 2013. This increase is primarily attributable to increased stock compensation of $5.7 million, increased bad debt expense of $1.6 million
due to longer collection cycles related to some of our newer products, increased employee salaries, benefits and related costs of $0.9 million and increased
severance expense of $0.4 million.

General and administrative expenses increased as a percentage of revenues during the three and nine months ended September 30, 2014 as compared to
the same period in 2013, due to increased stock compensation and bad debt expenses.

Amortization Expense

Three Months Ended Nine Months Ended September
September 30, Change 30, Change
2014 2013 $ % 2014 2013 $ %
(In thousands) (In thousands)
Amortization expense $ 1912 $ 1956 $ (44) 22% $ 5,786 6,043 $ (257) (4.3)%
As a percentage of revenues 2.3% 2.7% 2.4% 2.9%

Amortization expense consists of charges related to the amortization of intangible assets associated with acquisitions.

Amortization expense decreased $0.3 million during the nine months ended September 30, 2014, respectively, as compared to the three and nine months
ended September 30, 2013.
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Impairment of Intangible Assets

During the three months ended September 30, 2014, the Company noted a significant decline in revenues from its wireless division ("CSWS"), which
the Company acquired on July 1, 2010. As a result, the Company performed an impairment test of the long-lived assets of CSWS. The long-lived assets of
CSWS consist of customer relationships, acquired methodologies and technology. The first step in testing the long-lived assets of CSWS for impairment was
to compare the sum of the undiscounted cash flows expected to result from the use and eventual disposition of CSWS to the carrying value of CSWS's long-
lived assets. Based on this analysis, the Company determined as of September 30, 2014 that the sum of the expected undiscounted cash flows to be generated
from CSWS is less than the carrying value of the CSWS intangible assets. As such, the Company concluded that the CSWS intangible assets were impaired
as of September 30, 2014. To measure the amount of the impairment, the Company then estimated the fair value of the intangible assets as of September 30,
2014. In determining the fair value of the intangible assets, the Company prepared a discounted cash flow ("DCF") analysis for each intangible asset. In
preparing the DCF analysis, the Company used a combination of income approaches including the relief from royalty approach and the excess earnings
approach. Determining fair value requires the exercise of significant judgment, including judgments about appropriate discount rates, terminal growth rates,
royalty rates and the amount and timing of expected future cash flows. The cash flows employed in the DCF analysis are based on the Company's most recent
budgets, forecasts and business plans as well as growth rate assumptions for years beyond the current business plan period. Significant assumptions used
include a discount rate of 20.0%, which is based on an assessment of the risk inherent in the future revenue streams and cash flows of CSWS, as well as a
royalty rate of 0.8%, which is based on an analysis of royalty rates in similar market transactions. Based on the DCF analysis, the Company estimated the fair
value of the intangible asset of CSWS to be $2.8 million as of September 30, 2014, which resulted in an impairment charge of $6.9 million during the three
months ended September 30, 2014. The impairment charge had a negative impact on income from continuing operations of $6.9 million and an impact on
earnings per share of $0.21 per share during the three and nine months ended September 30, 2013. In addition, these intangible assets will be assigned new
useful lives as follows, beginning October 1, 2014:

(In years)
Trade name 2.0
Technology 5.0
Customer Relationships 5.0

Interest and Other Income (Expense), Net
Interest and other income/expense, net, consists of interest income, interest expense and gains or losses on disposals of fixed assets.
Interest income consists of interest earned from our cash and cash equivalent balances. Interest expense is incurred due to capital leases pursuant to

several equipment loan and security agreements to finance the lease of various hardware, software, and other equipment purchases and our revolving credit
facility. Our capital lease obligations are secured by a senior security interest in eligible equipment.

Interest and other income (expense), net for the three and nine months ended September 30, 2014 resulted in net expense of $0.4 million and $0.9
million, respectively, compared to $0.2 million and $0.6 million of net interest expense for the three and nine months ended September 30, 2013, respectively.

Settlement of litigation, Net

Settlement of litigation, net consists of losses from the settlement related to our outstanding privacy class-action litigation offset by gains from our
patent litigation settlements. The loss is net of expected insurance proceeds.

Settlement of litigation, net for the three and nine months ended September 30, 2014 resulted in a net gain of $0.1 million and a net loss of $2.9 million,
respectively, compared to a $1.2 million net gain for the three and nine months ended September 30, 2013. The net loss in the nine months ended September
30, 2014 was due to expenditures for the settlement of certain privacy litigation lawsuits, net of expected insurance recoveries, and by reduced gains related to
the settlements of certain patent litigation lawsuits for a net increase of $3.9 million.

Loss From Foreign Currency

The functional currency of our foreign subsidiaries is the local currency. All assets and liabilities are translated at the current exchange rates as of the
end of the period, and revenues and expenses are translated at average rates in effect during the
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period. The gain or loss resulting from the process of translating the foreign currency financial statements into U.S. dollars is included as a component of
other comprehensive (loss) income.

We recorded transaction gains of $0.6 million and $0.3 million during the three and nine months ended September 30, 2014, respectively, as compared
to a transaction gain of $0.1 million and a transaction loss of $0.2 million during the three and nine months ended September 30, 2013, respectively, due to
our continued international presence in Europe and Latin America. Our foreign currency transactions are recorded primarily as a result of fluctuations in the
exchange rate between the U.S. dollar and the British Pound, euro, and the functional currencies of our Latin America entities.

Provision for Income Taxes

During the three and nine months ended September 30, 2014 we recorded income tax benefits of $2.6 million and $2.0 million, resulting in effective tax
rates of 43.9% and 21.2%, respectively. The tax benefits for the three and nine months ended September 30, 2014 were attributable to current tax expense of
$2.1 million and $4.2 million, respectively, and deferred tax benefits of $4.7 million and $6.1 million respectively. These amounts include $0.2 million and
$0.3 million of current and deferred tax expense for discrete items such as stock compensation, statutory rate changes and changes in uncertain tax positions
recorded during the three and nine months ended September 30, 2014, respectively. Also, included in the tax provision for the three and nine months ended
September 30, 2014 was $1.0 million and $2.2 million, respectively, of non-cash current tax expense related to excess tax benefits from stock based
compensation.

During the three and nine months ended September 30, 2013, we recorded income tax provisions of $0.8 million and $4.3 million, resulting in effective
tax rates of 111.6% and 240.5%, respectively. The tax provisions for the three and nine months ended September 30, 2013 were attributable to current tax
expense of $0.6 million and $1.4 million, respectively, and deferred tax expense of $0.2 million and $2.9 million, respectively. These amounts include $0.0
million and $0.1 million of current and deferred tax benefit and $0.9 million of current and deferred tax expense for discrete items such as stock
compensation, statutory rate changes and changes in uncertain tax positions recorded during the three and nine months ended September 30, 2013,
respectively. Also, included in the tax provision for the nine months ended September 30, 2013 was $0.1 million of tax expense related to the gain on the sale
of certain assets related to our ARS Non-Health Copy-Testing and Equity Tracking business.

Recent Accounting Pronouncements

Recent accounting pronouncements are detailed in Note 2 to our Consolidated Financial Statements included in Item 1 of this Quarterly Report on Form

10-Q.

Liquidity and Capital Resources

The following table summarizes our cash flows:

Nine Months Ended September 30,

2014 2013

(In thousands)
Consolidated Cash Flow Data

Net cash provided by operating activities $ 42,020 $ 38,812
Net cash used in investing activities (10,605) (3,400)
Net cash used in financing activities (57,740) (16,756)
Effect of exchange rate changes on cash (1,860) (626)
Net (decrease) increase in cash and cash equivalents $ (28,185) $ 18,030

Our principal uses of cash historically have consisted of cash paid for business acquisitions, payroll and other operating expenses and payments related
to the investments in equipment primarily to support our consumer panel and technical infrastructure required to support our customer base. As of
September 30, 2014, our principal source of liquidity consisted of $39.6 million in cash, the majority of which represents cash generated from operating
activities. As of September 30, 2014, $12.6 million of the $39.6 million in cash on hand is held by foreign subsidiaries that would be subject to income tax
withholding payments if it was repatriated to the U.S. It is management's current intention that all foreign earnings will be indefinitely reinvested in these
foreign countries and will not be repatriated to the U.S. However, if we were to repatriate these funds to the U.S., they would be subject to income tax
payments ranging from 5% to 15% of the amount repatriated.
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On September 26, 2013, we entered into a Credit Agreement (the Credit Agreement) with several banks (the Lenders). Bank of America, N.A. (“Bank
of America”) is the administrative agent and lead lender of this Revolving Credit Facility. The Credit Agreement provides for a five-year revolving credit
facility of $100.0 million, which includes a $10.0 million sublimit for issuance of standby letters of credit, a $10 million sublimit for swing line loans and a
$10.0 million sublimit for alternative currency lending. The maturity date of the Credit Agreement is September 26, 2018. The Credit Agreement also
contains an expansion option permitting the Company to request an increase of the credit facility up to an aggregate additional $50 million, subject to certain
conditions. Borrowings under the Revolving Credit Facility shall be used towards working capital and other general corporate purposes as well as for the
issuance of letters of credit.

Base rate loans and swing line loans will bear interest at the Base rate plus the Applicable Rate, as such terms are defined in the Credit Agreement and
summarized below. The Base Rate is the highest rate of the following: (a) the Federal Funds rate plus 0.50%, (b) the publicly announced Bank of America
prime rate, and (c) the Eurocurrency rate as defined in the Credit Agreement plus 1.0%. The Applicable Rate for base rate loans and swing line loans is 0.50%
to 1.50% depending on the Company's funded debt-to-EBITDA ratio at the end of each fiscal quarter. Amounts supporting letters of credit bear interest at the
Applicable Rate for revolving loans. Each Eurocurrency rate loan will bear interest at the Eurocurrency Rate (as defined in the Credit Agreement) plus the
Applicable Rate ranging from 1.50% to 2.50% depending on our funded debt-to-EBITDA ratio at the end of each fiscal quarter. Beginning September 26,
2013 through the five-year revolver term, we are obligated to pay a fee, payable quarterly in arrears, based on the average unused portion of the available
amounts under the Credit Agreement at a rate of 0.20% to 0.35% per annum depending on the Company's funded debt-to-EBITDA ratio at the end of each
fiscal quarter.

Under the terms of the Credit Agreement, we are subject to various usual and customary covenants, including, but not limited to: financial covenants
requiring maximum funded debt-to-EBITDA ratio, cash flow-to-fixed charge ratios and a minimum liquidity during equity repurchase periods as well as
covenants relating to the Company's ability to dispose of assets, make certain acquisitions, be acquired, incur indebtedness, grant liens and make certain
investments. As of September 30, 2014 and through the date of this report, we were in full compliance with all covenants contained in the Credit Agreement.

As of September 30, 2014, there were no amounts outstanding under the terms of our Credit Agreement.

We maintain letters of credit in lieu of security deposits with respect to certain office leases as well as to satisfy performance guarantees under certain
contracts. As of September 30, 2014, $3.8 million in letters of credit were outstanding, leaving $6.2 million available for additional letters of credit under the
Credit Agreement. These letters of credit may be reduced periodically provided that we meet the conditional criteria of each related lease agreement.

Operating Activities

Our cash flows from operating activities are significantly influenced by our investments in personnel and infrastructure to support the anticipated
growth in our business, increases in the number of customers using our products and the amount and timing of payments made by these customers.

We generated approximately $42.0 million of net cash from operating activities during the nine months ended September 30, 2014. Our cash flows from
operations were driven by our net loss of $7.2 million, offset by $47.6 million in non-cash items such as depreciation, amortization, provision for bad debts,
stock-based compensation, and a non-cash deferred tax benefit. In addition, our operating cash flows were positively impacted by a $16.5 million increase in
accounts payable, accrued expense and other liabilities associated with the settlement of the privacy litigation, a $6.1 million decrease in accounts receivable
associated with enhanced collection activities and a $6.3 million increase in deferred revenues associated with cash received prior to the recording of revenue.
These increases were offset by a $14.7 million increase in prepaid and other assets primarily associated with the settlement of the privacy litigation.

We generated approximately $38.8 million of net cash from operating activities during the nine months ended September 30, 2013. Our cash flows from
operations were driven by our net loss of $2.5 million, offset by $40.7 million in non-cash items such as depreciation, amortization, provision for bad debts,
stock-based compensation, and a non-cash deferred tax benefit. In addition, our operating cash flows were positively impacted by a $1.6 million decrease in
accounts receivable associated with enhanced collection activities, a $1.6 million increase in deferred rent and by a $3.8 million increase in accounts payable,
accrued expense and other liabilities associated with the timing of payments associated with annual bonuses and professional fees accrued as of December 31,
2012.

Investing Activities

Our primary regularly recurring investing activities have consisted of purchases of computer network equipment to support our Internet user panel and
maintenance of our database, furniture and equipment to support our operations, purchases and sales of marketable securities, and payments related to the
acquisition of several companies. As our customer base

35



Table of Contents

continues to expand, we expect purchases of technical infrastructure equipment to grow in absolute dollars. The extent of these investments will be affected
by our ability to expand relationships with existing customers, grow our customer base, introduce new digital formats and increase our international presence.

We used $10.6 million of net cash in investing activities during the nine months ended September 30, 2014. Our cash used for investing activities was
driven by the use of $6.6 million of net cash associated with the purchase of property and equipment to maintain and expand our technology infrastructure
and acquisitions and net of cash acquired of 4.0 million in the acquisition of MdotLabs.

We used $3.4 million of net cash in investing activities during the nine months ended September 30, 2013. Our cash used for investing activities was
driven by the use of $3.6 million of net cash associated with the purchase of property and equipment to maintain and expand our technology infrastructure,
offset slightly by $0.2 million in proceeds from the disposition of the ARS Business.

We expect to achieve greater economies of scale and operating leverage as we expand our customer base and utilize our Internet user panel and
technical infrastructure more efficiently. While we anticipate that it will be necessary for us to continue to invest in our Internet user panel, technical
infrastructure and technical personnel to support the combination of an increased customer base, new products, international expansion and new digital
market intelligence formats, we believe that these investment requirements will be less than the revenue growth generated by these actions. This should result
in a lower rate of growth in our capital expenditures to support our technical infrastructure. In any given period, the timing of our incremental capital
expenditure requirements could impact our cost of revenues, both in absolute dollars and as a percentage of revenues.

Financing Activities

We used $57.7 million of cash during the nine months ended September 30, 2014 for financing activities. This included $14.5 million for shares we
repurchased pursuant to the exercise by stock incentive plan participants of their right to elect to use common stock to satisfy their tax withholding
obligations. We also used $36.9 million to repurchase shares under our share repurchase program. In addition we used $8.7 million to make payments on our
capital lease obligations. During the nine months ended September 30, 2014, there were no borrowings or repayments under our revolving credit facility.

We used $16.8 million of cash during the nine months ended September 30, 2013, for financing activities. This included $8.6 million for shares we
repurchased pursuant to the exercise by stock incentive plan participants of their right to elect to use common stock to satisfy their tax withholding
obligations. We also used $0.5 million to repurchase shares under our share repurchase program. In addition we used $7.3 million to make payments on our
capital lease obligations. During the nine months ended September 30, 2013, we received $4.0 million in cash related to borrowings under our revolving
credit facility and we repaid $4.0 million under our revolving credit facility. We borrowed these funds to pay down certain short-term intercompany loans in
order to minimize the potential impact of foreign exchange rate fluctuations. The borrowing was repaid in full during 2013.

We do not have any special purpose entities and we do not engage in off-balance sheet financing arrangements.

Contractual Obligations and Known Future Cash Requirements

Our principal lease commitments consist of obligations under leases for office space and computer and telecommunications equipment. In prior and
current periods, we financed the purchase of some of our computer hardware and software under capital lease arrangements over a period of either 36 or 42
months. Our purchase obligations relate to outstanding orders to purchase computer equipment, are typically small and they do not materially impact our
overall liquidity.

During the three months ended March 31, 2014, we entered into a $12.5 million lease financing arrangement with Banc of America Leasing & Capital,
LLC. We can utilize $10.5 million for future capital leases. This arrangement has been established to allow us to finance the purchase of new software,
hardware and other computer equipment as we expand our technology infrastructure in support of our business growth. As of September 30, 2014, we have
total outstanding amounts under this arrangement and other arrangements with Banc of America of approximately $16.8 million. These leases bear an interest
rate of approximately 5% per annum. The base terms for these leases range from three years to three and a half years and include a nominal charge in the
event of prepayment. Lease payments under the combined arrangements are approximately $8.1 million per year as of September 30, 2014. Assets acquired
under the equipment lease secure the obligations. In addition to our leasing arrangement with Banc of America, we have also entered into a number of capital
lease arrangements with various equipment vendors. As of September 30, 2014, we have total borrowings under these arrangements of $7.0 million.

As of September 30, 2014, $3.8 million in letters of credit were outstanding, leaving $6.2 million available for additional letters of credit under the
Credit Facility. These letters of credit may be reduced periodically provided we meet the conditional criteria of each related lease agreement.
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Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements (as defined in Item 303 of Regulation S-K).

Item 3. Quantitative and Qualitative Disclosure about Market Risk

Market risk represents the risk of loss that may impact our financial position due to adverse changes in financial market prices and rates. We do not hold
or issue financial instruments for trading purposes or have any derivative financial instruments. As of September 30, 2014, our cash reserves were maintained
primarily in bank deposit accounts totaling $39.6 million.

Foreign Currency Risk

A portion of our revenues and expenses from business operations in foreign countries are derived from transactions denominated in currencies other
than the functional currency of our operations in those countries. We operate in several countries in South America, including Brazil, Chile and Argentina as
well as countries in Europe and the United Kingdom. As such, we have exposure to adverse changes in exchange rates associated with revenues and operating
expenses of our foreign operations, but we believe this exposure to not be significant at this time. We do not currently engage in any transactions that hedge
foreign currency exchange rate risk. In addition, because we have operations outside of the United States, the reported amounts of revenues, expenses, assets
and liabilities may fluctuate due to movements in foreign currency exchange rates and the resulting foreign currency translation adjustments.

As we grow our international operations, and acquire companies with established business in international regions, our exposure to foreign currency
risk could become more significant. For example, at the beginning of 2014, the U.S. Dollar to euro exchange rate was approximately $1.00 to €0.73.
However, during 2014, the U.S. Dollar to euro exchange rate dropped as low as $1.00 to €0.72 and rose as high as $1.00 to €0.79. During the nine months
ended September 30, 2014, the average U.S. Dollar to euro exchange rate was approximately $1.00 to €0.74. There can be no guarantee that exchange rates
will remain constant over the long-term. In addition to the impact from the U.S. Dollar to euro exchange rate movements, we are also impacted by movements
in the exchange rates between the U.S. Dollar and various South American currencies as well as the Pound Sterling. In addition, cash held overseas would be
subject to income tax withholding payments if it was repatriated to the United States. As of September 30, 2014, $12.6 million of the $39.6 million in cash on
hand is held by foreign subsidiaries and would be subject to income tax withholding payments if it was repatriated to the United States. If we were to
repatriate these funds to the United States, they would be subject to income tax payments ranging from 5% to 15% of the amount repatriated.

Interest Rate Sensitivity

As of September 30, 2014, our principal sources of liquidity consisted of $39.6 million of cash. The cash is held for working capital purposes. We do
not enter into investments for trading or speculative purposes. We believe that we do not have any material exposure to changes in the fair value as a result of
changes in interest rates. Declines in interest rates, however, will reduce future investment income. If overall interest rates fell by 1% during the nine months
ended September 30, 2014, our interest income would have declined by less than $0.1 million, assuming consistent investment levels.

Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our Chief Executive Officer and our Chief Financial Officer, after evaluating the effectiveness of our disclosure controls and procedures (as defined in
Securities Exchange Act of 1934 (the Exchange Act) Rules 13a-15(e) and 15d-15(e)) as of the end of the period covered by this report (the Evaluation Date),
have concluded that as of the Evaluation Date, our disclosure controls and procedures are effective, in all material respects, to ensure that information
required to be disclosed in the reports that we file and submit under the Exchange Act (i) is recorded, processed, summarized and reported, within the time
periods specified in the Securities and Exchange Commission’s rule and forms and (ii) is accumulated and communicated to our management, including our
Chief Executive Officer and Chief Financial Officer, as appropriate, to allow timely decisions regarding required disclosure.

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control over financial reporting that occurred during the period covered by this Quarterly Report on Form 10-Q
that have materially affected, or are reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings

From time to time, we are involved in various legal proceedings arising from the normal course of business activities. Except as described below, we are
not presently a party to any pending legal proceedings the outcome of which we believe, if determined adversely to us, would individually or in the aggregate
have a material adverse impact on our consolidated results of operations, cash flows or financial position.

Privacy Class Action Litigation

On August 23, 2011, we received notice that Mike Harris and Jeff Dunstan, individually and on behalf of a class of similarly situated individuals,
filed a lawsuit against comScore in the United States District Court for the Northern District of Illinois, Eastern Division, alleging, among other things,
violations by comScore of the Stored Communications Act, the Electronic Communications Privacy Act, Computer Fraud and Abuse Act and the Illinois
Consumer Fraud and Deceptive Practices Act as well as unjust enrichment. The complaint sought unspecified damages, including statutory damages per
violation and punitive damages, injunctive relief and reasonable attorneys’ fees of the plaintiffs. In October 2012, the plaintiffs filed an amended complaint
which, among other things, removed the claim relating to alleged violations of the Illinois Consumer Fraud and Deceptive Practices Act. On April 2, 2013,
the District Court issued an order certifying a class for only three of the four claims, refusing to certify a class for unjust enrichment. On May 30, 2014, we
and the plaintiffs proposed a tentative settlement subject to approval by the District Court, and on October 1, 2014, the Court issued its final approval of those
terms. comScore is required to establish a $14 million settlement fund from which class member claims, attorneys’ fees and incentive awards, costs, and
administrative expenses will be paid. We and our insurers contributed to the fund. The settlement also requires us to alter certain portions of our privacy
policy and implement certain additional protocols to ensure that our privacy practices remain consistent with its disclosures to consumers. For additional
details, see footnote 7 of the financial statements included in Part I, Item 1 of this Quarterly Report on Form 10-Q.

ITEM 1A. RISK FACTORS

An investment in our common stock involves a substantial risk of loss. You should carefully consider these risk factors, together with all of the other
information included herewith, before you decide to purchase shares of our common stock. The occurrence of any of the following risks could materially
adversely affect our business, financial condition or operating results. In that case, the trading price of our common stock could decline, and you may lose
part or all of your investment.

Risks Related to Our Business and Our Technologies

We derive a significant portion of our revenues from sales of our subscription-based digital media analytics products. If our customers terminate or fail to
renew their subscriptions, our business could suffer.

We currently derive a significant portion of our revenues from our subscription-based digital media analytics products. Subscription-based products
accounted for 90% and 86% of our revenues during the nine months ended September 30, 2014 and the year ended December 31, 2013. If our customers
terminate their subscriptions for our products, do not renew their subscriptions, delay renewals of their subscriptions or renew on terms less favorable to us,
our revenues could decline and our business could suffer.

Our customers have no obligation to renew after the expiration of their initial subscription period, which is typically one year, and we cannot be assured
that current subscriptions will be renewed at the same or higher dollar amounts, if at all. Some of our customers have elected not to renew their subscription
agreements with us in the past. If we experience a change of control, as defined in such agreements, some of our customers also have the right to terminate
their subscriptions. Moreover, some of our major customers have the right to cancel their subscription agreements without cause at any time. Furthermore, our
new subscription products, for which revenue is recognized based on impressions used, may be subject to higher fluctuations in revenue.

Given unpredictable economic conditions, our limited historical data with respect to rates of customer subscription renewals, and the usage volumes for
our impression based products, we may have difficulty accurately predicting future customer renewal rates. Uncertain economic conditions or other factors,
such as the failure or consolidation of large financial institutions, may cause certain customers to terminate or reduce their subscriptions. Our customer
renewal rates may decline or fluctuate as a result of a number of factors, including customer satisfaction or dissatisfaction with our products, the costs or
functionality of our products, the prices or functionality of products offered by our competitors, the health of the digital
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advertising marketplace, mergers and acquisitions affecting our customer base, general economic conditions or reductions in our customers’ spending levels.

Our quarterly results of operations may fluctuate in the future. As a result, we may fail to meet or exceed the expectations of securities analysts or
investors, which could cause our stock price to decline.

Our quarterly results of operations may fluctuate as a result of a variety of factors, many of which are outside of our control. If our quarterly revenues or
results of operations do not meet or exceed the expectations of securities analysts or investors, the price of our common stock could decline substantially. In
addition to the other risk factors set forth in this “Risk Factors” section, factors that may cause fluctuations in our quarterly revenues or results of operations
include:

*  our ability to increase sales to existing customers and attract new customers;

» our failure to accurately estimate or control costs — including those incurred as a result of investments, other business or product development
initiatives, litigation, and the integration of acquisitions;

» the timing of revenue recognition for usage-based or impression-based products;

« the potential loss or reduction in spending by significant customers;

»  changes in our customers' subscription renewal behaviors and spending on projects;

» the impact on our contract renewal rates, for both our subscription and project-based products, caused by our customers’ budgetary constraints,
competition, customer dissatisfaction, customer corporate restructuring or change in control, or our customers’ actual or perceived lack of need for
our products;

»  the timing of contract renewals, delivery of products and duration of contracts and the corresponding timing of revenue recognition as well as the
effects of revenue derived from recently-acquired companies;

» the mix of subscription-based versus project-based revenues;

» the effect of revenues generated from significant one-time projects or the loss of such projects;

» the timing and success of new product introductions by us or our competitors;

*  variations in the demand for our products and the implementation cycles of our products by our customers;

«  changes in our pricing and discounting policies or those of our competitors;

» the challenges of persuading customers to switch from incumbent service providers;

»  the impact of our decision to discontinue certain products;

» the amount and timing of capital expenditures and operating costs related to the maintenance and expansion of our operations and infrastructure;
*  our ability to estimate revenues and cash flows associated with business operations acquired by us;

» the uncertainties associated with the integration of acquired new lines of business, and operations in countries in which we may have little or no
previous experience;

*  service outages, other technical difficulties or security breaches;

» limitations relating to the capacity of our networks, systems and processes;

*  maintaining appropriate staffing levels and capabilities relative to projected growth, or retaining key personnel as a result of the integration of recent
acquisitions;

» adverse judgments or settlements in legal disputes;

* the cost and timing of organizational restructuring, in particular in international jurisdictions;

» the extent to which certain expenses are more or less deductible for tax purposes, such as share-based compensation that fluctuates based on the
timing of vesting and our stock price;

» the timing of any additional reversal of our deferred tax valuation allowance;
+ adoption of new accounting pronouncements; and
*  general economic, political, industry and market conditions and those conditions specific to Internet usage and online businesses.

We believe that our quarterly revenues and results of operations on a year-over-year and sequential quarter-over-quarter basis may vary significantly in
the future and that period-to-period comparisons of our operating results may not be meaningful. Investors are cautioned not to rely on the results of prior
quarters as an indication of future performance.
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Our business may be harmed if we deliver, or are perceived to deliver, inaccurate information to our customers, to the media or to the public generally.

If the information that we provide to our customers, to the media, or to the public is inaccurate, or perceived to be inaccurate, whether due to
methodological approaches, errors, bias towards certain available data sources or partners or other factors, our brand may be harmed. The information that we
collect or that is included in our databases and the statistical projections that we provide to our customers, to the media or to the public may contain or be
perceived to contain inaccuracies. These projections may be viewed as an important measure for the success of certain businesses, especially those businesses
with a large online presence. Any inaccuracy or perceived inaccuracy in the data reported by us about such businesses may potentially affect the market
perception of such businesses and result in claims or litigation around the accuracy of our data, or the appropriateness of our methodology, may encourage
aggressive action on the part of our competitors, and could harm our brand. Any dissatisfaction by our customers or the media with our digital media
analytics, measurement or data collection and statistical projection methodologies, whether as a result of inaccuracies, perceived inaccuracies or otherwise,
could have an adverse effect on our ability to retain existing customers and attract new customers and could harm our brand. Additionally, we could be
contractually required to pay damages, which could be substantial, to certain of our customers if the information we provide to them is found to be inaccurate.
Any liability that we incur or any harm to our brand that we suffer because of actual or perceived irregularities or inaccuracies in the data we deliver to our
customers could harm our business.

Material defects or errors in our data collection and analysis systems could damage our reputation, result in significant costs to us and impair our ability
to sell our products.

Our data collection and analysis systems are complex and may contain material defects or errors. In addition, the large amount of data that we collect
may make our data collection and analysis systems more susceptible to defects or errors. Moreover, as technology evolves across digital platforms, we may
not be able to continue collection of certain data, due to technological, privacy or other reasons.

Our customers rely on our data collection and analysis software and systems to gain business intelligence or to gain a better understanding of their
internal operations or performance . Any defect in our panelist data collection software, our census collection systems, our data collection capabilities, our
enterprise focused software and systems, network systems, statistical projections or other methodologies could lead to consequences that could adversely
impact operating results, including:

* loss of customers;

*  damage to our brand;

* lost or delayed market acceptance and sales of our products;

* interruptions in the availability of our products;

* the incurrence of substantial costs to correct any material defect or error;
»  sales credits, refunds or liability to our customers;

» diversion of development resources; and

» increased warranty and insurance costs.

We may lose customers or be liable to certain customers if we provide poor service or if our products do not comply with our customer agreements.

Errors in our systems resulting from the large amount of data that we collect, store and manage could cause the information that we collect to be
incomplete or to contain inaccuracies that our customers regard as significant. The failure or inability of our systems, networks and processes to adequately
handle the data in a high quality and consistent manner could result in the loss of customers. In addition, we may be liable to certain of our customers for
damages they may incur resulting from these events, such as loss of business, loss of future revenues, breach of contract or loss of goodwill to their business.

Our insurance policies may not cover any claim against us for loss of data, unauthorized use of data, improper access to data, inaccuracies in data or
other indirect or consequential damages and defending a lawsuit, regardless of its merit, could be costly and divert management’s attention. Adequate
insurance coverage may not be available in the future on acceptable terms, or at all. Any such developments could adversely affect our business and results of
operations.
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If we are unable to provide cross-media analytics, or if our cross-media analytics are incomplete or inaccurate, our ability to grow or maintain our
business may be harmed.

As the media and advertising industry looks to evaluate advertising campaigns across various forms of media, such as television, radio, online, and
mobile, the ability to measure the combined size and composition of audiences across platforms is increasingly important and demanded. Companies who
have historically held a dominant market position within individual media types: such as Nielsen in TV and, through its recent acquisition of Arbitron (now
referred to as Nielsen Audio), in Radio; or MRI in magazine, are frequently relying on collaboration with partners in other media to measure multiple media
platforms. We have entered into an agreement to acquire and to license certain Nielsen Audio panel data and technology, which provides us with access to
both radio and television data to support our cross-platform services, however, if such panel data and technology is not sufficiently maintained, we may suffer
a reduction in the quality of our metrics.

If we are unable to accurately measure or gain access to information or technology measuring a media component or type at all or on commercially
reasonable terms, our ability to meet our customers' demands and our business and financial performance may be harmed. Furthermore, even if we do have
access to cross-media data, if we have insufficient technology, methodology or source materials to parse the information across such media components to
avoid duplications at all or in a cost-effective manner, our products may be inferior to other offerings, and we may be unable to meet our customers' demands.
In which case, our business and financial performance may be harmed. In particular as mobile devices and technology continue to proliferate, gaining cost-
effective access to mobile data will become increasingly critical, and the difficulty in accessing these forms of data will continue to grow.

Our business may be harmed if we change our methodologies or the scope of information we collect.

We have in the past and may in the future change our methodologies, the methodologies of companies we acquire, or the scope of information we
collect. Such changes may result from identified deficiencies in current methodologies, development of more advanced methodologies, changes in our
business plans, changes in technology used by websites, browsers, applications, servers, or media we measure, integration of acquired companies, changes in
our access point to data or expressed or perceived needs of our customers or potential customers. Any such changes or perceived changes, or our inability to
accurately or adequately communicate to our customers and the media such changes and the potential implications of such changes on the data we have
published or will publish in the future, may result in customer dissatisfaction, particularly if certain information is no longer collected or information collected
in future periods is not comparable with information collected in prior periods. As a result of future methodology changes, some of our existing customers or
customers of acquired entities may refuse to participate, or participate only in a limited fashion, and other customers may become dissatisfied as a result of
changes in our methodology and decide not to continue purchasing their subscriptions or may decide to discontinue providing us with their web beacon or
other server-side information. Such customers may elect to publicly air their dissatisfaction with the methodological changes made by us, thereby damaging
our brand and harming our reputation. Additionally, we expect that we will need to further integrate new capabilities with our existing methodologies if we
develop or acquire additional products or lines of business in the future. The resulting future changes to our methodologies, the information we collect, or the
strategy we implement to collect and analyze information, such as the movement away from pure panel-centric measurement to a hybrid of panel- and site-
centric measurement, may cause additional customer dissatisfaction and result in loss of customers.

If we are not able to maintain panels of sufficient size and scope, or if the costs of establishing and maintaining our panels materially increase, our
business could be harmed.

We believe that the quality, size and scope of our Internet, mobile and cross-media user panels are critical to our business. There can be no assurance,
however, that we will be able to maintain panels of sufficient size and scope to provide the quality of marketing intelligence that our customers demand from
our products. We anticipate that the cost of panel recruitment will increase with the proliferation of proprietary and secure digital media platforms (whether
they be PC, mobile, tablet, or connected devices), and that the difficulty in collecting these forms of data will continue to grow which may require significant
hardware and software investments, as well as increases to our panel incentive and panel management costs.

We may be required to establish new panels that are capable of providing us with information in the areas of mobile, tablets, and other emerging
technologies on which people are consuming media and content. We anticipate that this may require significant hardware and software investments, and
significant increases to our panel incentive and panel management costs. We have historically acquired new panels, and were able to capitalize the cost of
such acquisition. If we are unable to use the same accounting approach in reporting the costs associated with establishing new panels needed, our panel costs
may significantly increase our cost of revenues in the future. To the extent that such additional expenses are not accompanied by increased revenues, our
operating margins may be reduced and our financial results could be adversely affected.
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Moreover, if we fail to maintain our existing or newly established panels of sufficient size and scope, including coverage of international markets and
users of various forms of digital platforms, customers might decline to purchase our products or renew their subscriptions, our reputation could be damaged
and our business could be materially and adversely affected. We expect that our panel costs may increase and may comprise a greater portion of our cost of
revenues in the future. The costs associated with maintaining and improving the quality, size and scope of our panel are dependent on many factors, many of
which are beyond our control, including the participation rate of potential panel members, the turnover among existing panel members and requirements for
active participation of panel members, such as completing survey questionnaires.

Concerns over the potential unauthorized disclosure of personal information or the classification of our software as “spyware” or “adware” may cause
existing panel members to uninstall our software or may discourage potential panel members from installing our software. Additionally, certain features
limiting or eliminating our ability to track participants built into operating systems and devices may make it harder for us to maintain our panelists. To the
extent we experience greater turnover, or churn, in our panel than we have historically experienced, these costs would increase more rapidly. As we seek to
enforce our privacy policies, we may be required to terminate relationships with service providers whose practices we believe may not comply with our
privacy policies, and have removed and may in the future remove panel members obtained through such service providers. Such actions may result in
increased costs for recruiting additional panel members. In addition, publishing content on the Internet and purchasing advertising space on Web sites may
become more expensive or restrictive in the future, which could decrease the availability and increase the cost of advertising the incentives we offer to panel
members. Finally, we are currently subject to privacy and data security related claims by certain panel members in a pending class action lawsuit, and we may
be so again in the future. The outcome of this litigation or the negative public reaction to the details of the litigation may make it difficult for us to attract and
retain panel members.

If we fail to respond to technological developments, our products may become obsolete or less competitive.

Our future success will depend in part on our ability to modify or enhance our products to meet customer needs, to add functionality and to address
technological advancements. For example, if certain mobile devices become the primary mode of receiving content and conducting transactions on the
Internet, and we are unable to adapt to collect information from such devices, then we would not be able to report on online activity. To remain competitive,
we will need to develop new products that address these evolving technologies and standards across the universe of digital media — including television,
Internet, radio and mobile usage. However, we may be unsuccessful in identifying new product opportunities or in developing or marketing new products in a
timely or cost-effective manner. In addition, our product innovations may not achieve the market penetration or price levels necessary for profitability. If we
are unable to develop enhancements to, and new features for, our existing methodologies or products or if we are unable to develop new products that keep
pace with rapid technological developments or changing industry standards, our products may become obsolete, less marketable and less competitive, and our
business will be harmed.

Difficulties entering into arrangements with website owners, wireless communications operators and other entities supporting server- and census-based
methodologies may negatively affect our methodologies and harm our business.

We believe that our methodologies are enhanced by the ability to collect information using server-based web beacon information and other census-level
approaches. There can be no assurance, however, that we will be able to maintain relationships with a sufficient number and scope of websites in order to
provide the quality of marketing intelligence that our customers demand from our products. If we fail to continue to expand the scope of our server-based data
collection approaches, customers might decline to purchase our products or renew their subscriptions, our reputation could be damaged and our business
could be adversely affected.

If we are unable to sell additional products to our existing customers or attract new customers, our revenue growth will be adversely affected.

To increase our revenues, we believe we must sell additional products to existing customers, including existing customers of acquired businesses, and
regularly add new customers. If our existing and prospective customers do not perceive our products to be of sufficient value and quality, we may not be able
to increase sales to existing customers and attract new customers, or we may have difficulty retaining existing customers, and our operating results will be
adversely affected.

If we are unable to effectively persuade prospective customers to buy our services in substitution for those of an incumbent service provider, our revenue
growth will be adversely affected.

Some of our newer products and initiatives, require that we persuade prospective customers, or customers of our existing products, to buy our newer
products in substitution for those of an incumbent service provider. In some instances, the prospective customer may have built their systems and processes
around the incumbent's products. Persuading such prospective customers to switch service providers may be difficult and require longer sales cycles, that will
affect our ability to
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increase revenue in these areas. Moreover, the incumbent service provider may have the ability to significantly discount its services or enter into long-term
agreements, which would further impede our ability to increase our revenues.

We may expand through investments in, acquisitions of, or the development of new products with assistance from other companies, any of which may not
be successful and may divert our management’s attention.

In recent years, we completed several strategic acquisitions. We also expect to continue to evaluate and enter into discussions regarding a wide array of
potential strategic transactions, including acquiring complementary products, technologies or businesses. We also have entered into relationships with other
businesses such as Google, Yahoo and Acxiom, in order to expand our product offerings. These relationships or transactions could involve preferred or
exclusive licenses, discount pricing or investments in other businesses, or to expand our sales capabilities. These transactions could be material to our
financial condition and results of operations, and though these transactions may provide additional benefits, they may not be profitable immediately or in the
long term. Negotiating any such transactions could be time-consuming, difficult and expensive, and our ability to close these transactions may be subject to
regulatory or other approvals and other conditions that are beyond our control. Consequently, we can make no assurances that any such transactions,
investments or relationships, if undertaken and announced, would be completed.

An acquisition, investment or business relationship may result in unforeseen operating difficulties and expenditures. In particular, we may encounter
difficulties assimilating or integrating the businesses, technologies, products, personnel or operations of the acquired companies, particularly if the key
personnel of the acquired company choose not to be employed by us, and we may have difficulty retaining the customers of any acquired business due to
changes in management and ownership. Acquisitions may also disrupt our ongoing business, divert our resources and require significant management
attention that would otherwise be available for ongoing development of our business. Moreover, we cannot assure you that the anticipated benefits of any
acquisition, investment or business relationship would be realized or that we would not be exposed to unknown liabilities. In connection with any such
transaction, we may:

» encounter difficulties retaining key employees of the acquired company or integrating diverse business cultures;
» issue additional equity securities that would dilute the common stock held by existing stockholders;

» incur large charges or substantial liabilities, including without limitation, liabilities associated with products or technologies accused or found to
infringe third party intellectual property;

*  become subject to adverse tax consequences, substantial depreciation or deferred compensation charges;

*  use cash that we may need in the future to operate our business;

«  enter new geographic markets that subject us to different laws and regulations that may have an adverse impact on our business;
»  experience difficulties effectively utilizing acquired assets;

* encounter difficulties integrating the information and financial reporting systems of acquired foreign businesses, particularly those that operated
under accounting principles other than those generally accepted in the United States prior to the acquisition by us; and

»  incur debt on terms unfavorable to us or that we are unable to repay.

The impact of any one or more of these factors could adversely affect our business or results of operations or cause the price of our common stock to
decline substantially.

Following an acquisition of another business, we may also be required to defer the recognition of revenue that we receive from the sale of products that
we acquired, or from the sale of bundles products that include products that we acquired. For instance, if we acquire a business and are not able to establish
vendor specific objective evidence, or VSOE, for any undelivered elements in the arrangement, we may be required to defer substantial portions of revenue
and delay recognition of those revenues. This may result in fluctuations in our operating results and may adversely affect both revenues and operating margins
in a given period or periods.

Future acquisitions or dispositions could also result in dilutive issuances of our equity securities, the incurrence of debt, contingent liabilities,
amortization expenses, or write-offs of goodwill, any of which could harm our financial condition. In addition, acquisitions will generally result in us
recognizing significant amounts of intangible assets. If we experience significant declines in operating results associated with past, of future, acquisitions, and
the anticipated benefits of an acquisition is not expected to materialize, we may be required to perform impairment testing of our long-lived assets, and
ultimately may be required to record an impairment charge.
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Our financial condition and results of operations could suffer if there is an additional impairment of goodwill or other intangible assets with indefinite
lives.

We are required to test intangible assets with indefinite lives, including goodwill, annually and on an interim basis if an event occurs or there is a
change in circumstance that would more likely than not reduce the fair value of reporting units and intangible assets below their carrying values. When the
carrying value of a reporting unit’s goodwill exceeds its implied fair value of goodwill, a charge to operations is recorded. If the carrying amount of an
intangible asset with an indefinite life exceeds its fair value, a charge to operations is recognized. Either event would result in incremental expenses for that
quarter, which would reduce any earnings or increase any loss for the period in which the impairment was determined to have occurred.

In connection with the preparation of our financial statements for the three months ended September 30, 2014, we determined to record a $6.9 million
non-cash impairment charge related to intangible assets associated with our mobile operator business line. The impairment was based primarily on an analysis
of estimated future cash flows expected to be generated from those assets. In determining the impairment loss, we recorded an amount equal to the excess of
the assets’ carrying amount over its fair value as determined by an analysis of discounted future cash flows.

Our goodwill impairment analysis is sensitive to changes in key assumptions used in our analysis, such as expected future cash flows, the degree of
volatility in equity and debt markets, and our stock price. If the assumptions used in our analysis are not realized, it is possible that an impairment charge may
need to be recorded in the future. We cannot accurately predict the amount and timing of any impairment of goodwill or other intangible assets. However, any
such impairment would have an adverse effect on our results of operations.

Concern over spyware and privacy, including any violations of privacy laws, perceived misuse of personal information, or failure to adhere to the privacy
commitments that we make, could cause public relations problems, regulatory scrutiny, and potential class action lawsuits and could impair our ability to
recruit panelists or maintain panels of sufficient size and scope, which in turn could adversely affect our ability to provide our products.

Any perception of our practices as an invasion of privacy, whether legal or illegal, may subject us to public criticism, regulatory scrutiny, and potential
class action lawsuits. Media coverage and public discourse initiated by lawmakers and regulators have increased the sensitivity of consumers to the collection
or use of personal information and online usage information, especially through the use of third party cookies, and the possibility of an unauthorized use or
disclosure of this information may create negative public reaction related to our business practices. A shift in public acceptance of measurement technologies
such as third party cookies may have a chilling effect on businesses that collect or use online usage information generally or substantially increase the cost of
maintaining a business that collects or uses online usage information, increase regulatory scrutiny and increase the potential of class action lawsuits. In
response to marketplace concerns about the usage of third party cookies and web beacons to track user behaviors, the major browsers have enabled features
that allow the user to limit the collection of certain data. We actively seek to prevent the inclusion of our cookies and beacons on the lists of companies whose
activities are automatically blocked without prior individual review of those cookies and beacons by the end user. Additionally, public concern has grown
regarding certain kinds of downloadable software known as “spyware” and “adware.” These concerns might cause users to refrain from downloading
software from the Internet, including our proprietary technology, if they inaccurately believe our software is “spyware” or “adware.” This could make it
difficult to recruit additional panelists or maintain a panel of sufficient size and scope to provide meaningful marketing intelligence. In response to general
spyware and adware concerns in the marketplace, numerous programs are available, many of which are available for free, and that claim to identify, remove
or block such software or activity. Some anti-spyware programs have in the past identified, and may in the future identify, our software as spyware or
potential spyware applications. We actively seek to prevent the inclusion of our software on lists of spyware applications or potential spyware applications
and apply best industry practices for obtaining appropriate consent from panelists, protect the privacy and confidentiality of our panelist data, and comply
with existing privacy laws. However, to the extent that we are not successful, and anti-spyware programs classify our software as spyware, a potential
spyware application, or third party service providers fail to comply with our privacy or data security requirements, our brand may be harmed and users may
refrain from downloading these programs, may uninstall our software or pursue actions against us for damages.

For example, on August 23, 2011, we received notice that Mike Harris and Jeff Dunstan, individually and on behalf of a class of similarly situated
individuals, filed a lawsuit against comScore in the United States District Court for the Northern District of Illinois, Eastern Division, alleging, among other
things, violations by comScore of the Stored Communications Act, the Electronic Communications Privacy Act, Computer Fraud and Abuse Act and the
Ilinois Consumer Fraud and Deceptive Practices Act as well as unjust enrichment. The complaint sought unspecified damages, including statutory damages
per violation and punitive damages, injunctive relief and reasonable attorneys’ fees of the plaintiffs. In October 2012, the plaintiffs filed an amended
complaint which, among other things, removed the claim relating to alleged violations of the Illinois Consumer Fraud and Deceptive Practices Act. On April
2, 2013, the District Court issued an order certifying a class for only
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three of the four claims, refusing to certify a class for unjust enrichment. On May 30, 2014, we and the plaintiffs proposed a tentative settlement subject to
approval by the District Court, and on October 1, 2014, the Court issued its final approval of those terms. comScore is required to establish a $14 million
settlement fund from which class member claims, attorneys’ fees and incentive awards, costs, and administrative expenses will be paid. We and our insurers
contributed to the fund. The settlement also requires us to alter certain portions of our privacy policy and implement certain additional protocols to ensure
that our privacy practices remain consistent with its disclosures to consumers. During the nine months ended September 30, 2014, the Company recorded a
loss of $3.5 million related to the tentative settlement. Any resulting reputational harm, potential claims asserted against us or decrease in the size or scope of
our panel could reduce the demand for our products, increase the cost of recruiting panelists, adversely affect our ability to provide our products to our
customers or result in additional costs in the form of settlement, judgments, restrictions on our business or diversion of resources to address and defend the
claims. Any of these adverse effects could harm our business and our operating results.

Domestic or foreign laws, regulations or enforcement actions may limit our ability to collect and use information about Internet users or restrict or
prohibit our product offerings, causing a decrease in the value of our products and an adverse impact on the sales of our products.

Our business could be adversely impacted by existing or future laws or regulations of, or actions by, domestic or foreign regulatory agencies. For
example, privacy concerns could lead to legislative, judicial and regulatory limitations on our ability to collect, maintain and use information about Internet
users in the United States and abroad. Various state legislatures have enacted legislation designed to protect Internet users’ privacy, for example, by
prohibiting spyware. In recent years, similar legislation has been proposed in other states and at the federal level and has been enacted in foreign countries,
most notably by the European Union, which adopted a privacy directive regulating the collection of personally identifiable information online and more
recently, directives restricting the use of cookies without opt-in consent by the user, and preserving an individual's right to be forgotten. Recently, the U.S.
Congress and regulators have expressed concern over the collection of Internet usage information, which started as part of a larger initiative to regulate online
behavioral advertising, but which has expanded in scope to a general concern over online tracking. A similar concern has been raised by regulatory agencies
in Europe. In addition, U.S. and European lawmakers and regulators have expressed concern over the use of third party cookies or web beacons to understand
Internet usage. Additionally, the European Commission has issued a new directive requiring the regulation of cookies throughout the European Union, which
will likely lead to the introduction of additional regulations that may vary from country to country. Furthermore, the U.S. Federal and Trade Commission
recently updated its regulatory interpretation related to the Children's Online Privacy Protection Act, which may further affect the online advertising market.
These laws and regulations, if drafted or interpreted broadly, could be deemed to apply to the technology we use, and could restrict our information collection
methods, and the collection methods of third parties from whom we may obtain data, or decrease the amount and utility of the information that we would be
permitted to collect. Even if such laws and regulations are not enacted, lawmakers and regulators may publicly call into question the collection and use of
Internet or mobile usage data and may affect vendors and customers’ willingness to do business with us. In addition, our ability to conduct business in certain
foreign jurisdictions, such as China, is restricted by the laws, regulations and agency actions of those jurisdictions. The costs of compliance with, and the
other burdens imposed by, these and other laws or regulatory actions may prevent us from selling our products or increase the costs associated with selling
our products, and may affect our ability to invest in or jointly develop products in the United States and in foreign jurisdictions.

In addition, failure to comply with these and other laws and regulations may result in, among other things, administrative enforcement actions and fines,
class action lawsuits and civil and criminal liability. State attorneys general, governmental and non-governmental entities and private persons may bring legal
actions asserting that our methods of collecting, using and distributing Web site visitor information are illegal or improper, which could require us to spend
significant time and resources defending these claims. For example, some companies that collect, use and distribute Web site visitor information have been
the subject of governmental investigations and class-action lawsuits. Any such regulatory or civil action that is brought against us, even if unsuccessful, may
distract our management’s attention, divert our resources, negatively affect our public image or reputation among our panelists and customers and harm our
business.

The impact of any of these current or future laws or regulations could make it more difficult or expensive to attract or maintain panelists, particularly in
affected jurisdictions, and could adversely affect our business and results of operations.

Any unauthorized disclosure or theft of private information we gather could harm our business.

Unauthorized disclosure of personally identifiable information regarding Web site visitors, whether through breach of our secure network by an
unauthorized party, employee theft or misuse, or otherwise, could harm our business. If there were an inadvertent disclosure of personally identifiable
information, or customer confidential information, or if a third party were to gain unauthorized access to the personally identifiable or customer confidential
information we possess, our operations could be seriously disrupted and we could be subject to claims or litigation arising from damages suffered by panel
members or
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pursuant to the agreements with our customers. In addition, we could incur significant costs in complying with the multitude of state, federal and foreign laws
regarding the unauthorized disclosure of personal information. Finally, any perceived or actual unauthorized disclosure of the information we collect could
harm our reputation, substantially impair our ability to attract and retain panelists and have an adverse impact on our business.

The success of our business depends in large part on our ability to protect and enforce our intellectual property rights.

We rely on a combination of patent, copyright, service mark, trademark and trade secret laws, as well as confidentiality procedures and contractual
restrictions, to establish and protect our proprietary rights, all of which provide only limited protection. In addition, where we determine necessary, we pursue
enforcement of our intellectual property rights. Such enforcement action may cause us to incur costs, distract the attention of management, and result in
unfavorable public opinion or outcomes that are not in our favor, each of which could adversely affect our brand, business and results of operations. While we
have filed a number of patent applications and own over 60 issued patents worldwide, we cannot assure you that any additional patents will be issued with
respect to any of our pending or future patent applications, nor can we assure you that any patent issued to us will provide adequate protection, or that any
patents issued to us will not be challenged, invalidated, circumvented, or held to be unenforceable in actions against alleged infringers. Also, we cannot assure
you that any future trademark or service mark registrations will be issued with respect to pending or future applications or that any of our registered
trademarks and service marks will be enforceable or provide adequate protection of our proprietary rights. Furthermore, adequate (or any) patent, trademark,
service mark, copyright and trade secret protection may not be available in every country in which our services are available.

We endeavor to enter into agreements with our employees and contractors and with parties with whom we do business in order to limit access to and
disclosure of our proprietary information. We cannot be certain that the steps we have taken will prevent unauthorized use of our technology or the reverse
engineering of our technology. Moreover, third parties might independently develop technologies that are competitive to ours or that infringe upon our
intellectual property. In addition, the legal standards relating to the validity, enforceability and scope of protection of intellectual property rights in Internet-
related industries are uncertain and still evolving, both in the United States and in other countries. The protection of our intellectual property rights may
depend on our legal actions against any infringers being successful. We cannot be sure any such actions will be successful, and any such action may be
expensive and divert considerable attention of our management team from the normal operation of our business.

An assertion from a third party that we are infringing its intellectual property, whether such assertions are valid or not, could subject us to costly and
time-consuming litigation or expensive licenses.

The Internet, mobile media, software and technology industries are characterized by the existence of a large number of patents, copyrights, trademarks
and trade secrets and by frequent litigation based on allegations of infringement or other violations of intellectual property rights, domestically or
internationally. As we grow and face increasing competition, the probability that one or more third parties will make intellectual property rights claims against
us increases. In such cases, our technologies may be found to infringe on the intellectual property rights of others. Additionally, many of our subscription
agreements may require us to indemnify our customers for third-party intellectual property infringement claims, which would increase our costs if we have to
defend such claims and may require that we pay damages and provide alternative services if there were an adverse ruling in any such claims. Intellectual
property claims could harm our relationships with our customers, deter future customers from subscribing to our products or expose us to litigation, which
could be expensive and divert considerable attention of our management team from the normal operation of our business. Even if we are not a party to any
litigation between a customer and a third party, an adverse outcome in any such litigation could make it more difficult for us to defend against intellectual
property claims by the third party in any subsequent litigation in which we are a named party. Any of these results could adversely affect our brand, business
and results of operations.

With respect to any intellectual property rights claim against us or our customers, we may have to pay damages or stop using technology found to be in
violation of a third party’s rights. We may have to seek a license for the technology, which may not be available on reasonable terms or at all, may
significantly increase our operating expenses or may significantly restrict our business activities in one or more respects. We may also be required to develop
alternative non-infringing technology, which could require significant effort and expense. Any of these outcomes could adversely affect our business and
results of operations. Even if we prove successful in defending ourselves against such claims, we may incur substantial expenses and the active defense of
such claims may divert considerable attention of our management team from the normal operation of our business.
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The market for digital media analytics is developing, and if it does not develop, or develops more slowly than expected, our business will be harmed.

The market for digital media analytics products is still developing, and it is uncertain whether these products will maintain high levels of demand and
increased market acceptance. Our success will depend to a substantial extent on the willingness of companies to increase their use of such products and to
continue use of such products on a long-term basis. Factors that may affect market acceptance include:

« the reliability of digital media analytics products;
*  public concern regarding privacy and data security;

* decisions of our customers and potential customers to develop digital media analytics internally rather than purchasing such products from third-
party suppliers like us;

* decisions by industry associations in the United States or in other countries that result in association-directed awards, on behalf of their members, of
digital measurement contracts to one or a limited number of competitive vendors;

» the ability to maintain high levels of customer satisfaction; and
» the rate of growth in eCommerce, online advertising and digital media.

The market for our products may not develop further, or may develop more slowly than we expect or may even contract, all of which could adversely
affect our business and operating results.

Because our long-term success depends, in part, on our ability to expand the sales of our products to customers located outside of the United States, our
business will become increasingly susceptible to risks associated with international operations.

In recent years, we acquired various businesses with substantial presence or clientele in multiple Latin American, European, Asian and Middle Eastern
countries. Prior to these acquisitions, we otherwise had limited experience operating in markets outside of the United States. Our inexperience in operating
our business outside of the United States may increase the risk that the international expansion efforts in which we are engaged will not be successful. In
addition, conducting international operations subjects us to risks that we have not generally faced in the United States. These risks include:

* recruitment and maintenance of a sufficiently large and representative panel both globally and in certain countries;

» expanding the adoption of our server- or census-based web beacon data collection in international countries;

« different customer needs and buying behavior than we are accustomed to in the United States;

» difficulties and expenses associated with tailoring our products to local markets, including their translation into foreign languages;

» difficulties in staffing and managing international operations — including complex and costly hiring, disciplinary, and termination requirements;
» longer accounts receivable payment cycles and difficulties in collecting accounts receivable;

» potentially adverse tax consequences, including the complexities of foreign value-added taxes and restrictions on the repatriation of earnings;
*  reduced or varied protection for intellectual property rights in some countries;

»  the burdens of complying with a wide variety of foreign laws and regulations;

» fluctuations in currency exchange rates;

* increased accounting and reporting burdens and complexities; and

» political, social and economic instability abroad, terrorist attacks and security concerns.

Additionally, operating in international markets requires significant management attention and financial resources. We cannot be certain that the
investments and additional resources required to establish and maintain operations in other countries will hold their value or produce desired levels of
revenues or profitability. We cannot be certain that we will be able to maintain and increase the size of the Internet user panel that we currently have in
various countries, that we will be able to recruit a representative sample for our audience measurement products, or that we will be able to enter into
arrangements with a sufficient number of website owners to allow us to collect server-based information for inclusion in our digital media analytics products.
In addition, there can be no assurance that Internet usage and eCommerce will continue to grow in international markets. In addition, governmental authorities
in various countries have different views regarding regulatory oversight of the Internet. For example, the Chinese government has taken steps in the past to
restrict the content available to Internet users in China. The impact of any one or more of these risks could negatively affect or delay our plans to expand our
international business and, consequently, our future operating results.
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If the digitally-based or cross-platform focused advertising and eCommerce markets develop more slowly than we expect, our business will suffer.

Our future success will depend on continued growth in the use of the digitally based advertising, a cross-platform focus to buying advertisement
campaigns, a continued increase in eCommerce spending and the proliferation of the Internet across platforms, including mobile and connected devices, for a
wide variety of consumer activities. These markets are evolving rapidly, and it is not certain that their current growth trends will continue.

The adoption of advertising across digital platforms, particularly by advertisers that have historically relied on traditional offline media, requires the
acceptance of new approaches to conducting business and a willingness to invest in such new approaches. Moreover the decision to adopt a cross-platform
approach to buying advertisement campaigns, requires a change to buying approaches and a willingness to adopt new data analytics to assist in evaluating
such approaches, by advertisement buyers who traditionally focus on buying advertising campaigns through one medium. Advertisers may perceive such new
approaches to advertising or understanding advertising to be less effective than traditional methods for marketing their products. They may also be unwilling
to pay premium rates for advertising that is targeted at specific segments of validated uses based on their demographic profile or Internet behavior across
digital media platforms. The digital media advertising and eCommerce markets may also be adversely affected by privacy issues relating to such targeted
advertising, including that which makes use of personalized information, or online behavioral information. Furthermore, merchants using new digital media
platforms may not be able to establish digital commerce models that are cost effective and may not learn how to effectively compete with other established
Web sites or offline merchants. In addition, consumers may not continue to shift their spending on goods and services from offline outlets to other forms of
digital media. As a result, growth in the use of digital media for eCommerce may not continue at a rapid rate, or digital media may not be adopted as a
medium of commerce by a broad base of customers or companies worldwide. Because of the foregoing factors, among others, the market for cross-platform-
focused digital media advertising and eCommerce, may not continue to grow at significant rates. If these markets do not continue to develop, or if they
develop more slowly than expected, our business may suffer.

Our growth depends upon our ability to retain existing large customers and add new large customers; however, to the extent we are not successful in
doing so, our ability to maintain profitability and positive cash flow may be impaired.

Our success depends in part on our ability to sell our products to large customers and on the renewal of the subscriptions of those customers in
subsequent years. For the nine months ended September 30, 2014 and the years ended December 31, 2013 and 2012, we derived approximately 21%, 21%
and 22%, respectively, of our total revenues from our top 10 customers. Uncertain economic conditions or other factors, such as the failure or consolidation of
large customer companies, or internal reorganization or changes in focus, may cause certain large customers to terminate or reduce their subscriptions.
Moreover, certain recently acquired companies, have revenues highly concentrated in a few large customers. The loss of any one or more of those customers
could decrease our revenues and harm our current and future operating results. The addition of new large customers or increases in sales to existing large
customers may require particularly long implementation periods and other significant upfront costs, which may adversely affect our profitability. To compete
effectively, we have in the past been, and may in the future be, forced to offer significant discounts to maintain existing customers or acquire other large
customers. In addition, we may be forced to reduce or withdraw from our relationships with certain existing customers or refrain from acquiring certain new
customers in order to acquire or maintain relationships with important large customers. As a result, new large customers or increased usage of our products by
large customers may cause our profits to decline and our ability to sell our products to other customers could be adversely affected.

As our international operations grow, changes in foreign currencies could have an increased effect on our operating results.

We operate in several countries in South America, including Brazil, Chile and Argentina as well as countries in Europe and the United Kingdom. As
such, a portion of our revenues and expenses from business operations in foreign countries are derived from transactions denominated in currencies other than
the functional currency of our operations in those countries. As such, we have exposure to adverse changes in exchange rates associated with revenues and
operating expenses of our foreign operations, but we do not currently enter into any hedging instruments that hedge foreign currency exchange rate risk. As
we grow our international operations, and acquire companies with established business in international regions, our exposure to foreign currency risk could
become more significant. For example, at the beginning of 2014, the U.S. Dollar to euro exchange rate was approximately $1.00 to €0.73. However, during
2014, the U.S. Dollar to euro exchange rate dropped as low as $1.00 to €0.72 and rose as high as $1.00 to €0.79. During the nine months ended September 30,
2014, the average U.S. Dollar to euro exchange rate was approximately $1.00 to €0.74. There can be no guarantee that exchange rates will remain constant
over the long-term. In addition to the impact from the U.S. Dollar to euro exchange rate movements, we are also impacted by movements in the exchange
rates between the U.S. Dollar and various South American currencies as well as the Pound Sterling. In addition, cash held overseas would be subject to
income tax withholding payments if it was repatriated to the United States. As of September 30, 2014, $12.6 million of the $39.6 million in cash on hand is
held by foreign subsidiaries that
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would be subject to income tax withholding payments if it was repatriated to the United States. If we were to repatriate these funds to the United States, they
would be subject to income tax payments ranging from 5% to 15% of the amount repatriated.

Conditions and changes in the national and global economic environment may adversely affect our business and financial results.

Adverse economic conditions in markets in which we operate can harm our business. If the economies of the United States and other countries
experience prolonged global market uncertainty, customers may delay or reduce their purchases of digital media analytics products and services. In recent
years, economic conditions in the countries in which we operate and sell products have experienced volatility, as have the global financial markets, due in part
to adverse credit conditions, slower economic activity, inflation and deflation, decreased consumer confidence, increased unemployment, reduced corporate
profits and capital spending, adverse business conditions, liquidity and other factors. Notwithstanding economic recovery in recent periods, economic growth
may slow again in the U.S. and internationally, particularly in view of instability in the Eastern European region. During challenging economic times, and in
tight credit markets, many customers may delay or reduce spending. Additionally, some of our customers may be unable to fully pay for purchases or may
discontinue their businesses, resulting in the incurrence of uncollectible receivables for us. This could result in reductions in our sales, longer sales cycles,
difficulties in collection of accounts receivable, slower adoption of new technologies and increased price competition. This downturn may also impact our
available resources for financing new and existing operations. If global economic and market conditions, or economic conditions in the United States or other
key markets begin to deteriorate, we may experience a material and adverse impact on our business, results of operations and financial condition.

Changes and instability in the national and global political environments may adversely affect our business and financial results.

Recent turmoil in the political environment in many parts of the world, including terrorist activities, military actions, political unrest and increases in
energy costs due to instability in oil-producing regions may continue to put pressure on global economic conditions. If global economic and market
conditions, or economic conditions in the United States or other key markets further deteriorate, we may experience material impacts on our business,
operating results, and financial condition.

The market for digital marketing products is highly competitive, and if we cannot compete effectively, our revenues will decline and our business will be
harmed.

The market for digital marketing products is highly competitive and is evolving rapidly. We compete primarily with providers of digital media
intelligence and related analytical products and services. We also compete with providers of marketing services and solutions, with full-service survey
providers and with internal solutions developed by customers and potential customers. Our principal competitors include:

» analytical services companies that provide customers with detailed information of behavior on their own data, content, or web traffic, including
Omniture (owned by Adobe), Coremetrics (owned by IBM), and WebTrends; and systems providers including Accenture, EMC, and Terradata;

»  online advertising companies that provide measurement of online ad effectiveness and ad delivery used for billing purposes, including Nielsen,
DoubleClick (owned by Google), Atlas (owned by Facebook), and Kantar (owned by WPP);

» large and small companies that create proprietary data and analysis of consumers' online behavior, including Nielsen, Effective Measures, Gemius,
Compete Inc. (owned by WPP), Google, Inc., Hitwise (owned by Experian), Quantcast, and Visible Measures;

»  companies that provide audience ratings for TV, radio and other media that have extended or may extend their current services, particularly in certain
international markets, to the measurement of digital media, including Nielsen, Arbitron (owned by Nielsen), Kantar, Rentrack and Taylor Nelson
Sofres (owned by WPP);

»  full-service market research firms and survey providers that may measure online behavior and attitudes, including

*  Harris Interactive, Ipsos, Synnovate, GFK, Kantar (owned by WPP) and Nielsen;

» companies that provide behavioral, attitudinal and qualitative advertising effectiveness, including Toluna/Nurago, Double Verify, MOAT, Datal.ogix,
Context Web's Aperture, Ipsos OTX, Dynamic Logic, Insight Express and Marketing Evolution; and

*  specialty information providers for certain industries that we serve, including Manhattan Research (healthcare) and The Now Factory
(telecommunications).

Some of our current competitors have longer operating histories, access to larger customer bases and substantially greater resources than we do. As a
result, these competitors may be able to devote greater resources to marketing and promotional campaigns, panel retention, panel development or
development of systems and technologies than we can. In addition, some of our competitors may adopt more aggressive pricing policies or have started to
provide some services at no cost. Furthermore,
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large software companies, Internet portals and database management companies may enter our market or enhance their current offerings, either by developing
competing services or by acquiring our competitors, and could leverage their significant resources and pre-existing relationships with our current and
potential customers. Finally, consolidation of our competitors could make it difficult for us to compete effectively.

If we are unable to compete successfully against our current and future competitors, we may not be able to retain and acquire customers, and we may
consequently experience a decline in revenues, reduced operating margins, loss of market share and diminished value from our products.

We may encounter difficulties managing our growth and costs, which could adversely affect our results of operations.

We have experienced significant growth over the past several years in the U.S. and internationally. We have substantially expanded our overall business,
customer base, headcount, data collection and processing infrastructure and operating procedures as our business has grown through both organic growth and
acquisitions. As a result of downward adjustments to compensation and reductions in our workforce made in recent periods, however, we may encounter
decreased employee morale and increased employee turnover. Moreover, as a result of acquisition integration initiatives, we may reduce the workforce of an
acquired company or reassign personnel. Such actions may expose us to disruption by dissatisfied employees or employee-related claims, including without
limitation, claims by terminated employees that believe they are owed more compensation than we believe these employees are due under our compensation
and benefit plans, or claims maintained internationally in jurisdictions whose laws and procedures differ from those in the United States. In addition, during
this same period, we made substantial investments in our network infrastructure operations as a result of our growth and the growth of our panel, and we have
also undertaken certain strategic acquisitions.

We believe that we will need to continue to effectively manage and expand our organization, operations and facilities in order to accommodate potential
future growth or acquisitions and to successfully integrate acquired businesses. If we continue to grow, either organically or through acquired businesses, our
current systems and facilities may not be adequate. Our need to effectively manage our operations and cost structure requires that we continue to assess and
improve our operational, financial and management controls, reporting systems and procedures. For example, we may be required to enter into leases for
additional facilities or commit to significant investments in the build out of current or new facilities to support our growth. If we are unable to effectively
forecast our facilities needs or if we are unable to sublease or terminate leases for unused space, we may experience increased unexpected costs. If we are not
able to efficiently and effectively manage our cost structure or are unable to find appropriate space to support our needs, our business may be impaired.

Failure to effectively expand our sales and marketing capabilities could harm our ability to increase our customer base and achieve broader market
acceptance of our products.

Increasing our customer base and achieving broader market acceptance of our products will depend to a significant extent on our ability to expand our
sales and marketing operations. We expect to continue to rely on our direct sales force to obtain new customers. We may expand or enhance our direct sales
force both domestically and internationally. We believe that there is significant competition for direct sales personnel with the sales skills and technical
knowledge that we require. Our ability to achieve significant growth in revenues in the future will depend, in large part, on our success in recruiting, training
and retaining sufficient numbers of direct sales personnel, and our ability to cross train our existing sales force with the sales forces of acquired businesses so
that the sales personnel have the necessary information and ability to sell or develop sales prospects for both our products and the products of recently-
acquired companies. In general, new hires require significant training and substantial experience before becoming productive. Our recent hires and planned
hires may not become as productive as we require, and we may be unable to hire or retain sufficient numbers of qualified individuals in the future in the
markets where we currently operate or where we seek to conduct business. Our business will be seriously harmed if the efforts to expand our sales and
marketing capabilities are not successful or if they do not generate a sufficient increase in revenues.

If we fail to develop our brand, our business may suffer.

We believe that building and maintaining awareness of comScore and our portfolio of products in a cost-effective manner is critical to achieving
widespread acceptance of our current and future products and is an important element in attracting new customers. We will also need to carefully manage the
brands used by recently acquired businesses as we integrate such businesses into our own. We rely on our relationships with the media and the exposure we
receive from numerous citations of our data by media outlets to build brand awareness and credibility among our customers and the marketplace.
Furthermore, we believe that brand recognition will become more important for us as competition in our market increases. Our brand’s success will depend on
the effectiveness of our marketing efforts and on our ability to provide reliable and valuable products to our customers at competitive prices. Our brand
marketing activities may not yield increased revenues, and even if they do, any increased revenues may not offset the expenses we incur in attempting to build
our brand. If we fail to successfully market our
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brand, we may fail to attract new customers, retain existing customers or attract media coverage to the extent necessary to realize a sufficient return on our
brand-building efforts, and our business and results of operations could suffer.

We have a history of significant net losses, may incur significant net losses in the future and may not achieve profitability.

Although we have generated profits in prior periods, we incurred net losses of $2.3 million, $11.8 million, and $15.8 million for the years ended
December 31, 2013, 2012 and 2011, respectively. As such we cannot assure you that we will be able to achieve, sustain or increase profitability in the future,
particularly if we engage in additional acquisition activity as we did in 2011 and 2010. As of September 30, 2014, we had an accumulated deficit of $90.4
million. Because a large portion of our costs are fixed, we may not be able to reduce our expenses in response to any decrease in our revenues, which would
adversely affect our operating results. In addition, we expect operating expenses to increase as we implement certain growth initiatives, which include, among
other things, the development of new products, expansion of our infrastructure, plans for international expansion and general and administrative expenses
associated with being a public company. If our revenues do not increase to offset these expected increases in costs and operating expenses, our operating
results would be materially and adversely affected. If we continue to incur significant net losses, we may not be able to realize certain deferred tax assets
associated with our net operating loss carryforwards. As of September 30, 2014, we estimate our federal and state net operating loss carryforwards for tax
purposes are approximately $33.3 million and $38.5 million, respectively. You should not consider our revenue growth in recent periods as indicative of our
future performance, as our operating results for future periods are subject to numerous uncertainties.

We have limited experience with respect to our pricing model for our newer offerings, and if the fees we charge for our products are unacceptable to our
customers, our revenues and operating results will be harmed.

We have limited experience in determining the fees that our existing and potential customers will find acceptable for our newer offerings, including the
products of companies that we recently acquired, any potential products that are developed as a result of the integration of our company with acquired
companies, any new product lines we introduce, or updated or enhanced products that we introduce in the United States or worldwide. The majority of our
customers purchase specifically tailored subscription packages that are priced in the aggregate. Due to the level of customization of such subscription
packages, the pricing of contracts or individual product components of such packages may not be readily comparable across customers or periods. Existing
and potential customers may have difficulty assessing the value of our products and services when comparing it to competing products and services. As the
market for our products matures, or as new competitors introduce new products or services that compete with ours, we may be unable to renew our
agreements with existing customers or attract new customers with the fees we have historically charged. As a result, it is possible that future competitive
dynamics in our market as well as global economic pressures may require us to reduce our fees, which could have an adverse effect on our revenues,
profitability and operating results.

We depend on third parties for data that is critical to our business, and our business could suffer if we cannot continue to obtain data from these
suppliers.

We rely on third-party data sources for information regarding certain activities such as television viewing and mobile usage, as well as for information
about offline activities of and demographic information regarding our panelists. The availability and accuracy of this data is important to the continuation and
development of our cross-media products, products that use server- or census-based information as part of the research methodology, and products that link
online and offline activity. We may be required to enter into vendor relationships, strategic alliances, or even joint ventures with some third-parties in order to
obtain access to the data sources that we need. If this information is not available to us at commercially reasonable terms, or is found to be inaccurate, it could
harm our reputation, business and financial performance.

System failures or delays in the operation of our computer and communications systems may harm our business.

Our success depends on the efficient and uninterrupted operation of our computer and communications systems and the third-party data centers we use.
Our ability to collect and report accurate data may be interrupted by a number of factors, including our inability to access the Internet, the failure of our
network or software systems, computer viruses, security breaches or variability in user traffic on customer Web sites. A failure of our network or data
gathering procedures could impede the processing of data, cause the corruption or loss of data or prevent the timely delivery of our products.

In the future, we may need to expand our network and systems at a more rapid pace than we have in the past. Our network or systems may not be
capable of meeting the demand for increased capacity, or we may incur additional unanticipated expenses to accommodate these capacity demands. In
addition, we may lose valuable data, be unable to obtain or provide data on a timely basis or our network may temporarily shut down if we fail to adequately
expand or maintain our network capabilities to meet future requirements. Any lapse in our ability to collect or transmit data may decrease the value of our
products and prevent us from providing the data requested by our customers. Any disruption in our network processing or loss
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of Internet user data may damage our reputation and result in the loss of customers, and our business and results of operations could be adversely affected.

We rely on a small number of third-party service providers to host and deliver our products, and any interruptions or delays in services from these third
parties could impair the delivery of our products and harm our business.

We host our products and serve all of our customers from data center facilities located throughout the United States and Europe. While we operate our
equipment inside these facilities, we do not control the operation of these facilities, and, depending on service level requirements, we may not continue to
operate or maintain redundant data center facilities for all of our products or for all of our data, which could increase our vulnerability. These facilities are
vulnerable to damage or interruption from earthquakes, hurricanes, floods, fires, power loss, telecommunications failures and similar events. They are also
subject to break-ins, computer viruses, sabotage, intentional acts of vandalism and other misconduct. A natural disaster or an act of terrorism, a decision to
close the facilities without adequate notice or other unanticipated problems could result in lengthy interruptions in availability of our products. We may also
encounter capacity limitations at our third-party data centers. Additionally, our data center facility agreements are of limited durations, and our data center
facilities have no obligation to renew their agreements with us on commercially reasonable terms, if at all. Our agreements for our various data center
facilities expire at various dates through December 2017. We believe that we have good relationships with our data center facility vendors and believe that we
will be able to renew, or find alternative data center facilities, at commercially reasonable terms. Although we are not substantially dependent on our data
center facilities because of planned redundancies, and although we currently are able to migrate to alternative data centers, such a migration may result in an
interruption or delay in service. If we are unable to renew our agreements with the owners of the facilities on commercially reasonable terms, or if we migrate
to a new data center, we may experience delays in delivering our products until an agreement with another data center facility can be arranged or the
migration to a new facility is completed.

We currently leverage a large content delivery network, or CDN, to provide services that allow us to offer a more efficient tagging methodology for
certain subscription based measurement and analytics product offerings. If that service faced unplanned outage or the service became immediately
unavailable, an alternate CDN provider or additional capacity in our data centers would need to be established to support the large volume of tag requests that
we currently manage which would either require additional investments in equipment and facilities or a transition plan. This could unexpectedly raise the
costs and could contribute to delays or losses in tag data that could affect the quality and reputation of our Media Metrix, vCE, and other data products that
involve the measurement of a large amount of digitally transmitted activity across multiple providers.

Further, we depend on access to the Internet through third-party bandwidth providers to operate our business. If we lose the services of one or more of
our bandwidth providers for any reason, we could experience disruption in the delivery of our products or be required to retain the services of a replacement
bandwidth provider. It may be difficult for us to replace any lost bandwidth on commercially reasonable terms, or at all, due to the large amount of bandwidth
our operations require.

Our operations also rely heavily on the availability of electrical power and cooling capacity, which are also supplied by third-party providers. If we or
the third-party data center operators that we use to deliver our products were to experience a major power outage or if the cost of electrical power increases
significantly, our operations and profitability would be harmed. If we or the third-party data centers that we use were to experience a major power outage, we
would have to rely on back-up generators, which may not function properly, and their supply may be inadequate. Such a power outage could result in the
disruption of our business. Additionally, if our current facilities fail to have sufficient cooling capacity or availability of electrical power, we would need to
find alternative facilities.

Any errors, defects, disruptions or other performance problems with our products caused by third parties could harm our reputation and may damage
our business. Interruptions in the availability of our products may reduce our revenues due to increased turnaround time to complete projects, cause us to
issue credits to customers, cause customers to terminate their subscription and project agreements or adversely affect our renewal rates. Our business would
be harmed if our customers or potential customers believe our products are unreliable.

Laws related to the regulation of the Internet could adversely affect our business.

Laws and regulations that apply to communications and commerce over the Internet are becoming more prevalent. In particular, the growth and
development of the market for eCommerce has prompted calls for more stringent tax, consumer protection and privacy laws in the United States and abroad
that may impose additional burdens on companies conducting business online. The adoption, modification or interpretation of laws or regulations relating to
the Internet or our customers’ digital operations could negatively affect the businesses of our customers and reduce their demand for our products. Even if
such laws and regulations are not enacted, lawmakers and regulators may publicly call into question the collection and use of Internet or mobile usage data
and may affect vendors and customers’ willingness to do business with us.
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Taxing authorities may successfully assert that we should have collected or in the future should collect sales and use, value added or similar taxes, and we
could be subject to liability with respect to past or future sales, which could adversely affect our results of operations.

We do not collect sales and use, value added and similar taxes in all jurisdictions in which we have sales. Sales and use, value added and similar tax
laws and rates vary greatly by jurisdiction. Certain jurisdictions in which we do not collect such taxes may assert that such taxes are applicable, which could
result in tax assessments, penalties and interest, and we may be required to collect such taxes in the future. Such tax assessments, penalties and interest or
future requirements may adversely affect the results of our operations.

If we fail to respond to evolving industry standards, our products may become obsolete or less competitive.

The market for our products is characterized by rapid technological advances, changes in customer requirements, changes in protocols and evolving
industry standards. For example, industry associations such as the Advertising Research Foundation, the Council of American Survey Research
Organizations, the Internet Advertising Bureau, or IAB, and the Media Rating Council have independently initiated efforts to either review online market
research methodologies or to develop minimum standards for online market research. While certain comScore products and methodologies have been
accredited by industry bodies such as the Media Rating Council, any standards adopted by U.S or internationally based industry associations may lead to
costly changes to our procedures and methodologies, and costly efforts to update our accreditation or obtain accreditation if necessary to maintain continued
adoption of our products and methodologies. As a result, the cost of developing our digital media analytics products could increase. If we do not adhere to
standards prescribed by the IAB or other industry associations, our customers could choose to purchase products from competing companies that meet such
standards. Furthermore, industry associations based in countries outside of the United States often endorse certain vendors or methodologies. If our
methodologies fail to receive an endorsement from an important industry association located in a foreign country, advertising agencies, media companies and
advertisers in that country may not purchase our products. As a result, our efforts to further expand internationally could be adversely affected.

The success of our business depends on the continued growth of the Internet as a medium for commerce, content, advertising and communications.

Expansion in the sales of our products depends on the continued acceptance of the digital media as a platform for commerce, content, advertising and
communications. The use of the digital media as a medium for commerce, content, advertising and communications could be adversely impacted by delays in
the development or adoption of new standards and protocols to handle increased demands of digital media activity, security, reliability, cost, ease-of-use,
accessibility and quality-of-service. The performance of the Internet and its acceptance as a medium for commerce, content, advertising and communications
has been harmed by viruses, worms, and similar malicious programs, and the Internet has experienced a variety of outages and other delays as a result of
damage to portions of its infrastructure. If for any reason digital media does not remain a medium for widespread commerce, content, advertising and
communications, the demand for our products would be significantly reduced, which would harm our business.

We rely on our management team and may need additional personnel to grow our business; the loss of one or more key employees or the inability to
attract and retain qualified personnel could harm our business.

Our success and future growth depends to a significant degree on the skills and continued services of our management team, including our founders,
Magid M. Abraham, Ph.D. and Gian M. Fulgoni, our Chief Executive Officer, Serge Matta, and the rest of our management team. Our future success also
depends on our ability to retain, attract and motivate highly skilled technical, managerial, marketing and customer service personnel, including members of
our management team. All of our employees work for us on an at-will basis. We plan to hire additional personnel in all areas of our business, particularly for
our sales, marketing and technology development areas, both domestically and internationally, which will likely increase our recruiting and hiring costs.
Competition for these types of personnel is intense, particularly in the Internet and software industries. As a result, we may be unable to successfully attract or
retain qualified personnel. Our inability to retain and attract the necessary personnel could adversely affect our business.

Changes in, or interpretations of, accounting rules and regulations, could result in unfavorable accounting charges.

Accounting methods and policies, including policies governing revenue recognition, expenses and accounting for stock options are continually subject
to review, interpretation, and guidance from relevant accounting authorities, including the Financial Accounting Standards Board, or FASB, and the SEC.
Changes to, or interpretations of, accounting methods or policies in the future may require us to reclassify, restate or otherwise change or revise our financial
statements.
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Investors could lose confidence in our financial reports, and our business and stock price may be adversely affected, if our internal control over financial
reporting is found by management or by our independent registered public accounting firm not to be adequate or if we disclose significant deficiencies or
material weaknesses in those controls.

Section 404 of the Sarbanes-Oxley Act of 2002 requires us to include a report on our internal control over financial reporting in our Annual Report on
Form 10-K. That report includes management’s assessment of the effectiveness of our internal control over financial reporting as of the end the fiscal year.
Additionally, our independent registered public accounting firm is required to issue a report on their evaluation of the operating effectiveness of our internal
control over financial reporting.

We continue to evaluate our existing internal controls against the standards adopted by the Public Company Accounting Oversight Board, or PCAOB.
During the course of our ongoing evaluation of our internal controls, we have in the past identified, and may in the future identify, areas requiring
improvement, and may have to design enhanced processes and controls to address issues identified through this review. Remedying any significant
deficiencies or material weaknesses that we or our independent registered public accounting firm may identify could require us to incur significant costs and
expend significant time and management resources. We cannot assure you that any of the measures we may implement to remedy any such deficiencies will
effectively mitigate or remedy such deficiencies. In addition, the Committee of Sponsoring Organizations of the Treadway Commission, or COSO, has
introduced changes to the manner in which our system of internal control over financial reporting must be administered, which may increase the costs and
management attention that must be devoted to documenting, maintaining and auditing our internal controls. If we are not able to complete the assessment
under Section 404 in a timely manner or to remedy any identified material weaknesses, we and our independent registered public accounting firm would be
unable to conclude that our internal control over financial reporting is effective at the required reporting deadlines. If our internal control over financial
reporting is found by management or by our independent registered public accountant to not be adequate or if we disclose significant existing or potential
deficiencies or material weaknesses in those controls, investors could lose confidence in our financial reports, we could be subject to sanctions or
investigations by The NASDAQ Global Market, the Securities and Exchange Commission or other regulatory authorities and our stock price could be
adversely affected.

In future periods, we may upgrade our financial reporting systems and implement new information technology systems to better manage our business,
streamline our financial reporting and enhance our existing internal controls. We may experience difficulties if we transition to new or upgraded systems,
including loss of data and decreases in productivity as our personnel become familiar with new systems. In addition, we expect that our existing management
information systems may require modification and refinement as we grow and our business needs change. Any modifications could prolong difficulties we
experience with systems transitions, and we may not always employ the most efficient or effective systems for our purposes. If upgrades cost more or take
longer than we anticipate, our operating results could be adversely affected. Moreover, if we experience difficulties in implementing new or upgraded
information systems or experience system failures, or if we are unable to successfully modify our management information systems to respond to changes in
our business needs, our ability to timely and effectively process analyze and prepare financial statements could be adversely affected.

A determination that there is a significant deficiency or material weakness in the effectiveness of our internal control over financial reporting could also
reduce our ability to obtain financing or could increase the cost of any financing we obtain and require additional expenditures to comply with applicable
requirements.

Our net operating loss carryforwards may expire unutilized or underutilized, which could prevent us from offsetting future taxable income.

We have previously experienced “changes in control” that have triggered the limitations of Section 382 of the Internal Revenue Code on a portion of
our net operating loss carryforwards. As a result, we may be limited in the amount of net operating loss carryforwards that we can use in the future to offset
taxable income for U.S. Federal income tax purposes.

As of September 30, 2014, we estimate our federal and state net operating loss carryforwards for tax purposes are approximately $33.3 million and
$38.5 million, respectively. These net operating loss carryforwards will begin to expire in 2022 for federal income tax reporting purposes and in 2014 for state
income tax reporting purposes.

In addition, at September 30, 2014 we estimate our aggregate net operating loss carryforwards for tax purposes related to our foreign subsidiaries are
$13.5 million, which begin to expire in 2017.

We apply a valuation allowance to certain deferred tax assets when management does not believe that it is more-likely-than-not that they will be
realized. In assessing the need for any valuation allowances, we consider the reversal of existing temporary differences associated with deferred tax assets and
liabilities, future taxable income, tax planning strategies and historical and future pre-tax book income (as adjusted for permanent differences between
financial and tax accounting items) in
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order to determine if it is more likely than not that the deferred tax asset will be realized. For example, we have had several recent years of pre-tax losses, and
further losses may present evidence that our net operating loss carryforwards may not be realized in future periods.

As of September 30, 2014, we had a valuation allowance related to the deferred tax assets of the foreign subsidiaries (primarily net operating loss
carryforwards) that are either loss companies or are in their start-up phases, including entities in Spain, and the deferred tax asset related to certain state net
operating loss carryforwards. Management will continue to evaluate the deferred tax position of our U.S. and foreign companies to determine the appropriate
level of valuation allowance required against our deferred tax assets.

Restrictive covenants in the agreements governing our current and future indebtedness could restrict our operating flexibility.

The agreements governing our existing debt, and debt we may incur in the future, contain, or may contain, affirmative and negative covenants that
materially limit our ability to take certain actions, including our ability to incur debt, pay dividends and repurchase stock, make certain investments and other
payments, enter into certain mergers and consolidations, and encumber and dispose of assets. Credit market turmoil, adverse events affecting our business or
industry, the tightening of lending standards or other factors could negatively impact our ability to obtain future financing or to refinance our outstanding
indebtedness on terms acceptable to us or at all.

Our ability to draw on our loan facility may be adversely affected by conditions in the U.S. and international capital markets.

If financial institutions that have extended credit to us are adversely affected by the conditions of the U.S. and international capital and credit markets,
they may be unable to fund borrowings under credit commitments to us. For example, we currently have a $100.0 million revolving line of credit, with a
$10.0 million sublimit for standby letters of credit, a $10 million sublimit for swing line loans and a $10.0 million sublimit for alternative currency lending
with several banks (the Lenders) with Bank of America as administrative agent and lead lender. As of September 30, 2014, no amounts are outstanding under
the terms of our revolving credit facility. If the Lenders are adversely affected by capital and credit market conditions and are unable to make loans to us when
requested, there could be a corresponding adverse impact on our financial condition and our ability to borrow additional funds, if needed, for working capital
and general corporate purposes.

We may require additional capital to support business growth, and this capital may not be available on acceptable terms or at all.

We intend to continue to make investments to support our business growth and may require additional funds to respond to business challenges,
including the need to develop new products or enhance our existing products, enhance our operating infrastructure and acquire complementary businesses and
technologies.

Accordingly, we may need to engage in equity or debt financings to secure additional funds. If we raise additional funds through further issuances of
equity or convertible debt securities, our existing stockholders could suffer significant dilution, and any new equity securities we issue could have rights,
preferences and privileges superior to those of holders of our common stock. Any debt financing secured by us in the future could include restrictive
covenants relating to our capital raising activities and other financial and operational matters, which may make it more difficult for us to obtain additional
capital and to pursue business opportunities, including potential acquisitions. In addition, we may not be able to obtain additional financing on terms
favorable to us or at all. If we are unable to obtain adequate financing or financing on terms satisfactory to us when we require it, our ability to continue to
support our business growth and to respond to business challenges could be significantly limited. In addition, the terms of any additional equity or debt
issuances may adversely affect the value and price of our common stock.

Risks Related to the Securities Market and Ownership of our Common Stock

The trading price of our common stock may be subject to significant fluctuations and volatility, and our new stockholders may be unable to resell their
shares at a profit.

The stock markets, in general, and the markets for technology stocks in particular, have experienced high levels of volatility. The market for technology
stocks has been extremely volatile and frequently reaches levels that bear no relationship to the past or present operating performance of those companies.
These broad market fluctuations may adversely affect the trading price of our common stock. In addition, the trading price of our common stock has been
subject to significant fluctuations and may continue to fluctuate or decline.

The price of our common stock in the market may be higher or lower than the price you pay, depending on many factors, some of which are beyond our
control and may not be related to our operating performance. It is possible that, in future
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quarters, our operating results may be below the expectations of analysts or investors. As a result of these and other factors, the price of our common stock
may decline, possibly materially. These fluctuations could cause you to lose all or part of your investment in our common stock. Factors that could cause
fluctuations in the trading price of our common stock include the following:

*  price and volume fluctuations in the overall stock market from time to time;

»  volatility in the market price and trading volume of technology companies and of companies in our industry;

* actual or anticipated changes or fluctuations in our operating results;

* actual or anticipated changes in expectations regarding our performance by investors or securities analysts;

» the failure of securities analysts to cover our common stock or changes in financial estimates by analysts;

* actual or anticipated developments in our competitors’ businesses or the competitive landscape;

* actual or perceived inaccuracies in, or dissatisfaction with, information we provide to our customers or the media;
» litigation involving us, our industry or both;

* regulatory developments;

»  privacy and security concerns, including public perception of our practices as an invasion of privacy;

*  general economic conditions and trends;

*  major catastrophic events;

» sales of large blocks of our stock;

» the timing and success of new product introductions or upgrades by us or our competitors;

»  changes in our pricing policies or payment terms or those of our competitors;

»  concerns relating to the security of our network and systems;

*  our ability to expand our operations, domestically and internationally, and the amount and timing of expenditures related to this expansion; or

*  departures of key personnel.

In the past, following periods of volatility in the market price of a company’s securities, securities class action litigation has often been brought against
that company. If our stock price is volatile, we may become the target of securities litigation, which could result in substantial costs and divert our
management’s attention and resources from our business. In addition, volatility, lack of positive performance in our stock price or changes to our overall
compensation program, including our equity incentive program, may adversely affect our ability to retain key employees.

We cannot assure you that a market will continue to develop or exist for our common stock or what the market price of our common stock will be.

We cannot assure you that a public trading market for our common stock will continue to develop or be sustained. If a market is not sustained, it may be
difficult for you to sell your shares of common stock at an attractive price or at all. We cannot predict the prices at which our common stock will trade.

If securities or industry analysts do not publish research or reports about our business or if they issue an adverse or misleading opinion regarding our
stock, our stock price and trading volume could decline.

The trading market for our common stock will be influenced by the research and reports that industry or securities analysts publish about us or our
business. If any of the analysts who cover us issue an adverse or misleading opinion regarding our stock, our stock price would likely decline. If one or more
of these analysts cease coverage of our company or fail to publish reports on us regularly, we could lose visibility in the financial markets, which in turn could
cause our stock price or trading volume to decline.

Future sales of shares by existing stockholders or new issuances of securities by us could cause our stock price to decline.

If we or our existing stockholders sell, or indicate an intention to sell, substantial amounts of our common stock or other securities in the public market,
the trading price of our common stock could decline. Sales of substantial amounts of shares of our common stock or other securities by us or our existing
stockholders could lower the market price of our common stock and impair our ability to raise capital through the sale of new securities in the future at a time
and price that we deem appropriate.
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We have incurred and will continue to incur increased costs and demands upon management as a result of complying with the laws and regulations
dffecting a public company, which could adversely affect our operating results.

As a public company, we have incurred and will continue to incur significant legal, accounting and other expenses that we would not otherwise incur if
we were a private company. In addition, the Sarbanes-Oxley Act of 2002 and the Dodd-Frank Wall Street Reform and Consumer Protection Act, as well as
rules implemented by the Securities and Exchange Commission and The NASDAQ Stock Market, requires certain corporate governance practices for public
companies. Our management and other personnel devote a substantial amount of time to public reporting requirements and corporate governance. These rules
and regulations have significantly increased our legal and financial compliance costs and made some activities more time-consuming and costly. We also have
incurred additional costs associated with our public company reporting requirements. If these costs do not continue to be offset by increased revenues and
improved financial performance, our operating results would be adversely affected. These rules and regulations also make it more difficult and more
expensive for us to obtain director and officer liability insurance, and we may be required to accept reduced policy limits and coverage or incur substantially
higher costs to obtain the same or similar coverage if these costs continue to rise. As a result, it may be more difficult for us to attract and retain qualified
people to serve on our board of directors or as executive officers.

Provisions in our certificate of incorporation and bylaws and under Delaware law might discourage, delay or prevent a change of control of our company
or changes in our management and, therefore, depress the trading price of our common stock.

Our certificate of incorporation and bylaws contain provisions that could depress the trading price of our common stock by acting to discourage, delay
or prevent a change of control of our company or changes in our management that the stockholders of our company may deem advantageous. These
provisions:

«  provide for a classified board of directors so that not all members of our board of directors are elected at one time;

» authorize “blank check” preferred stock that our board of directors could issue to increase the number of outstanding shares to discourage a takeover
attempt;

»  prohibit stockholder action by written consent, which means that all stockholder actions must be taken at a meeting of our stockholders;

»  prohibit stockholders from calling a special meeting of our stockholders;

»  provide that the board of directors is expressly authorized to make, alter or repeal our bylaws; and

»  provide for advance notice requirements for nominations for elections to our board of directors or for proposing matters that can be acted upon by
stockholders at stockholder meetings.

Additionally, we are subject to Section 203 of the Delaware General Corporation Law, which prohibits a Delaware corporation from engaging in any of
a broad range of business combinations with any “interested” stockholder for a period of three years following the date on which the stockholder became an
“interested” stockholder and which may discourage, delay or prevent a change of control of our company.

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

(a) Unregistered Sales of Equity Securities during the Three Months Ended September 30, 2014

None.

(b) Use of Proceeds from Sale of Registered Equity Securities

None.
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() Purchases of Equity Securities by the Issuer and Affiliated Purchasers

During the three months ended September 30, 2014, we repurchased the following shares of common stock:

Maximum
Number (or
Approximate
Dollar
Total Value) of
Number of Shares
Shares (or (or Units) that
Units) May
Purchased as Yet Be
Part Purchased
of Publicly Under the
Total Number of Average Price Announced Plans or
Shares (or Units) Per Plans of Programs (in millions)
Purchased (1) Share (or Unit) Programs (2) 2
July 1 - July 31, 2014 13,650 $ 31.84 10,200 $ 49.6
August 1 - August 31, 2014 57,666 $ 32.70 1,900 $ 49.6
September 1 - September 30, 2014 16,152 $ 37.02 4,000 $ 49.4
Total 87,468 16,100 $ 49.4

(1) The shares included in the table above were repurchased either in connection with (i) our exercise of the repurchase right afforded to us in connection
with certain employee restricted stock awards (ii) the forfeiture of shares by an employee as payment of the minimum statutory withholding taxes due
upon the vesting of certain employee restricted stock and restricted stock unit awards or (iii) pursuant to our share repurchase programs described in
further detail in footnote (2) to this table.

(i) For the three months ended September 30, 2014, the shares repurchased in connection with our exercise of the repurchase right afforded to us upon the
cessation of employment consisted of the following:

Total Number of Average Price
Shares Purchased Per Share
July 1 - July 31, 2014 1,683 $ —
August 1 - August 31, 2014 9,548 §$ —
September 1 - September 30, 2014 500 $ —
Total 11,731

(ii) The shares we repurchased in connection with the payment of minimum statutory withholding taxes due upon the vesting of certain restricted stock
and restricted stock unit awards were repurchased at the then current fair market value of the shares. For the three months ended September 30, 2014, these
shares consisted of the following:

Total Number of Average Price
Shares Purchased Per Share
July 1 - July 31, 2014 1,767 $ 35.48
August 1 - August 31, 2014 46,218 $ 39.25
September 1 - September 30, 2014 11,652 $ 38.48
Total 59,637

(2) During the three months ended September 30, 2014, we conducted one share repurchase program and during the nine months ended September 30,
2014, we conducted two share repurchase programs.

June 2013 Share Repurchase Program

On June 3, 2013 we announced that our board of directors had approved the repurchase of up to $50.0 million of our common stock. Such repurchases
may be made from time to time subject to pre-determined price and volume guidelines established by our board of directors. This repurchase program
concluded on May 29, 2014 and resulted in the repurchase of $49.4 million of shares (as measured at the time of repurchase).

As part of this share repurchase program, shares may be purchased in open market transactions or pursuant to any trading plan that may be adopted in
accordance with Rule 10b5-1 of the Exchange Act. The timing, manner, price and amount of any
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repurchases were determined at the Company's discretion, and the share repurchase program may have been suspended, terminated or modified at any time
for any reason. Shares repurchased are classified as Treasury Stock. Details of the share repurchases during the three and nine months ended September 30,
2014 under the June 2013 share repurchase program were as follows:

Three Months Ended Nine Months Ended
September 30, 2014 September 30, 2014
(Amounts in millions, except share and per share data)
Total number of shares repurchased — 1,237,572
Average price paid per share — $29.33
Total value of shares repurchased (as measured at time of repurchase) — $36.3 million

June 2014 Share Repurchase Program

On June 5, 2014 we announced that our board of directors had approved the repurchase of up to an additional $50.0 million of our common stock. Such
repurchases may be made from time to time subject to pre-determined price and volume guidelines established by our board of directors and commenced on
June 6, 2014. As of September 30, 2014, there is $49.4 million remaining under the share repurchase program.

As part of the share repurchase program, shares may be purchased in open market transactions or pursuant to any trading plan that may be adopted in
accordance with Rule 10b5-1 of the Exchange Act. The timing, manner, price and amount of any repurchases will be determined at our discretion, and the
share repurchase program may be suspended, terminated or modified at any time for any reason. Shares repurchased are classified as Treasury Stock. Details
of the share repurchases during the three and nine months ended September 30, 2014 under the June 2014 share repurchase program were as follows:

Three Months Ended Nine Months Ended
September 30, 2014 September 30, 2014
(Amounts in millions, except share and per share data)
Total number of shares repurchased 16,100 16,100
Average price paid per share $36.86 $36.86
Total value of shares repurchased (as measured at time of repurchase) $0.6 million $0.6 million
Item 3. Defaults Upon Senior Securities
None.
Item 4. Mine Safety Disclosures
Not Applicable.
Item 5. Other Information
(@
Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements

of Certain Officers.
Change of Control and Severance Agreements

On October 28, 2014, the compensation committee of our board of directors (the “Compensation Committee”), following consultation with a third
party compensation consultant, approved Change of Control and Severance Agreements (each, an “Agreement” and collectively, the “Agreements”) for
certain members of our management, including our principal executive officer, principal financial officer and each of our other current named executive
officers: Serge Matta; Melvin Wesley; Magid M. Abraham; Gian M. Fulgoni; and Cameron Meierhoefer (each a “Named Executive”). The Agreements are
substantially
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similar to the prior Change of Control and Severance Agreements entered into with us by certain of our officers in July 2010 that expired in July 2014.

Each of the Agreements has a three-year initial term with a one-time automatic three-year renewal, and an automatic 12-month extension following the
date of a change of control. Each of the Agreements provides that if, prior to a change of control, we terminates the Named Executive’s employment without
cause, or the Named Executive resigns from such employment for good reason, then subject to certain covenants the Named Executive would be entitled to
the following severance benefits:

« payment of all accrued but unpaid vacation, expense reimbursements, wages and other benefits due under Company-provided plans, policies and

arrangements;

*  continuing payments at a rate equal to the Named Executive’s annual base salary then in effect, for the duration of a specified severance period (as

identified in the table below for each Named Executive), to be paid periodically in accordance with our normal payroll policies; and

+  reimbursement of COBRA premiums until the earlier of the expiration of the specified severance period or the date that the Named Executive

becomes covered under a similar plan.

The table below identifies the severance period specified in the Agreements for each Named Executive:

Named Executive Severance Period
Serge Matta Two years
Magid M. Abraham Two years
Gian M. Fulgoni One and one-half years
Six months for first two years as chief financial
Mel Wesley officer; thereafter one and one-quarter years
Cameron Meierhoefer one year

Each of the Agreements also provides that if, on or within 12 months after a change of control, we terminate the Named Executive’s employment without
cause, or the Named Executive resigns for good reason, then subject to certain covenants the Named Executive would be entitled to the following severance
benefits:

+ payment of all accrued but unpaid vacation, expense reimbursements, wages and other benefits due under Company-provided plans, policies and

arrangements;

*  alump sum payment (less applicable withholding taxes) equal to a specified change of control multiple (as identified in the chart below for each
Named Executive) multiplied by the Named Executive’s annual base salary in effect immediately prior to the Named Executive’s termination date or,
if greater, at the level in effect immediately prior to the change of control; and

» reimbursement of COBRA premiums until the earlier of the expiration of a specified severance period (as identified in the table above for each
Named Executive) or the date that the Named Executive becomes covered under a similar plan.

The table below identifies the change of control multiple specified in the Agreements for each Named Executive:

Named Executive Change Of Control Multiple
Serge Matta 2x
Magid M. Abraham 2x
Gian M. Fulgoni 1.5x
Mel Wesley 1.25x
Cameron Meierhoefer 1x

Each of the Agreements with Messrs. Matta, Wesley and Meierhoefer provides that if the Named Executive remains employed by or continues to provide
services to us through the one-year anniversary of a change of control, one hundred percent of the Named Executive’s then outstanding and unvested equity
awards as of the date of the change of control shall accelerate and become vested in full. The Agreements for Mr. Fulgoni and Dr. Abraham provide for
accelerated vesting of one hundred percent of their then outstanding and unvested equity awards upon a change of control.
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In the event that the benefits under an Agreement would (i) constitute “parachute payments” within the meaning of Section 280G of the Internal Revenue
Code (the “Code”) or (ii) would be subject the excise tax imposed by Section 4999 of the Code, the Named Executive would receive such payment as would
entitle the Named Executive to receive the greatest after-tax benefit.

Item 6. Exhibits

The exhibits listed on the Exhibit Index attached hereto are filed or incorporated by reference (as stated therein) as part of this Quarterly Report on
Form 10-Q.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

comScore, Inc.

/s/ Melvin Wesley III

Melvin Wesley 111

Chief Financial Officer
(Principal Financial Officer and
Duly Authorized Officer)

Date: October 29, 2014
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EXHIBIT INDEX
Exhibit Exhibit
No. Document

3.1(1) Amended and Restated Certificate of Incorporation of the Registrant (Exhibit 3.3)

3.2(1) Amended and Restated Bylaws of the Registrant (Exhibit 3.4)
10.1 Form of Change of Control and Severance Agreement
10.2 2007 Equity Incentive Plan, as amended and restated September 8, 2014
31.1 Certification of the Chief Executive Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange Act

of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of the Chief Financial Officer pursuant to Rule 13a-14(a) and Rule 15d-14(a) of the Securities Exchange Act
of 1934, as adopted pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Chief Executive Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

32.2 Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as adopted Pursuant to Section 906 of the
Sarbanes-Oxley Act of 2002.

101(2) Interactive Data Files Pursuant to Rule 405 of Regulation S-T: (i) Consolidated Statements of Operations for the three and
nine months ended September 30, 2014 and 2013, (ii) Consolidated Balance Sheets as of September 30, 2014 and
December 31, 2013, (iii) Consolidated Statements of Stockholders’ Equity for the nine months ended September 30, 2014
and 2013, (iv) Consolidated Statements of Cash Flows for the nine months ended September 30, 2014 and 2013 and (v)
Notes to Consolidated Financial Statements XBRL Exhibits.

(1) Incorporated by reference to the exhibits to the Registrant’s Registration Statement on Form S-1, as amended, dated June 26, 2007 (No. 333-141740).
The number given in parentheses indicates the corresponding exhibit number in such Form S-1.

(2) In accordance with Rule 406T of Regulation S-T, the information in these exhibits is furnished and deemed not filed or a part of a registration statement
or prospectus for purposes of Sections 11 or 12 of the Securities Act of 1933, is deemed not filed for purposes of Section 18 of the Exchange Act of 1934,
and otherwise is not subject to liability under these sections and shall not be incorporated by reference into any registration statement or other document
filed under the Securities Act of 1933, as amended, except as expressly set forth by specific reference in such filing.
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COMSCORE, INC.
CHANGE OF CONTROL AND SEVERANCE AGREEMENT

This Change of Control and Severance Agreement (the “Agreement”) is made and entered into by and between [name]
(“Executive”) and comScore, Inc., a Delaware corporation (the “Company”), effective as of [date] (the “Effective Date”).

RECITALS
1. The Compensation Committee of the Board of Directors of the Company (the “Committee”) believes that it
is in the best interests of the Company and its stockholders to assure that the Company will have the continued dedication
and objectivity of Executive, to provide Executive with an incentive to continue his/her employment, and to motivate

Executive to maximize the value of the Company for the benefit of its stockholders.

2. The Committee believes that it is imperative to provide Executive with certain severance benefits upon Executive’s
termination of employment under certain circumstances. These benefits will provide Executive with enhanced financial security
and incentive and encouragement to remain with the Company.

3. Certain capitalized terms used in the Agreement are defined in Section 6 below.

AGREEMENT

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the parties hereto agree as follows:

1. Term of Agreement. This Agreement will have an initial term of three (3) years commencing on the Effective Date (the
“Initial Term”). On the third anniversary of the Effective Date, this Agreement will renew automatically for additional three (3)
year terms (each an “Additional Term” and together with the Initial Term, the “Term”), unless either party provides the other party
with written notice of non-renewal at least sixty (60) days prior to the date of automatic renewal; provided, however, that if the
Company enters into a definitive agreement to be acquired and the transactions contemplated thereby would result in the
occurrence of a Change of Control if consummated, then the Company will no longer be permitted to provide Executive with
written notice to not renew this Agreement, and if the Change of Control is consummated, the Agreement will continue in effect
through the longer of the date that is twelve (12) months following the effective date of the Change of Control or the remainder of
the Term then in effect (for purposes of clarification, it will be possible for the Term of the Agreement to automatically extend after
the Company enters into the definitive agreement, but before the Change of Control is consummated). If the definitive agreement is
terminated without the transactions contemplated thereby having been consummated and at the time of such termination there is at
least twelve (12) months remaining in the Term, the Agreement will continue in effect for the remainder of the Term then in effect,
but if there is less than twelve (12) months remaining in the Term then in effect, the Agreement will automatically extend for an
additional three (3) years from the date the definitive agreement is terminated. If Executive becomes entitled to benefits under
Section 3 during the term of this Agreement, the Agreement will not terminate until all of the obligations of the parties hereto with
respect to this Agreement have been satisfied.

2. At-Will Employment. The Company and Executive acknowledge that Executive’s employment is and will continue to
be at-will, as defined under applicable law. If Executive’s employment terminates for any reason, Executive will not be entitled to
any payments, benefits, damages, awards or compensation other than as provided by this Agreement, the payment of accrued but
unpaid wages or other



compensation, as required by law, as may otherwise be available in accordance with the Company’s established employee plans,
and any unreimbursed reimbursable expenses, and this Agreement supersedes all prior agreements or arrangements relating to the
same.

3. Severance Benefits.

(@) Termination without Cause or Resignation for Good Reason Prior to a Change of Control. If the Company
terminates Executive’s employment with the Company without Cause or if Executive resigns from such employment for Good
Reason, and such termination occurs prior to a Change of Control, then subject to Section 4, Executive will receive the following:

(i) Accrued Compensation. The Company will pay Executive all accrued but unpaid vacation, expense reimbursements,
wages, and other benefits due to Executive under any Company-provided plans, policies, and arrangements.

(ii) Severance Payment. If Executive has been employed for under 2 years as [specify executive position] of the
Company, Executive will be paid continuing payments of severance pay at a rate equal to Executive’s annual base salary, as then in
effect, for 6 months from the date of such termination of employment, to be paid periodically in accordance with the Company’s
normal payroll policies. If Executive has been employed for 2 years or more as [specify number in line with executive position] of
the Company, Executive will be paid continuing payments of severance pay at a rate equal to Executive’s annual base salary, as
then in effect, for [specify number in line with executive position] years from the date of such termination of employment, to be
paid periodically in accordance with the Company’s normal payroll policies.

(iii) Continued Executive Benefits. If Executive elects continuation coverage pursuant to the Consolidated Omnibus
Budget Reconciliation Act of 1985, as amended (“COBRA”) within the time period prescribed pursuant to COBRA for Executive
and Executive’s eligible dependents, then the Company will reimburse Executive for the COBRA premiums for such coverage (at
the coverage levels in effect immediately prior to Executive’s termination) until the earlier of (A) a period coincident with the
severance benefit period set forth above (either 6 months or [specify number in line with executive position] years as the case may
be) from the date of termination , or (B) the date upon which Executive and/or Executive’s eligible dependents become covered
under similar plans. The reimbursements will be made by the Company to Executive consistent with the Company’s normal
expense reimbursement policy. Notwithstanding the foregoing, should the Company determine in its sole discretion that it cannot
provide the above COBRA benefits without potentially violating applicable law (including, without limitation, Section 2716 of the
Public Health Service Act), the Company will in lieu thereof provide to the Executive a taxable monthly payment for the same
period in an amount equal to the monthly COBRA premium Executive would be required to pay to continue his or her group health
coverage in effect on the date of his or her termination of employment (which amount will be based on the premium for the first
month of COBRA coverage), which payments will be made regardless of whether the Executive elects COBRA continuation
coverage.

(b) Termination without Cause or Resignation for Good Reason in Connection with a Change of Control. If the
Company terminates Executive’s employment with the Company without Cause or if Executive resigns from such employment for
Good Reason, and such termination occurs on or within twelve (12) months after a Change of Control, then subject to Section 4,
Executive will receive the following:

(i)  Accrued Compensation. The Company will pay Executive all accrued but unpaid vacation, expense
reimbursements, wages, and other benefits due to Executive under any Company-provided plans, policies, and arrangements.



(ii) Severance Payment. Executive will receive a lump sum payment (less applicable withholding taxes)
equal to the sum of (A) [specify number in line with executive position] years of Executive’s annual base salary as in effect
immediately prior to Executive’s termination date or, if greater, at the level in effect immediately prior to the Change of Control.

(iii) Continued Executive Benefits. If Executive elects continuation coverage pursuant to the COBRA
within the time period prescribed pursuant to COBRA for Executive and Executive’s eligible dependents, then the Company will
reimburse Executive for the COBRA premiums for such coverage (at the coverage levels in effect immediately prior to Executive’s
termination) until the earlier of (A) a period coincident of [specify number in line with executive position] years from the date of
termination, or (B) the date upon which Executive and/or Executive’s eligible dependents become covered under similar plans. The
reimbursements will be made by the Company to Executive consistent with the Company’s normal expense reimbursement policy.
Notwithstanding the foregoing, should the Company determine in its sole discretion that it cannot provide the above COBRA
benefits without potentially violating applicable law (including, without limitation, Section 2716 of the Public Health Service Act),
the Company will in lieu thereof provide to the Executive a taxable monthly payment for the same period in an amount equal to the
monthly COBRA premium Executive would be required to pay to continue his or her group health coverage in effect on the date of
his or her termination of employment (which amount will be based on the premium for the first month of COBRA coverage),
which payments will be made regardless of whether the Executive elects COBRA continuation coverage.

(iv)  Vesting Acceleration of Equity Awards. One hundred percent (100%) of Executive’s then outstanding
and unvested Equity Awards as of the date of the Change of Control will become vested in full and otherwise will remain subject to
the terms and conditions of the applicable Equity Award agreement.

(c) Vesting Acceleration of Equity Awards Following Change of Control. If Executive remains employed by or
continues to provide services to the Company through the one-year anniversary of a Change of Control, one hundred percent
(100%) of Executive’s then outstanding and unvested Equity Awards as of the date of the Change of Control will become vested in
full and otherwise will remain subject to the terms and conditions of the applicable Equity Award agreement.

(d) Voluntary Resignation; Termination for Cause. If Executive’s employment with the Company terminates (i)
voluntarily by Executive (other than for Good Reason during the period that is on or within twelve (12) months after a Change of
Control) or (ii) for Cause by the Company, then Executive will not be entitled to receive severance or other benefits except for
those (if any) as may then be established under the Company’s then existing severance and benefits plans and practices or pursuant
to other written agreements with the Company.

(e) Disability; Death. If the Company terminates Executive’s employment as a result of Executive’s Disability, or
Executive’s employment terminates due to his or her death, then Executive will not be entitled to receive any other severance or
other benefits, except for those (if any) as may then be established under the Company’s then existing written severance and
benefits plans and practices or pursuant to other written agreements with the Company.

(f) Exclusive Remedy. In the event of a termination of Executive’s employment as set forth in Section 3(a) and (b)
of this Agreement, the provisions of Section 3 are intended to be and are exclusive and in lieu of any other rights or remedies to
which Executive or the Company otherwise may be entitled, whether at law, tort or contract, in equity, or under this Agreement
(other than the payment of accrued but unpaid wages, as required by law, and any unreimbursed reimbursable expenses). Executive
will be entitled




to no benefits, compensation or other payments or rights upon a termination of employment other than those benefits expressly set
forth in Section 3 of this Agreement.

4. Conditions to Receipt of Severance

(a) Release of Claims Agreement. The receipt of any severance payments or benefits pursuant to this Agreement is
subject to Executive signing and not revoking a separation agreement and release of claims in a form acceptable to the Company
(the “Release”), which must become effective and irrevocable no later than the sixtieth (60%) day following Executive’s termination
of employment (the “Release Deadline”). If the Release does not become effective and irrevocable by the Release Deadline,
Executive will forfeit any right to severance payments or benefits under this Agreement. In no event will severance payments or
benefits be paid or provided until the Release actually becomes effective and irrevocable. Except as required by Section 4(c), any
severance payments or benefits under this Agreement will be paid, or, in the case of installments, will commence, in the first
payroll following the effective date of the Release, but not later than fourteen (14) days following the effective date of the Release.

(b)  Confidential Information and Invention Assignment Agreements. Executive’s receipt of any payments or
benefits under Section 3 will be subject to Executive continuing to comply with the terms of the At Will Employment, Confidential
Information, Invention Assignment and Arbitration Agreement most recently entered into, between the Company and Executive, as
such agreement may be amended from time to time.

(c) Section 409A.

(i) Notwithstanding anything to the contrary in this Agreement, no severance pay or benefits to be paid or
provided to Executive, if any, pursuant to this Agreement that, when considered together with any other severance payments or
separation benefits, are considered deferred compensation under Section 409A of the Internal Revenue Code of 1986, as amended
(the “Code”), and the final regulations and any guidance promulgated thereunder (“Section 409A”) (together, the “Deferred
Payments”) will be paid or otherwise provided until Executive has a “separation from service” within the meaning of Section
409A. Similarly, no severance payable to Executive, if any, pursuant to this Agreement that otherwise would be exempt from
Section 409A pursuant to Treasury Regulation Section 1.409A-1(b)(9) will be payable until Executive has a “separation from
service” within the meaning of Section 409A.

(ii) It is intended that none of the severance payments under this Agreement will constitute “Deferred
Payments” but rather will be exempt from Section 409A as a payment that would fall within the “short-term deferral period” as
described in Section 4(c)(iv) below or resulting from an involuntary separation from service as described in Section 4(c)(v) below.
However, any severance payments or benefits under this Agreement that would be considered Deferred Payments will be paid on,
or, in the case of installments, will not commence until, the sixtieth (60th) day following Executive’s separation from service, or, if
later, such time as required by Section 4(c)(iii). Except as required by Section 4(c)(iii), any installment payments that would have
been made to Executive during the sixty (60) day period immediately following Executive’s separation from service but for the
preceding sentence will be paid to Executive on the sixtieth (60") day following Executive’s separation from service and the
remaining payments shall be made as provided in this Agreement.

(iii) Notwithstanding anything to the contrary in this Agreement, if Executive is a “specified employee”
within the meaning of Section 409A at the time of Executive’s termination (other than due to death), then the Deferred Payments, if
any, that are payable within the first six (6) months following Executive’s separation from service, will become payable on the first
payroll date that occurs on or after the



date six (6) months and one (1) day following the date of Executive’s separation from service. All subsequent Deferred Payments,
if any, will be payable in accordance with the payment schedule applicable to each payment or benefit. Notwithstanding anything
herein to the contrary, if Executive dies following Executive’s separation from service, but before the six (6) month anniversary of
the separation from service, then any payments delayed in accordance with this paragraph will be payable in a lump sum as soon as
administratively practicable after the date of Executive’s death and all other Deferred Payments will be payable in accordance with
the payment schedule applicable to each payment or benefit. Each payment and benefit payable under this Agreement is intended to
constitute a separate payment under Section 1.409A-2(b)(2) of the Treasury Regulations.

(iv) Any amount paid under this Agreement that satisfies the requirements of the “short-term deferral” rule
set forth in Section 1.409A-1(b)(4) of the Treasury Regulations will not constitute Deferred Payments for purposes of clause (i)
above.

(v) Any amount paid under this Agreement that qualifies as a payment made as a result of an involuntary
separation from service pursuant to Section 1.409A-1(b)(9)(iii) of the Treasury Regulations that does not exceed the Section 409A
Limit (as defined below) will not constitute Deferred Payments for purposes of clause (i) above.

(vi) The foregoing provisions are intended to comply with the requirements of Section 409A so that none of
the severance payments and benefits to be provided hereunder will be subject to the additional tax imposed under Section 409A,
and any ambiguities herein will be interpreted to so comply. The Company and Executive agree to work together in good faith to
consider amendments to this Agreement and to take such reasonable actions which are necessary, appropriate or desirable to avoid
imposition of any additional tax or income recognition before actual payment to Executive under Section 409A.

5. Limitation on Payments. In the event that the severance and other benefits provided for in this Agreement or otherwise
payable to Executive (i) constitute “parachute payments” within the meaning of Section 280G of the Code, and (ii) but for this
Section 5, would be subject to the excise tax imposed by Section 4999 of the Code, then Executive’s benefits under Section 3 will
be either:

(a) delivered in full, or

(b) delivered as to such lesser extent which would result in no portion of such benefits being subject to excise tax
under Section 4999 of the Code,

whichever of the foregoing amounts, taking into account the applicable federal, state and local income taxes and the excise tax
imposed by Section 4999, results in the receipt by Executive on an after-tax basis, of the greatest amount of benefits,
notwithstanding that all or some portion of such benefits may be taxable under Section 4999 of the Code. If a reduction in
severance and other benefits constituting “parachute payments” is necessary so that benefits are delivered to a lesser extent,
reduction will occur in the following order: (i) reduction of cash payments; (ii) cancellation of awards granted “contingent on a
change in ownership or control” (within the meaning of Code Section 280G), (iii) cancellation of accelerated vesting of equity
awards; (iv) reduction of employee benefits. In the event that acceleration of vesting of equity award compensation is to be
reduced, such acceleration of vesting will be cancelled in the reverse order of the date of grant of Executive’s equity awards.

Unless the Company and Executive otherwise agree in writing, any determination required under this Section 5 will be
made in writing by the Company’s independent public accountants immediately prior to a Change of Control or such other person
or entity to which the parties mutually agree (the “Accountants”),



whose determination will be conclusive and binding upon Executive and the Company. For purposes of making the calculations
required by this Section 5, the Accountants may make reasonable assumptions and approximations concerning applicable taxes and
may rely on reasonable, good faith interpretations concerning the application of Sections 280G and 4999 of the Code. The
Company and Executive will furnish to the Accountants such information and documents as the Accountants may reasonably
request in order to make a determination under this Section. The Company will bear all costs the Accountants may incur in
connection with any calculations contemplated by this Section 5.

6. Definition of Terms. The following terms referred to in this Agreement will have the following meanings:
(a) Cause. “Cause” will mean:

(i) Executive’s indictment, plea of nolo contendere or conviction, of any felony or of any crime involving
dishonesty by Executive;

(i) a material breach by Executive of Executive’s duties or of a Company policy; or

(iii) a commission of any act of dishonesty, embezzlement, theft, fraud or misconduct by Executive with
respect to the Company, any of which in the good faith and reasonable determination of the Board or the Compensation Committee
of the Board (the “Compensation Committee”) is materially detrimental to the Company, its business or its reputation.

(b) Change of Control. “Change of Control” will mean the occurrence of any of the following events:

(i) Change in Ownership of the Company. A change in the ownership of the Company which occurs on the
date that any one person, or more than one person acting as a group (“Person”), acquires ownership of the stock of the Company
that, together with the stock held by such Person, constitutes more than 50% of the total voting power of the stock of the Company,
except that any change in the ownership of the stock of the Company as a result of a private financing of the Company that is
approved by the Board of Directors (the “Board”) will not be considered a Change of Control; or

(ii) Change in Effective Control of the Company. A change in the effective control of the Company which
occurs on the date that a majority of members of the Board is replaced during any twelve (12) month period by directors whose
appointment or election is not endorsed by a majority of the members of the Board prior to the date of the appointment or election.
For purposes of this clause (ii), if any Person is considered to be in effective control of the Company, the acquisition of additional
control of the Company by the same Person will not be considered a Change of Control; or

(iii) Change in Ownership of a Substantial Portion of the Company’s Assets. A change in the ownership of
a substantial portion of the Company’s assets which occurs on the date that any Person acquires (or has acquired during the twelve
(12) month period ending on the date of the most recent acquisition by such person or persons) assets from the Company that have
a total gross fair market value equal to or more than 50% of the total gross fair market value of all of the assets of the Company
immediately prior to such acquisition or acquisitions. For purposes of this subsection 6(b)(iii), gross fair market value means the
value of the assets of the Company, or the value of the assets being disposed of, determined without regard to any liabilities
associated with such assets.




For these purposes, persons will be considered to be acting as a group if they are owners of a corporation that enters
into a merger, consolidation, purchase or acquisition of stock, or similar business transaction with the Company.

Notwithstanding the foregoing provisions of this definition, a transaction will not be deemed a Change of Control
unless the transaction qualifies as a change in control event within the meaning of Section 409A.

(c) Disability. “Disability” will mean that Executive is unable to engage in any substantial gainful activity by
reason of any medically determinable physical or mental impairment that can be expected to result in death or can be expected to
last for a continuous period of not less than twelve (12) months. Termination resulting from Disability may only be effected after at
least thirty (30) days’ written notice by the Company of its intention to terminate Executive’s employment. In the event that
Executive resumes the performance of substantially all of his or her duties hereunder before the termination of his or her
employment becomes effective, the notice of intent to terminate will automatically be deemed to have been revoked.

(d) Equity Awards. “Equity Awards” will mean an Executive’s then unvested outstanding stock options, stock
appreciation rights, restricted stock units and other Company equity compensation awards.

(e) Good Reason. “Good Reason” will mean Executive’s termination of employment within ninety (90) days
following the expiration of any cure period (discussed below) following the occurrence of one or more of the following, without
Executive’s consent:

(i) A material diminution in the Executive’s base compensation (unless such reduction is done as part of a reduction
program effective for all of the Company’s senior level executives);

(i) A material reduction of Executive’s authority or responsibilities, relative to Executive’s authority or responsibilities in
effect immediately prior to such reduction, or, following a Change of Control, a change in the Executive’s reporting position such
that Executive no longer reports directly to the Chief Executive Officer of the parent corporation in a group of controlled
corporations. Any change which results in Executive’s ceasing to serve as the [specify number in line with executive position] of a
publicly held company (other than as the result of his voluntary resignation not at the request of the successor or its parent) will be
deemed to constitute a material change or reduction in Executive’s authority and responsibilities constituting grounds for a Good
Reason termination; or

(iii)  the relocation of Executive’s primary workplace to a location more than fifty (50) miles away from Executive’s
workplace in effect immediately prior to such relocation.

In addition, in order for a voluntary termination to be considered a termination for “Good Reason,” Executive must provide written
notice to the Company of the existence of one or more of the above conditions within ninety (90) days of its initial existence and
the Company must be provided at least thirty (30) days from the notice to remedy the condition.

(f) Section 409A Limit. “Section 409A Limit” will mean the lesser of two (2) times: (i) Executive’s annualized
compensation based upon the annual rate of pay paid to Executive during the Executive’s taxable year preceding the Executive’s
taxable year of Executive’s termination of employment as determined under, and with such adjustments as are set forth in, Treasury
Regulation 1.409A-1(b)(9)(iii)(A)(1) and any Internal Revenue Service guidance issued with respect thereto; or (ii) the maximum
amount



that may be taken into account under a qualified plan pursuant to Section 401(a)(17) of the Code for the year in which Executive’s
employment is terminated.

7. Successors.

(a) The Company’s Successors. Any successor to the Company (whether direct or indirect and whether by
purchase, merger, consolidation, liquidation or otherwise) to all or substantially all of the Company’s business and/or assets will
assume the obligations under this Agreement and agree expressly to perform the obligations under this Agreement in the same
manner and to the same extent as the Company would be required to perform such obligations in the absence of a succession. For
all purposes under this Agreement, the term “Company” will include any successor to the Company’s business and/or assets which
executes and delivers the assumption agreement described in this Section 7 or which becomes bound by the terms of this
Agreement by operation of law.

(b) Executive’s Successors. The terms of this Agreement and all rights of Executive hereunder will inure to the
benefit of, and be enforceable by, Executive’s personal or legal representatives, executors, administrators, successors, heirs,
distributees, devisees and legatees.

8. Notice.

(@) General. Notices and all other communications contemplated by this Agreement will be in writing and will be
deemed to have been duly given when sent electronically or personally delivered when mailed by U.S. registered or certified mail,
return receipt requested and postage prepaid or when delivered by a private courier service such as UPS, DHL or Federal Express
that has tracking capability. In the case of Executive, notices will be sent to the e-mail address or addressed to Executive at the
home address, in either case which Executive most recently communicated to the Company in writing. In the case of the Company,
electronic notices will be sent to the e-mail address of the Chief Executive Officer and the General Counsel and mailed notices will
be addressed to its corporate headquarters, and all notices will be directed to the attention of its Chief Executive Officer and
General Counsel.

(b) Notice of Termination. Any termination by the Company for Cause or by Executive for Good Reason will be
communicated by a notice of termination to the other party hereto given in accordance with Section 8 of this Agreement. Such
notice will indicate the specific termination provision in this Agreement relied upon, will set forth in reasonable detail the facts and
circumstances claimed to provide a basis for termination under the provision so indicated, and will specify the termination date
(which will be not more than ninety (90) days after the giving of such notice).

9. Miscellaneous Provisions.

(@) No Duty to Mitigate. Executive will not be required to mitigate the amount of any payment contemplated by
this Agreement, nor will any such payment be reduced by any earnings that Executive may receive from any other source.

(b) Waiver. No provision of this Agreement will be modified, waived or discharged unless the modification, waiver
or discharge is agreed to in writing and signed by Executive and by an authorized officer of the Company (other than Executive).
No waiver by either party of any breach of, or of compliance with, any condition or provision of this Agreement by the other party
will be considered a waiver of any other condition or provision or of the same condition or provision at another time.

(c) Headings. All captions and section headings used in this Agreement are for convenient reference only and do
not form a part of this Agreement.



(d) Entire Agreement. This Agreement constitutes the entire agreement of the parties hereto and supersedes in their
entirety all prior representations, understandings, undertakings or agreements (whether oral or written and whether expressed or
implied) of the parties with respect to the subject matter hereof. No waiver, alteration, or modification of any of the provisions of
this Agreement will be binding unless in writing and signed by duly authorized representatives of the parties hereto and which
specifically mention this Agreement.

(e) Choice of Law. The validity, interpretation, construction and performance of this Agreement will be governed
by the laws of the Commonwealth of Virginia (with the exception of its conflict of laws provisions). Any claims or legal actions by
one party against the other arising out of the relationship between the parties contemplated herein (whether or not arising under this
Agreement) will be commenced or maintained in any state or federal court located in the jurisdiction where Executive resides, and
Executive and the Company hereby submit to the jurisdiction and venue of any such court

(f) Severability. The invalidity or unenforceability of any provision or provisions of this Agreement will not affect
the validity or enforceability of any other provision hereof, which will remain in full force and effect.

(g) Withholding. All payments made pursuant to this Agreement will be subject to withholding of applicable
income, employment and other taxes.

(h) Counterparts. This Agreement may be executed in counterparts, each of which will be deemed an original, but
all of which together will constitute one and the same instrument.
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IN WITNESS WHEREOF, each of the parties has executed this Agreement, in the case of the Company by its duly
authorized officer, as of the day and year set forth below.

COMPANY COMSCORE, INC.
By:
Title:
Date:

EXECUTIVE By: By:
Title:
Date:



COMSCORE, INC.
2007 EQUITY INCENTIVE PLAN

(As amended and restated September 8, 2014)

1. Purposes of the Plan. The purposes of this Plan are:
. to attract and retain the best available personnel for positions of substantial responsibility,
. to provide additional incentive to Employees, Directors and Consultants, and
. to promote the success of the Company’s business.

The Plan permits the grant of Incentive Stock Options, Nonstatutory Stock Options, Restricted Stock, Restricted
Stock Units, Stock Appreciation Rights, Performance Units, Performance Shares, Dividend Equivalents and Deferred Stock Units.

2. Definitions. As used herein, the following definitions will apply:

(a) “Administrator” means the Board or any of its Committees as will be administering the Plan, in
accordance with Section 4 of the Plan.

(b) “Applicable L.aws” means the requirements relating to the administration of equity-based awards under
U.S. state corporate laws, U.S. federal and state securities laws, the Code, any stock exchange or quotation system on which the
Common Stock is listed or quoted and the applicable laws of any foreign country or jurisdiction where Awards are, or will be,
granted under the Plan.

(0 “Award” means, individually or collectively, a grant under the Plan of Options, Stock Appreciation
Rights, Restricted Stock, Restricted Stock Units, Performance Units, Performance Shares, Dividend Equivalents and Deferred
Stock Units.

(d “Award Agreement” means the written or electronic agreement setting forth the terms and provisions
applicable to each Award granted under the Plan. The Award Agreement is subject to the terms and conditions of the Plan.

(e) “Board” means the Board of Directors of the Company.
® “Change in Control” means the occurrence of any of the following events:
@) Any “person” (as such term is used in Sections 13(d) and 14(d) of the Exchange Act) becomes the

“beneficial owner” (as defined in Rule 13d-3 of the Exchange Act), directly or indirectly, of securities of the Company
representing fifty percent (50%) or more of the total voting power represented by the Company’s then outstanding voting
securities;



(ii) The consummation of the sale or disposition by the Company of all or substantially all of the
Company’s assets;

(iii) A change in the composition of the Board occurring within a two (2)- year period, as a result of
which fewer than a majority of the directors are Incumbent Directors. “Incumbent Directors” means directors who either (A) are
Directors as of the effective date of the Plan, or (B) are elected, or nominated for election, to the Board with the affirmative votes
of at least a majority of the Incumbent Directors at the time of such election or nomination (but will not include an individual
whose election or nomination is in connection with an actual or threatened proxy contest relating to the election of directors to the
Company); or

@iv) The consummation of a merger or consolidation of the Company with any other corporation, other
than a merger or consolidation which would result in the voting securities of the Company outstanding immediately prior thereto
continuing to represent (either by remaining outstanding or by being converted into voting securities of the surviving entity or its
parent) at least fifty percent (50%) of the total voting power represented by the voting securities of the Company or such surviving
entity or its parent outstanding immediately after such merger or consolidation.

(8 “Code” means the Internal Revenue Code of 1986, as amended. Any reference to a section of the Code
herein will be a reference to any successor or amended section of the Code.

(h) “Committee” means a committee of Directors or of other individuals satisfying Applicable Laws
appointed by the Board in accordance with Section 4 hereof.

(i) “Common Stock” means the common stock of the Company.

thereto.
“Company” means comScore, Inc., a Delaware
corporation, or any successor

k) “Consultant” means any person, including an advisor, engaged by the Company or a Parent or Subsidiary
to render services to such entity.
Q)] “Deferred Stock Unit” means a deferred stock unit Award granted to a Participant pursuant to Section 11

(m) “Determination Date” means the latest possible date that will not jeopardize the qualification of an
Award granted under the Plan as “performance-based compensation” under Section 162(m) of the Code.

(n) “Director” means a member of the Board.

(o) “Disability” means total and permanent disability as defined in Section 22(e)(3) of the Code, provided
that in the case of Awards other than Incentive Stock Options, the Administrator in its discretion may determine whether a
permanent and total disability exists in



accordance with uniform and non-discriminatory standards adopted by the Administrator from time to time.



(p) “Dividend Equivalent” means a credit, payable in cash, made at the discretion of the Administrator, to
the account of a Participant in an amount equal to the cash dividends paid on one Share for each Share represented by an Award
held by such Participant.

(@) “Employee” means any person, including Officers and Directors, employed by the Company or any
Parent or Subsidiary of the Company. Neither service as a Director nor payment of a director’s fee by the Company will be
sufficient to constitute “employment” by the Company.

(r) “Exchange Act” means the Securities Exchange Act of 1934, as amended.

(s) “Fair Market Value” means, as of any date, the value of Common Stock determined as follows:

(i) If the Common Stock is listed on any established stock exchange or a national market system,
including without limitation the Nasdagq Global Select Market, the Nasdaq Global Market or the Nasdaq Capital Market of The
Nasdaq Stock Market, its Fair Market Value will be the closing sales price for such stock (or the closing bid, if no sales were
reported) as quoted on such exchange or system on the day of determination, as reported in The Wall Street Journal or such other
source as the Administrator deems reliable;

(ii) If the Common Stock is regularly quoted by a recognized securities dealer but selling prices are not
reported, the Fair Market Value of a Share will be the mean between the high bid and low asked prices for the Common Stock on
the day of determination, as reported in The Wall Street Journal or such other source as the Administrator deems reliable;

(iii) For purposes of any Awards granted on the Registration Date, the Fair Market Value will be the initial
price to the public as set forth in the final prospectus included within the registration statement in Form S-1 filed with the
Securities and Exchange Commission for the initial public offering of the Company’s Common Stock; or

(iv)  In the absence of an established market for the Common Stock, the Fair Market Value will be
determined in good faith by the Administrator.

® “Fiscal Year” means the fiscal year of the Company.

(v “Incentive Stock Option” means an Option intended to qualify as an incentive stock option within the
meaning of Section 422 of the Code and the regulations promulgated thereunder.

V) “Inside Director” means a Director who is an Employee.

(w) “Nonstatutory Stock Option” means an Option that by its terms does not qualify or is not intended to
qualify as an Incentive Stock Option.

(x) “Officer” means a person who is an officer of the Company within the meaning of Section 16 of the
Exchange Act and the rules and regulations promulgated thereunder.



) “Option” means a stock option granted pursuant to the Plan.
(z) “Qutside Director” means a Director who is not an Employee.

(aa) “Parent” means a “parent corporation,” whether now or hereafter existing, as defined in Section 424(e) of the
Code.

(bb) “Participant” means the holder of an outstanding Award.

(cc) “Performance Goals” means the goal(s) (or combined goal(s)) determined by the Administrator (in its
discretion) to be applicable to a Participant with respect to an Award. As determined by the Administrator, the Performance Goals
applicable to an Award may provide for a targeted level or levels of achievement using one or more of the following measures: (i)
attainment of research and development milestones, (ii) bookings, (iii) business divestitures and acquisitions,

(iv) cash flow (including free cash flow), (v) cash position, (vi) contract awards or backlog,

(vii) customer renewals, (viii) customer retention rates from an acquired company, business unit or division, (ix) earnings (which
may include earnings before interest and taxes, earnings before interest, taxes, depreciation and amortization, and net earnings),
(x) earnings per Share,

(xi) expenses, (xii) gross margin, (xiii) growth in stockholder value relative to the moving average of the S&P 500 Index or
another index, (xiv) internal rate of return, (xv) market share, (xvi) net income, (xvii) net profit, (xviii) net sales, (xix) new product
development, (xx) new product invention or innovation, (xxi) number of customers, (xxii) operating cash flow, (xxiii) operating
expenses, (xxiv) operating income, (xxv) operating margin, (xxvi) overhead or other expense reduction, (xxvii) product defect
measures, (xxviii) product release timelines, (xxix) productivity,

(xxx) profit, (xxxi) return on assets, (xxxii) return on capital, (xxxiii) return on equity, (xxxiv) return on investment, (Xxxv) return
on sales, (xxxvi) revenue, (xxxvii) revenue growth, (xxxviii) sales results, (xxxix) sales growth, (x1) stock price, (xli) time to
market, (xlii) total stockholder return, and (xliii) working capital. The Performance Goals may differ from Participant to
Participant and from Award to Award. Any criteria used may be measured, as applicable, (1) in absolute terms, (2) in relative
terms (including, but not limited to, passage of time and/or against another company or companies), (3) on a per-share basis, (4)
against the performance of the Company as a whole or a portion of the Company, and (5) on a pre-tax or after-tax basis.

(dd) “Performance Period” means any Fiscal Year of the Company or such shorter or longer period as determined
by the Administrator in its sole discretion.

(ee) “Performance Share” means an Award denominated in Shares which may be earned in whole or in part upon
attainment of performance goals or other vesting criteria as the Administrator may determine pursuant to Section 10.

(ff) “Performance Unit” means an Award which may be earned in whole or in part upon attainment of performance
goals or other vesting criteria as the Administrator may determine and which may be settled for cash, Shares or other securities or
a combination of the foregoing pursuant to Section 10.

(gg) “Period of Restriction” means the period during which the transfer of Shares of Restricted Stock are subject to
restrictions and therefore, the Shares are subject to a substantial



risk of forfeiture. Such restrictions may be based on the passage of time, the achievement of target levels of performance, or the
occurrence of other events as determined by the Administrator.

(hh) “Plan” means this 2007 Equity Incentive Plan.

(ii) “Registration Date” means the effective date of the first registration statement that is filed by the Company and
declared effective pursuant to Section 12(g) of the Exchange Act, with respect to any class of the Company’s securities.

(j) “Restricted Stock” means Shares issued pursuant to a Restricted Stock award under Section 7 of the Plan, or
issued pursuant to the early exercise of an Option.

(kk) “Restricted Stock Unit” means a bookkeeping entry representing an amount equal to the Fair Market Value of
one Share, granted pursuant to Section 8. Each Restricted Stock Unit represents an unfunded and unsecured obligation of the
Company.

(1) “Rule 16b-3” means Rule 16b-3 of the Exchange Act or any successor to Rule 16b-3, as in effect when
discretion is being exercised with respect to the Plan.

(mm) “Section 16(b)” means Section 16(b) of the Exchange Act.
(nn) “Service Provider” means an Employee, Director or Consultant.
(0oo) “Share” means a share of the Common Stock, as adjusted in accordance with Section 15 of the Plan.

(pp) “Stock Appreciation Right” means an Award, granted alone or in connection with an Option, that pursuant to
Section 9 is designated as a Stock Appreciation Right.

(qq) “Subsidiary” means a “subsidiary corporation”, whether now or hereafter existing, as defined in Section
424(f) of the Code.

3. Stock Subject to the Plan.

(a) Stock Subject to the Plan. Subject to the provisions of Section 15 of the Plan, the maximum aggregate
number of Shares that may be issued under the Plan is 1,400,000 Shares (following the 1-for-5 reverse stock split of the
Company’s outstanding capital stock occurring on June 21, 2007), plus (i) any Shares that, as of the Registration Date, have been
reserved but not issued pursuant to any awards granted under the Company’s Incentive Plan (the “Existing Plan”) and are not
subject to any awards granted thereunder, and (ii) any Shares subject to stock options or similar awards granted under the Existing
Plan that expire or otherwise terminate without having been exercised in full and Shares issued pursuant to awards granted under
the Existing Plan that are forfeited to or repurchased by the Company, with the maximum number of Shares to be added to the
Plan pursuant to clauses (i) and (ii) equal to 1,000,000 Shares. The Shares may be authorized, but unissued, or reacquired
Common Stock.

(b) Automatic Share Reserve Increase. The number of Shares available for issuance under the Plan will be
increased on the first day of each Fiscal Year beginning with the






2008 Fiscal Year, in an amount equal to the least of (i) 1,800,000 Shares, (ii) 4% of the outstanding Shares on the last day of the
immediately preceding Fiscal Year or (iii) such number of Shares determined by the Board.

(o) Lapsed Awards. If an Award expires or becomes unexercisable without having been exercised in full, is
surrendered pursuant to an Exchange Program, or, with respect to Restricted Stock, Restricted Stock Units, Performance Units or
Performance Shares, is forfeited to or repurchased by the Company due to failure to vest, the unpurchased Shares (or for Awards
other than Options or Stock Appreciation Rights the forfeited or repurchased Shares) which were subject thereto will become
available for future grant or sale under the Plan (unless the Plan has terminated). With respect to Stock Appreciation Rights, only
Shares actually issued pursuant to a Stock Appreciation Right will cease to be available under the Plan; all remaining Shares under
Stock Appreciation Rights will remain available for future grant or sale under the Plan (unless the Plan has terminated). Shares
that have actually been issued under the Plan under any Award will not be returned to the Plan and will not become available for
future distribution under the Plan; provided, however, that if Shares issued pursuant to Awards of Restricted Stock, Restricted
Stock Units, Performance Shares or Performance Units are repurchased by the Company or are forfeited to the Company, such
Shares will become available for future grant under the Plan. Shares used to pay the exercise price of an Award or to satisfy the tax
withholding obligations related to an Award will become available for future grant or sale under the Plan. To the extent an Award
under the Plan is paid out in cash rather than Shares, such cash payment will not result in reducing the number of Shares available
for issuance under the Plan. Notwithstanding the foregoing and, subject to adjustment as provided in Section 15, the maximum
number of Shares that may be issued upon the exercise of Incentive Stock Options will equal the aggregate Share number stated in
Section 3(a), plus, to the extent allowable under Section 422 of the Code and the Treasury Regulations promulgated thereunder,
any Shares that become available for issuance under the Plan pursuant to Sections 3(b) and 3(c).

(d) Share Reserve. The Company, during the term of this Plan, will at all times reserve and keep available
such number of Shares as will be sufficient to satisfy the requirements of the Plan.

4, Administration of the Plan.
(a) Procedure.
@) Multiple Administrative Bodies. Different Committees with respect to different groups of Service

Providers may administer the Plan.

(ii) Section 162(m). To the extent that the Administrator determines it to be desirable to qualify
Awards granted hereunder as “performance-based compensation” within the meaning of Section 162(m) of the Code, the Plan will
be administered by a Committee of two (2) or more “outside directors” within the meaning of Section 162(m) of the Code.

(iii) Rule 16b-3. To the extent desirable to qualify transactions hereunder as exempt under Rule 16b-3,
the transactions contemplated hereunder will be structured to satisfy the requirements for exemption under Rule 16b-3.



@iv) Other Administration. Other than as provided above, the Plan will be administered by (A) the
Board or (B) a Committee, which committee will be constituted to satisfy Applicable Laws.

(b) Powers of the Administrator. Subject to the provisions of the Plan, and in the case of a Committee,
subject to the specific duties delegated by the Board to such Committee, the Administrator will have the authority, in its discretion:

(i) to determine the Fair Market Value;

hereunder;

(i)
to select the Service Providers to whom Awards may
be granted

granted hereunder;

(iii)
to determine the number of Shares to be covered by
each Award

(iv)  to approve forms of Award Agreements for use under the Plan;

(v) to determine the terms and conditions, not inconsistent with the terms of the Plan, of any Award
granted hereunder. Such terms and conditions include, but are not limited to, the exercise price, the time or times when Awards
may be exercised (which may be based on performance criteria), any vesting acceleration or waiver of forfeiture restrictions, and
any restriction or limitation regarding any Award or the Shares relating thereto, based in each case on such factors as the
Administrator will determine;

pursuant to the Plan;

(vi)
to construe and interpret the terms of the Plan and
Awards granted

(vii)  to prescribe, amend and rescind rules and regulations relating to the Plan, including rules and
regulations relating to sub-plans established for the purpose of satisfying applicable foreign laws;

(viii) to modify or amend each Award (subject to Section 21(c) of the Plan), including but not limited to the
discretionary authority to extend the post-termination exercisability period of Awards and to extend the maximum term of an
Option (subject to Section 6(c) regarding Incentive Stock Options);



(ix) to allow Participants to satisfy withholding tax obligations in such manner as prescribed in Section 17;

(x) to authorize any person to execute on behalf of the Company any instrument required to effect the
grant of an Award previously granted by the Administrator;

(xi) to allow a Participant to defer the receipt of the payment of cash or the delivery of Shares that would
otherwise be due to such Participant under an Award; and

(xii) to make all other determinations deemed necessary or advisable for administering the Plan.



(0 Effect of Administrat or’s Decision. The Administrator’s decisions, determinations and interpretations
will be final and binding on all Participants and any other holders of Awards.

5. Eligibility. Nonstatutory Stock Options, Stock Appreciation Rights, Restricted Stock, Restricted Stock Units,
Performance Shares, Performance Units, Dividend Equivalents and Deferred Stock Units may be granted to Service Providers.
Incentive Stock Options may be granted only to Employees.

6. Stock Options.

(a) Limitations. Each Option will be designated in the Award Agreement as either an Incentive Stock Option
or a Nonstatutory Stock Option. However, notwithstanding such designation, to the extent that the aggregate Fair Market Value of
the Shares with respect to which Incentive Stock Options are exercisable for the first time by the Participant during any calendar
year (under all plans of the Company and any Parent or Subsidiary) exceeds one hundred thousand dollars ($100,000), such
Options will be treated as Nonstatutory Stock Options. For purposes of this Section 6(a), Incentive Stock Options will be taken
into account in the order in which they were granted. The Fair Market Value of the Shares will be determined as of the time the
Option with respect to such Shares is granted.

(b) Number of Shares. The Administrator will have complete discretion to determine the number of Shares
subject to Options granted to any Service Provider; provided, however, no Service Provider will be granted Options covering more
than 1,000,000 Shares during any Fiscal Year. In connection with his or her initial service as an Employee, a Service Provider may
be granted Options to purchase up to an additional 1,000,000 Shares, which will not count against the limit set forth above. The
foregoing limitations will be adjusted proportionately in connection with any change in the Company’s capitalization as described
in Section 15.

(©) Term of Option. The term of each Option will be stated in the Award Agreement. In the case of an
Incentive Stock Option, the term will be ten (10) years from the date of grant or such shorter term as may be provided in the
Award Agreement. Moreover, in the case of an Incentive Stock Option granted to a Participant who, at the time the Incentive
Stock Option is granted, owns stock representing more than ten percent (10%) of the total combined voting power of all classes of
stock of the Company or any Parent or Subsidiary, the term of the Incentive Stock Option will be five (5) years from the date of
grant or such shorter term as may be provided in the Award Agreement.

(d) Option Exercise Price and Consideration.

)] Exercise Price. The per share exercise price for the Shares to be issued pursuant to exercise of an
Option will be determined by the Administrator, subject to the following:

@8] In the case of an Incentive Stock Option
a) granted to an Employee who, at the time the Incentive Stock Option is granted,

owns stock representing more than ten percent (10%) of the voting power of all classes of stock of the Company or any Parent or
Subsidiary, the per Share exercise price will



be no less than one hundred ten percent (110%) of the Fair Market Value per Share on the date of grant.

b) granted to any Employee other than an Employee described in paragraph (A)
immediately above, the per Share exercise price will be no less than one hundred percent (100%) of the Fair Market Value per
Share on the date of grant.

2 In the case of a Nonstatutory Stock Option, the per Share exercise price will be no less
than one hundred percent (100%) of the Fair Market Value per Share on the date of grant.

3) Notwithstanding the foregoing, Options may be granted with a per Share exercise price of
less than one hundred percent (100%) of the Fair Market Value per Share on the date of grant pursuant to a transaction described
in, and in a manner consistent with, Section 424(a) of the Code.

(ii) Waiting Period and Exercise Dates. At the time an Option is granted, the Administrator will fix the
period within which the Option may be exercised and will determine any conditions that must be satisfied before the Option may
be exercised.

(iii) Form of Consideration. The Administrator will determine the acceptable form of consideration for

exercising an Option, including the method of payment. In the case of an Incentive Stock Option, the Administrator will determine
the acceptable form of consideration at the time of grant. Such consideration may consist entirely of: (1) cash; (2) check;
(3) promissory note, (4) other Shares, provided that such Shares have a Fair Market Value on the date of surrender equal to the
aggregate exercise price of the Shares as to which such Option will be exercised and provided that accepting such Shares, in the
sole discretion of the Administrator, will not result in any adverse accounting consequences to the Company; (5) consideration
received by the Company under a broker-assisted (or other) cashless exercise program implemented by the Company in
connection with the Plan; (6) any combination of the foregoing methods of payment; or (7) such other consideration and method
of payment for the issuance of Shares to the extent permitted by Applicable Laws.

(e) Exercise of Option.

(i) Procedure for Exercise; Rights as a Stockholder. Any Option granted hereunder will be exercisable
according to the terms of the Plan and at such times and under such conditions as determined by the Administrator and set forth in
the Award Agreement. An Option may not be exercised for a fraction of a Share.

An Option will be deemed exercised when the Company receives:
(i) notice of exercise (in such form as the Administrator may specify from time to time) from the person entitled to exercise the
Option, and (ii) full payment for the Shares with respect to which the Option is exercised (together with applicable withholding
taxes). Full payment may consist of any consideration and method of payment authorized by the Administrator and permitted by
the Award Agreement and the Plan. Shares issued upon exercise of an Option will be issued in the name of the Participant or, if
requested by the Participant, in the name of the Participant and his or her spouse. Until the Shares are issued (as evidenced by the
appropriate entry on the books of the Company or of



a duly authorized transfer agent of the Company), no right to vote or receive dividends or any other rights as a stockholder will
exist with respect to the Shares subject to an Option, notwithstanding the exercise of the Option. The Company will issue (or cause
to be issued) such Shares promptly after the Option is exercised. No adjustment will be made for a dividend or other right for
which the record date is prior to the date the Shares are issued, except as provided in Section 13 of the Plan.

Exercising an Option in any manner will decrease the number of Shares thereafter available, both for
purposes of the Plan and for sale under the Option, by the number of Shares as to which the Option is exercised.

(ii) Termination of Relationship as a Service Provider. If a Participant ceases to be a Service Provider,
other than upon the Participant’s termination as the result of the Participant’s death or Disability, the Participant may exercise his
or her Option within such period of time as is specified in the Award Agreement to the extent that the Option is vested on the date
of termination (but in no event later than the expiration of the term of such Option as set forth in the Award Agreement). In the
absence of a specified time in the Award Agreement, the Option will remain exercisable for three (3) months following the
Participant’s termination. Unless otherwise provided by the Administrator, if on the date of termination the Participant is not
vested as to his or her entire Option, the Shares covered by the unvested portion of the Option will revert to the Plan. If after
termination the Participant does not exercise his or her Option within the time specified by the Administrator, the Option will
terminate, and the Shares covered by such Option will revert to the Plan.

(iii) Disability of Participant. If a Participant ceases to be a Service Provider as a result of the Participant’s
Disability, the Participant may exercise his or her Option within such period of time as is specified in the Award Agreement to the
extent the Option is vested on the date of termination (but in no event later than the expiration of the term of such Option as set
forth in the Award Agreement). In the absence of a specified time in the Award Agreement, the Option will remain exercisable for
twelve (12) months following the Participant’s termination. Unless otherwise provided by the Administrator, if on the date of
termination the Participant is not vested as to his or her entire Option, the Shares covered by the unvested portion of the Option
will revert to the Plan. If after termination the Participant does not exercise his or her Option within the time specified herein, the
Option will terminate, and the Shares covered by such Option will revert to the Plan.

(iv) Death of Participant. If a Participant dies while a Service Provider, the Option may be exercised
following the Participant’s death within such period of time as is specified in the Award Agreement to the extent that the Option is
vested on the date of death (but in no event may the option be exercised later than the expiration of the term of such Option as set
forth in the Award Agreement), by the Participant’s designated beneficiary, provided such beneficiary has been designated prior to
Participant’s death in a form acceptable to the Administrator. If no such beneficiary has been designated by the Participant, then
such Option may be exercised by the personal representative of the Participant’s estate or by the person(s) to whom the Option is
transferred pursuant to the Participant’s will or in accordance with the laws of descent and distribution. In the absence of a
specified time in the Award Agreement, the Option will remain exercisable for twelve (12) months following Participant’s death.
Unless otherwise provided by the Administrator, if at the time of death Participant is not vested as to his or her entire Option, the



Shares covered by the unvested portion of the Option will revert to the Plan immediately following the thirtieth (30th) calendar
day following the date of the death of the Participant. If the Option is not so exercised within the time specified herein, the Option
will terminate, and the Shares covered by such Option will revert to the Plan.

7. Restricted Stock.

€)] Grant of Restricted Stock. Subject to the terms and provisions of the Plan, the Administrator, at any time
and from time to time, may grant Shares of Restricted Stock to Service Providers in such amounts as the Administrator, in its sole
discretion, will determine.

(b) Restricted Stock Agreement. Each Award of Restricted Stock will be evidenced by an Award Agreement
that will specify the Period of Restriction, the number of Shares granted, and such other terms and conditions as the Administrator,
in its sole discretion, will determine. Notwithstanding the foregoing, for Awards of Restricted Stock intended to qualify as
“performance-based compensation” within the meaning of Section 162(m) of the Code, during any Fiscal Year no Service
Provider will receive more than an aggregate of 300,000 Shares of Restricted Stock; provided, however, that in connection with a
Service Provider’s initial service as an Employee, for Restricted Stock intended to qualify as “performance-based compensation”
within the meaning of Section 162(m) of the Code, the Service may be granted an aggregate of up to an additional 300,000 Shares
of Restricted Stock. The foregoing limitations will be adjusted proportionately in connection with any changes in the Company’s
capitalization as described in Section 15. Unless the Administrator determines otherwise, the Company as escrow agent will hold
Shares of Restricted Stock until the restrictions on such Shares have lapsed.

(©) Transferability. Except as provided in this Section 7, Shares of Restricted Stock may not be sold,
transferred, pledged, assigned, or otherwise alienated or hypothecated until the end of the applicable Period of Restriction.

(d Other Restrictions. The Administrator, in its sole discretion, may impose such other restrictions on
Shares of Restricted Stock as it may deem advisable or appropriate.

(e) Removal of Restrictions. Except as otherwise provided in this Section 7, Shares of Restricted Stock
covered by each Restricted Stock grant made under the Plan will be released from escrow as soon as practicable after the last day
of the Period of Restriction or at such other time as the Administrator may determine. The Administrator, in its discretion, may
accelerate the time at which any restrictions will lapse or be removed. Unless otherwise provided by the Administrator, all Shares
of Restricted Stock for which restrictions have not lapsed at the time of the Participant’s termination as a Service Provider for any
or no reason, will be forfeited and automatically transferred to and reacquired by the Company and will revert to the Plan and
become available for future grant under the Plan upon the date of such termination and the Participant will have no further rights
thereunder.

® Voting Rights. During the Period of Restriction, Service Providers holding Shares of Restricted Stock
granted hereunder may exercise full voting rights with respect to those Shares, unless the Administrator determines otherwise.



(8) Dividends and Other Distributions. During the Period of Restriction, Service Providers holding Shares of
Restricted Stock will be entitled to receive all dividends and other distributions paid with respect to such Shares, unless the
Administrator provides otherwise. If any such dividends or distributions are paid in Shares, the Shares will be subject to the same
restrictions on transferability and forfeitability as the Shares of Restricted Stock with respect to which they were paid.

(h) Return of Restricted Stock to Company. On the date set forth in the Award Agreement, the Restricted
Stock for which restrictions have not lapsed will revert to the Company and again will become available for grant under the Plan;
provided, however, that in the event of the death of the Participant, the Restricted Stock for which restrictions have not lapsed will
revert to the Company and again will become available for grant under the Plan immediately following the thirtieth (30th)
calendar day following the date of the death of the Participant unless the Administrator determines otherwise.

1) Section 162(m)_Performance Restrictions. For purposes of qualifying grants of Restricted Stock as
“performance-based compensation” under Section 162(m) of the Code, the Administrator, in its discretion, may set restrictions
based upon the achievement of Performance Goals. The Performance Goals will be set by the Administrator on or before the
Determination Date. In granting Restricted Stock which is intended to qualify under Section 162(m) of the Code, the
Administrator will follow any procedures determined by it from time to time to be necessary or appropriate to ensure qualification
of the Award under Section 162(m) of the Code (e.g., in determining the Performance Goals.

8. Restricted Stock Units.

(a) Grant. Restricted Stock Units may be granted at any time and from time to time as determined by the
Administrator. After the Administrator determines that it will grant Restricted Stock Units under the Plan, it will advise the
Participant in an Award Agreement of the terms, conditions, and restrictions related to the grant, including the number of
Restricted Stock Units. Notwithstanding the foregoing, for Awards of Restricted Stock Units intended to qualify as “performance-
based compensation” within the meaning of Section 162(m) of the Code, during any Fiscal Year no Service Provider will receive
more than an aggregate of 300,000 Restricted Stock Units; provided, however, that in connection with a Service Provider’s initial
service as an Employee, for Restricted Stock Units intended to qualify as “performance-based compensation” within the meaning
of Section 162(m) of the Code, the Service may be granted an aggregate of up to an additional 300,000 Restricted Stock Units.
The foregoing limitations will be adjusted proportionately in connection with any change in the Company’s capitalization as
described in Section 15.

(b) Vesting_Criteria and Other Terms. The Administrator will set vesting criteria in its discretion, which,
depending on the extent to which the criteria are met, will determine the number of Restricted Stock Units that will be paid out to
the Participant. The Administrator may set vesting criteria based upon the achievement of Company-wide, business unit, or
individual goals (including, but not limited to, continued employment), or any other basis determined by the Administrator in its
discretion.



(0 Earning Restricted Stock Units. Upon meeting the applicable vesting criteria, the Participant will be
entitled to receive a payout as determined by the Administrator. Notwithstanding the foregoing, at any time after the grant of
Restricted Stock Units, the Administrator, in its sole discretion, may reduce or waive any vesting criteria that must be met to
receive a payout. Unless otherwise provided by the Administrator, all Restricted Stock Units that have not vested at the time of the
Participant’s termination as a Service Provider for any or no reason, will be forfeited to the Company and will revert to the Plan
and become available for future grant under the Plan upon the date of such termination and the Participant’s right to receive any
Shares or payment thereunder will immediately terminate.

(d Form and Timing_of Payment. Payment of earned Restricted Stock Units will be made as soon as
practicable after the date(s) determined by the Administrator and set forth in the Award Agreement. The Administrator, in its sole
discretion, may only settle earned Restricted Stock Units in cash, Shares, or a combination of both.

(e) Cancellation. On the date set forth in the Award Agreement, all unearned Restricted Stock Units will be
forfeited to the Company; provided, however, that in the event of the death of the Participant, all unearned Restricted Stock Units
will be forfeited to the Company immediately following the thirtieth (30th) calendar day following the date of the death of the
Participant unless the Administrator determines otherwise.

6] Section 162(m)_Performance Restrictions. For purposes of qualifying grants of Restricted Stock Units as
“performance-based compensation” under Section 162(m) of the Code, the Administrator, in its discretion, may set restrictions
based upon the achievement of Performance Goals. The Performance Goals will be set by the Administrator on or before the
Determination Date. In granting Restricted Stock Units which are intended to qualify under Section 162(m) of the Code, the
Administrator will follow any procedures determined by it from time to time to be necessary or appropriate to ensure qualification
of the Award under Section 162(m) of the Code (e.g., in determining the Performance Goals).

9. Stock Appreciation Rights.

(a) Grant of Stock Appreciation Rights. Subject to the terms and conditions of the Plan, a Stock Appreciation
Right may be granted to Service Providers at any time and from time to time as will be determined by the Administrator, in its sole
discretion.

(b) Number of Shares. The Administrator will have complete discretion to determine the number of Stock
Appreciation Rights granted to any Participant, provided that during any Fiscal Year, no Service Provider will be granted Stock
Appreciation Rights covering more than 1,000,000 Shares. Notwithstanding the foregoing limitation, in connection with a Service
Provider’s initial service as an Employee, the Service Provider may be granted Stock Appreciation Rights covering up to an
additional 1,000,000 Shares. The foregoing limitations will be adjusted proportionately in connection with any change in the
Company’s capitalization as described in Section 15.

(0 Exercise Price and Other Terms. The per share exercise price for the Shares to be issued pursuant to
exercise of a Stock Appreciation Right will be determined by the




Administrator and will be no less than one hundred percent (100%) of the Fair Market Value per Share on the date of grant.
Otherwise, subject to Section 6(a) of the Plan, the Administrator, subject to the provisions of the Plan, will have complete
discretion to determine the terms and conditions of Stock Appreciation Rights granted under the Plan.

(d) Stock Appreciation Right Agreement. Each Stock Appreciation Right grant will be evidenced by an
Award Agreement that will specify the exercise price, the term of the Stock Appreciation Right, the conditions of exercise, and
such other terms and conditions as the Administrator, in its sole discretion, will determine.

(e) Expiration of Stock Appreciation Rights. A Stock Appreciation Right granted under the Plan will expire

upon the date determined by the Administrator, in its sole discretion, and set forth in the Award Agreement. Notwithstanding the
foregoing, the rules of Section 6(d) also will apply to Stock Appreciation Rights.

® Payment of Stock Appreciation Right Amount. Upon exercise of a Stock Appreciation Right, a
Participant will be entitled to receive payment from the Company in an amount determined by multiplying:

@) The difference between the Fair Market Value of a Share on the date of exercise over the exercise
price; times

Right is exercised.

(i)
The number of Shares with respect to which the Stock
Appreciation

At the discretion of the Administrator, the payment upon Stock Appreciation Right exercise may be in cash, in Shares of
equivalent value, or in some combination thereof.

10. Performance Units and Performance Shares.

(@ Grant of Performance Units/Shares. Performance Units and Performance Shares may be granted to
Service Providers at any time and from time to time, as will be determined by the Administrator, in its sole discretion. The
Administrator will have complete discretion in determining the number of Performance Units and Performance Shares granted to
each Participant, provided that during any Fiscal Year for Awards of Performance Units or Performance Shares intended to qualify
as “performance-based compensation” within the meaning of Section 162(m) of the Code, (i) no Participant will receive more than
300,000 Performance Shares, and (ii) no Participant will receive Performance Units having an initial value greater than
$4,000,000. Notwithstanding the foregoing limitation, in connection with a Participant’s initial service as an Employee, for
Performance Shares intended to qualify as “performance-based compensation” within the meaning of Section 162(m) of the Code,
an Employee may be granted up to an additional 300,000 Performance Shares. The foregoing limitations will be adjusted
proportionately in connection with any change in the Company’s capitalization as described in Section 15.



(b) Value of Performance Units/Shares. Each Performance Unit will have an initial value that is established
by the Administrator on or before the date of grant. Each Performance Share will have an initial value equal to the Fair Market
Value of a Share on the date of grant.



(0 Performance Objectives and Other Terms.

@) General. The Administrator will set performance objectives or other vesting provisions (including,
without limitation, continued status as a Service Provider) in its discretion which, depending on the extent to which they are met,
will determine the number or value of Performance Units/Shares that will be paid out to the Participant. Each Award of
Performance Units/Shares will be evidenced by an Award Agreement that will specify the Performance Period, and such other
terms and conditions as the Administrator, in its sole discretion, will determine. The Administrator may set performance objectives
based upon the achievement of Company-wide, divisional, or individual goals, applicable federal or state securities laws, or any
other basis determined by the Administrator in its discretion.

(ii) Section 162(m)_Performance Objectives. For purposes of qualifying grants of Performance
Units/Shares as “performance-based compensation” under Section 162(m) of the Code, the Administrator, in its discretion, may
determine that the performance objectives applicable to Performance Units/Shares will be based on the achievement of
Performance Goals. In granting Performance Units/Shares which are intended to qualify as “performance-based compensation”
under Section 162(m) of the Code, the Administrator will follow any procedures determined by it from time to time to be
necessary or appropriate to ensure qualification of the Performance Units/Shares under Section 162(m) of the Code (e.g., in
determining the Performance Goals).

(d) Earning of Performance Units/Shares. After the applicable Performance Period has ended, the holder of
Performance Units/Shares will be entitled to receive a payout of the number of Performance Units/Shares earned by the Participant
over the Performance Period, to be determined as a function of the extent to which the corresponding performance objectives or
other vesting provisions have been achieved. After the grant of a Performance Unit/Share, the Administrator, in its sole discretion,
may reduce or waive any performance objectives or other vesting provisions for such Performance Unit/Share. Unless otherwise
provided by the Administrator, all Performance Units/Shares that are unearned or unvested at the time of the Participant’s
termination as a Service Provider for any or no reason, will be forfeited to the Company and will revert to the Plan and become
available for future grant under the Plan upon the date of such termination and the Participant’s right to receive any Shares or
payment thereunder will immediately terminate.

(e) Form and Timing_of Payment of Performance Units/Shares. Payment of earned Performance
Units/Shares will be made as soon as practicable after the expiration of the applicable Performance Period. The Administrator, in
its sole discretion, may pay earned Performance Units/Shares in the form of cash, in Shares (which have an aggregate Fair Market
Value equal to the value of the earned Performance Units/Shares at the close of the applicable Performance Period) or in a
combination thereof.

i) Cancellation of Performance Units/Shares. On the date set forth in the Award Agreement, all unearned or
unvested Performance Units/Shares will be forfeited to the Company, and again will be available for grant under the Plan;
provided, however, that in the event of the death of the Participant, all unearned or unvested Performance Units/Shares will be
forfeited to the Company, and again will be available for grant under the Plan immediately following the thirtieth



(30th) calendar day following the date of the death of the Participant unless the Administrator determines otherwise.

() Section 162(m)_Performance Restrictions. For purposes of qualifying grants of Performance Units/Shares
as “performance-based compensation” under Section 162(m) of the Code, the Administrator, in its discretion, may set restrictions
based upon the achievement of Performance Goals. The Performance Goals will be set by the Administrator on or before the
Determination Date. In granting Performance Units/Shares which are intended to qualify under Section 162(m) of the Code, the
Administrator will follow any procedures determined by it from time to time to be necessary or appropriate to ensure qualification
of the Award under Section 162(m) of the Code (e.g., in determining the Performance Goals).

11. Deferred Stock Units.

(a) General. Deferred Stock Units will consist of Restricted Stock, Restricted Stock Unit, Performance Share
or Performance Unit Awards that the Administrator, in its sole discretion, permits to be paid out in installments or on a deferred
basis, in accordance with rules and procedures established by the Administrator. Deferred Stock Units will remain subject to the
claims of the Company’s general creditors until distributed to the Participant.

(b) Code Section 162(m). Deferred Stock Units intended to qualify as “performance-based compensation”
within the meaning of Section 162(m) of the Code will be subject to the annual Code Section 162(m) limits applicable to the
underlying Restricted Stock, Restricted Stock Unit, Performance Share or Performance Unit Award as set forth in Section 7(b),
8(a) or 10(a), as applicable.

12. Performance-Based Compensation Under Code Section 162(m).

(a) General. If the Administrator, in its discretion, decides to grant an Award intended to qualify as
“performance-based compensation” under Section 162(m) of the Code, the provisions of this Section 12 will control over any
contrary provision in the Plan; provided, however, that the Administrator may in its discretion grant Awards that are not intended
to qualify as “performance-based compensation” under Section 162(m) of the Code to such Participants that are based on
Performance Goals or other specific criteria or goals but that do not satisfy the requirements of this Section 12.

(b) Performance Goals. The granting and/or vesting of Awards of Restricted Stock, Restricted Stock Units,
Performance Shares and Performance Units may be made subject to the attainment of Performance Goals. The Performance Goals
may differ from Participant to Participant and from Award to Award. Any criteria used may be (A) measured in absolute terms,
(B) measured in terms of growth, (C) compared to another company or companies, (D) measured against the market as a whole
and/or according to applicable market indices, (E) measured against the performance of the Company as a whole or a segment of
the Company and/or (F) measured on a pre-tax or post-tax basis (if applicable). Further, any Performance Goals may be used to
measure the performance of the Company as a whole or a portion of the Company, or one or more product lines or specific
markets and may be measured relative to a peer group or index. The Performance Goals



may differ from Participant to Participant and from Award to Award. Prior to the Determination Date, the Administrator will
determine whether any significant element(s) will be included in or excluded from the calculation of any Performance Goal with
respect to any Participant. In all other respects, Performance Goals will be calculated in accordance with the Company’s financial
statements, generally accepted accounting principles, or under a methodology established by the Administrator prior to or at the
time of the issuance of an Award and which is consistently applied with respect to a Performance Goal in the relevant Performance
Period. In addition, the Administrator will adjust any performance criteria, Performance Goal or other feature of an Award that
relates to or is wholly or partially based on the number of, or the value of, any stock of the Company, to reflect any stock dividend
or split, repurchase, recapitalization, combination, or exchange of shares or other similar changes in such stock.

(© Procedures. To the extent necessary to comply with the performance-based compensation provisions of
Section 162(m) of the Code, with respect to any Award granted subject to Performance Goals and intended to qualify as
“performance-based compensation” under Section 162(m) of the Code, within the first twenty-five percent (25%) of the
Performance Period, but in no event more than ninety (90) days following the commencement of any Performance Period (or such
other time as may be required or permitted by Section 162(m) of the Code), the Administrator will, in writing, (i) designate one or
more Participants to whom an Award will be made, (ii) select the Performance Goals applicable to the Performance Period, (iii)
establish the Performance Goals, and amounts of such Awards, as applicable, which may be earned for such Performance Period,
and (iv) specify the relationship between Performance Goals and the amounts of such Awards, as applicable, to be earned by each
Participant for such Performance Period.

(d) Additional Limitations. Notwithstanding any other provision of the Plan, any Award which is granted to
a Participant and is intended to constitute qualified performance-based compensation under Section 162(m) of the Code will be
subject to any additional limitations set forth in the Code (including any amendment to Section 162(m)) or any regulations and
ruling issued thereunder that are requirements for qualification as qualified performance-based compensation as described in
Section 162(m) of the Code, and the Plan will be deemed amended to the extent necessary to conform to such requirements.

(e) Determination of Amounts Earned. Following the completion of each Performance Period, the
Administrator will certify in writing whether the applicable Performance Goals have been achieved for such Performance Period.
A Participant will be eligible to receive payment pursuant to an Award intended to qualify as “performance-based compensation”
under Section 162(m) of the Code for a Performance Period only if the Performance Goals for such period are achieved. In
determining the amounts earned by a Participant pursuant to an Award intended to qualified as “performance-based compensation”
under Section 162(m) of the Code, the Administrator will have the right to (a) reduce or eliminate (but not to increase) the amount
payable at a given level of performance to take into account additional factors that the Administrator may deem relevant to the
assessment of individual or corporate performance for the Performance Period,
(b) determine what actual Award, if any, will be paid in the event of a termination of employment as the result of a Participant’s
death or disability or upon a Change in Control or in the event of a termination of employment following a Change in Control
prior to the end of the Performance Period, and (c) determine what actual Award, if any, will be paid in the event of a termination
of employment other than as the result of a Participant’s death or disability prior to a Change of Control



and prior to the end of the Performance Period to the extent an actual Award would have otherwise been achieved had the
Participant remained employed through the end of the Performance Period.

13. Leaves of Absence/Transfer Between Locations. Unless the Administrator provides otherwise, vesting of Awards
granted hereunder will be suspended during any unpaid leave of absence. A Service Provider will not cease to be an Employee in
the case of (i) any leave of absence approved by the Company or (ii) transfers between locations of the Company or between the
Company, its Parent, or any Subsidiary. For purposes of Incentive Stock Options, no such leave may exceed three (3) months,
unless reemployment upon expiration of such leave is guaranteed by statute or contract. If reemployment upon expiration of a
leave of absence approved by the Company is not so guaranteed, then six (6) months and one (1) day following the
commencement of such leave any Incentive Stock Option held by the Participant will cease to be treated as an Incentive Stock
Option and will be treated for tax purposes as a Nonstatutory Stock Option.

14. Transferability of Awards. Unless determined otherwise by the Administrator, an Award may not be sold, pledged,
assigned, hypothecated, transferred, or disposed of in any manner other than by will or by the laws of descent or distribution and
may be exercised, during the lifetime of the Participant, only by the Participant. If the Administrator makes an Award transferable,
such Award will contain such additional terms and conditions as the Administrator deems appropriate.

15. Adjustments; Dissolution or Liquidation; Merger or Change in Control.

(a) Adjustments. In the event that any dividend or other distribution (whether in the form of cash, Shares,
other securities, or other property), recapitalization, stock split, reverse stock split, reorganization, merger, consolidation, split-up,
spin-off, combination, repurchase, or exchange of Shares or other securities of the Company, or other change in the corporate
structure of the Company affecting the Shares occurs, the Administrator, in order to prevent diminution or enlargement of the
benefits or potential benefits intended to be made available under the Plan, will adjust the number and class of Shares that may be
delivered under the Plan and/or the number, class, and price of Shares covered by each outstanding Award, and the numerical
Share limits in Section 3 of the Plan.

(b) Dissolution or Liquidation. In the event of the proposed dissolution or liquidation of the Company, the
Administrator will notify each Participant as soon as practicable prior to the effective date of such proposed transaction. To the
extent it has not been previously exercised, an Award will terminate immediately prior to the consummation of such proposed
action.

(©) Change in Control. In the event of a merger or Change in Control, each outstanding Award will be treated
as the Administrator determines, including, without limitation, that each Award be assumed or an equivalent option or right
substituted by the successor corporation or a Parent or Subsidiary of the successor corporation. The Administrator will not be
required to treat all Awards similarly in the transaction.

In the event that the successor corporation does not assume or substitute for the Award, the Participant will fully
vest in and have the right to exercise all of his or her outstanding Options and Stock Appreciation Rights, including Shares as to
which such Awards would not otherwise be vested or exercisable, all restrictions on Restricted Stock and Restricted Stock Units



will lapse, and, with respect to Awards with performance-based vesting, all performance goals or other vesting criteria will be
deemed achieved at one hundred percent (100%) of target levels and all other terms and conditions met. In addition, if an Option
or Stock Appreciation Right is not assumed or substituted in the event of a Change in Control, the Administrator will notify the
Participant in writing or electronically that the Option or Stock Appreciation Right will be exercisable for a period of time
determined by the Administrator in its sole discretion, and the Option or Stock Appreciation Right will terminate upon the
expiration of such period.

For the purposes of this subsection (c), an Award will be considered assumed if, following the Change in Control,
the Award confers the right to purchase or receive, for each Share subject to the Award immediately prior to the Change in
Control, the consideration (whether stock, cash, or other securities or property) received in the Change in Control by holders of
Common Stock for each Share held on the effective date of the transaction (and if holders were offered a choice of consideration,
the type of consideration chosen by the holders of a majority of the outstanding Shares); provided, however, that if such
consideration received in the Change in Control is not solely common stock of the successor corporation or its Parent, the
Administrator may, with the consent of the successor corporation, provide for the consideration to be received upon the exercise of
an Option or Stock Appreciation Right or upon the payout of a Restricted Stock Unit, Performance Unit or Performance Share, for
each Share subject to such Award, to be solely common stock of the successor corporation or its Parent equal in fair market value
to the per share consideration received by holders of Common Stock in the Change in Control.

Notwithstanding anything in this Section 15(c) to the contrary, an Award that vests, is earned or paid-out upon the
satisfaction of one or more performance goals will not be considered assumed if the Company or its successor modifies any of
such performance goals without the Participant’s consent; provided, however, a modification to such performance goals only to
reflect the successor corporation’s post-Change in Control corporate structure will not be deemed to invalidate an otherwise valid
Award assumption.

(d) Outside Director Awards. With respect to Awards granted to an Outside Director that are assumed or
substituted for, if on the date of or following such assumption or substitution the Participant’s status as a Director or a director of
the successor corporation, as applicable, is terminated other than upon a voluntary resignation by the Participant (unless such
resignation is at the request of the acquirer), then the Participant will fully vest in and have the right to exercise Options and/or
Stock Appreciation Rights as to all of the Shares underlying such Award, including those Shares which would not otherwise be
vested or exercisable, all restrictions on Restricted Stock and Restricted Stock Units will lapse, and, with respect to Performance
Units and Performance Shares, all performance goals or other vesting criteria will be deemed achieved at one hundred percent
(100%) of target levels and all other terms and conditions met.

16. Code Section 409A. It is intended that Awards under this Plan will be either exempt from the application of, or comply
with, the requirements of Section 409A so that the grant, payment, settlement or deferral thereof will not be subject to the
additional tax imposed under Section 409A, and any ambiguities and ambiguous terms herein shall be interpreted to so comply or
be exempt. The Company may, in good faith and without the consent of any Participant, make any amendments to this Plan and
take such reasonable actions which it deems necessary, appropriate or desirable to




avoid imposition of any additional tax or income recognition under Section 409A prior to actual payment to any Participant.Tax
Withholding.

(a) Withholding Requirements. Prior to the delivery of any Shares or cash pursuant to an Award (or exercise
thereof), the Company will have the power and the right to deduct or withhold, or require a Participant to remit to the Company, an
amount sufficient to satisfy federal, state, local, foreign or other taxes (including the Participant’s FICA obligation) required to be
withheld with respect to such Award (or exercise thereof).

(b) Withholding Arrangements. The Administrator, in its sole discretion and pursuant to such procedures as

it may specify from time to time, may permit a Participant to satisfy such tax withholding obligation, in whole or in part by
(without limitation) (a) paying cash,
(b) electing to have the Company withhold otherwise deliverable cash or Shares having a Fair Market Value equal to the minimum
statutory amount required to be withheld, or (c) delivering to the Company already-owned Shares having a Fair Market Value
equal to the minimum statutory amount required to be withheld. The Fair Market Value of the Shares to be withheld or delivered
will be determined as of the date that the taxes are required to be withheld.

18. No Effect on Employment or Service. Neither the Plan nor any Award will confer upon a Participant any right with
respect to continuing the Participant’s relationship as a Service Provider with the Company, nor will they interfere in any way with
the Participant’s right or the Company’s right to terminate such relationship at any time, with or without cause, to the extent
permitted by Applicable Laws.

19. Date of Grant. The date of grant of an Award will be, for all purposes, the date on which the Administrator makes the
determination granting such Award, or such other later date as is determined by the Administrator. Notice of the determination will
be provided to each Participant within a reasonable time after the date of such grant.

20. Term of Plan. Subject to Section 24 of the Plan, the Plan will become effective upon its adoption by the Board. It will
continue in effect for a term of ten (10) years from the date adopted by the Board, unless terminated earlier under Section 21 of the
Plan.

21. Amendment and Termination of the Plan.
(a) Amendment and Termination. The Board may at any time amend, alter, suspend or terminate the Plan.
(b) Stockholder Approval. The Company will obtain stockholder approval of any Plan amendment to the

extent necessary and desirable to comply with Applicable Laws.

(© Effect of Amendment or Termination. No amendment, alteration, suspension or termination of the Plan
will impair the rights of any Participant, unless mutually agreed otherwise between the Participant and the Administrator, which
agreement must be in writing and signed by the Participant and the Company. Termination of the Plan will not affect the
Administrator’s ability to exercise the powers granted to it hereunder with respect to Awards granted under the Plan prior to the
date of such termination.



22, Conditions Upon Issuance of Shares.

(a) Legal Compliance. Shares will not be issued pursuant to the exercise of an Award unless the exercise of such
Award and the issuance and delivery of such Shares will comply with Applicable Laws and will be further subject to the approval
of counsel for the Company with respect to such compliance.

(b) Investment Representations. As a condition to the exercise of an Award, the Company may require the person
exercising such Award to represent and warrant at the time of any such exercise that the Shares are being purchased only for
investment and without any present intention to sell or distribute such Shares if, in the opinion of counsel for the Company, such a
representation is required.

23. Inability to Obtain Authority. The inability of the Company to obtain authority from any regulatory body having
jurisdiction, which authority is deemed by the Company’s counsel to be necessary to the lawful issuance and sale of any Shares
hereunder, will relieve the Company of any liability in respect of the failure to issue or sell such Shares as to which such requisite
authority will not have been obtained.

24, Stockholder Approval. The Plan will be subject to approval by the stockholders of the Company within twelve (12)
months after the date the Plan is adopted by the Board. Such stockholder approval will be obtained in the manner and to the degree
required under Applicable Laws.




Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Serge Matta, certify that:
1. T have reviewed this quarterly report on Form 10-Q of comScore, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

/s/ SERGE MATTA

Serge Matta

President and Chief Executive Officer

Date: October 29, 2014



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002

I, Melvin Wesley III, certify that:
1. T have reviewed this quarterly report on Form 10-Q of comScore, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities,
particularly during the period in which this report is being prepared;

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles;

(c) evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d) disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent
fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect,
the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably
likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

/s/ MELVIN WESLEY II1
Melvin Wesley III
Chief Financial Officer

Date: October 29, 2014



Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of comScore, Inc. (the “Company”) on Form 10-Q for the period ending September 30, 2014 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Serge Matta, Chief Executive Officer of the Company, certify, pursuant to 18
U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

/s/ SERGE MATTA

Serge Matta
President and Chief Executive Officer

October 29, 2014



Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the quarterly report of comScore, Inc. (the “Company”) on Form 10-Q for the period ending September 30, 2014 as filed with the
Securities and Exchange Commission on the date hereof (the “Report”), I, Melvin Wesley III, Chief Financial Officer of the Company, certify, pursuant to 18
U.S.C. § 1350, as adopted pursuant to § 906 of the Sarbanes-Oxley Act of 2002, that to my knowledge:

(1) The Report fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and

(2) The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the
Company.

/s/ MELVIN WESLEY III
Melvin Wesley 111
Chief Financial Officer

October 29, 2014



